Decision No. 244G

BEFORE THE RAILROAD COMMISSIQN OF TEE STATE OF CALIFORNIA

In the Natter of the Application of

the Pacific Electric Raillway Company,

& corporsetion, for permission to 4dise-

continue locel antomobile stage service

in Noxrth Hollywood, and for certificate Application
of public convenience and necessity No.l17616
to operate automodlle stage service

between North Hollywood and Hollywood

and between intermediate points, in the

Clty of Los Angeles 1in the State of

.California.

BY THE COMMISSION =-

OPINION and ORDER

The Pacific Flectric Rellwey Company filed the above
entitled application requesting authoxi ty to discontinue its
local motor coach operations in North EHollywood and for &
cextificate of publie convenience and necessity to operate
a motor coach line for the transportation of passengers between
Hollywood and North Hollywood.

Applicant was granted permission to establish its so-called

North Hollywood local motor coach line by this Commission's
Decisions Nos.22874 and 23384.

Applicant alleges that during the period, October 1,
1930, to June 30, 1931, inclusive, the out-of=pocket loss on
ite North Hollywood locel line was approximately $5,000; that
a conference was held with the interested parties, and no
opprosition was developed against the discontinuance of the

North EHollywood local line, provided a motor coach service was

operated between Hollywood and North Hollywood in lieu thereof.

Applicant filed an smended application amsndiné the

route of the proposed motor coach service between Hollywood
(Eollywood TUnion Travel Depot located at 1625-1629 Cahuenga
Avenue) and North Hollywood (Van Owen Street and Laurel Canyon:

Road}.




The Board of Public Utilities and Tramsportation of the
City of Los Angeles has signified that it is not opposed to the
granting of this application.

We are of the opinion that this application should be granted.
A public heering does not appear to be necessary.

Pacific Electric Rallway Company is hereby placed upon
notlce that "operative rights" do not c¢onstitute a class of
rroperty which should be capitalized or used as an element of
value in determining reasonable rates. Aslde from their
purely permissive aspect, they extend to the holder a full or
partial mopopoly of a class of business over a particular route.
This monopoly feature may be changed or destroyed at any time by
the State, which is not in any respect limited to the number of
rights which may de given.

IT IS EEREBY ORDERED that Pacific Electric Rallway Company
be, and it is heredby authorized to discontinue its so-celled
North Eollywood local moter coach line, as suthorized by this
Commission's Declsions Nos.22874 and 23384, the opereting rights
granted by seld declsions being hereby revoked and annulled, and
to cancel, in conformity with the rules of this Commission, all
tariffs of rates and time schedules on said line, subject to the
following conditions:

1~ Applicart shall efford the public at least ten (10)

days' notice of sald discontinuance, by posting notice.

of discontinuance of service in all motor coaches operated
on said line and at the stations affected.

2= Sald service shall be discontinued within ninety (90)
days from the date hereof, coincident with the establishment
of service over the new route authorized by the order herein,
unless otherwise determined, in which event the Commission

shall be given notice in writing and petitioned for such
supplemental order as 1s necessary.

2.




IT IS HEREBY FURTHER ORDERED that a certificate of public
convenience and necessity be, and it is heredby granted to
Pacific Electric Rallway Counpany for the operation of a passenger
motor c¢oach service between Hollywood and North Hollywood and
intermediato points, over and slong the following route; said
certificate being interded to cover service established in lieu
of that covered by the certificates herein revoked:

Commencing at Hollywood Union Travel Depot, south on
Wilcox Avenue to Selma Avenue, west on Selma Avenue 1o
Highlend Avenue, north on Highland Avenue to Cahuenga
Avenue, northwest on Cahuenga Avenue to Lankershim
Boulevard, north on Lankershim Boulevard to Victory
Bouleverd, west on Victory Boulevard to Laurel Canyon
Road, north on Laurel Canyon Road to Vanowen Street,
Returning, east on Venowen Street to Lankershim Boulevard,
thence south on Lankershim Boulevard and over going route
to the intersection of Cahuenge Avenue and Highland Avenue,
thence vie Cehuenga Averue to Hollywood Union Travel
Depot, point of beginning.

The rights and privileges herein granted are subject to the
following conditions:

1= Applicant shall file in writing, within ten days from
the date hereof, an acceptance of the certificate herein
granted.

2« Applicant shall file, 1n duplicate, within a period

of not to exceed twenty (20} days from the date hereof,
teriff of rates and time schedules, such tariff of rates

and time schedules to he those attached to the amended
application herein, or rates and time sckedules satisfactory
to this Coumission, and shall commence operation at a time
coincident with the discontinuance of service asuthorized
herein.

D The rights and privileges berein authorized may not
be 30ld, leased, tranaferred nor assigned, nor service

thereunder discontinued, unless the written consent of the
Rallroad Commission to such sale, lease, transfer, assigmment
or discontinuvance hes Lirst been secured.

4~ No vehicle may be operated by applicant herein unless
such vehicle is owned by said applicant, or is leased by it
under a contract or agreement on a basis satisfactory to the
Railroad Commission,

The effective date of this order shell be twenty (20) days from
the date hereof.

Dated &t Sem Frameisco, California, this ﬂ%aay of September,
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