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Decizion No. * XYWV

SEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of *the Application of )
ROBT. V. ZARDIE, )

to sell and Western Truck Lines, Ltd., )

a corporation, to purchase automo tive )

freight lines, to-wit: operating between)

Los Angeles snd Bishop and Owens Valley )

points; operating between Lone Pine ) Application No. 17474

Station, Lone Pine and Keeler; operat- )

ing between Glendale and Los Angeles; )

and operating between Los Angeles emd )

Blythe, &ll :points being in California. )

In the Metter of the Application of )
WESTERN TRUCK LINES, LTD., } Applicetion No. 17475
& corporation, %to issue stock. }

Owen C. Tmery, for applicants;

BY TEE COMISSION:

OPINTION

In these proceedings the Railroad Commission is asked
to authorize Rodt. T. Hardie to transfer to Western Truck Lines,
Ltde certain auto truck operative rights and properties and to
authorize Western Truck Lines, Ltde to issue 6,000 shares of stock,
at $10.00 & share,in part payment for such rights and properties,
and 640 shares, at 310.00 a share, to pay indebtedness.

The applicationms show that Robt. V. Hardie is engaged
in operating four auto truck lines for the tramsportation of pas?"
sengers and property, conducting his business between Los Angeles
and Owens Valley under the name of High Slexrra Motor Freight; be-

tween Lone Pine Station and Xeeler under the name of ione Pine~-




Reeler Auto Stege; betweern Los Angeles and Glendale under the name of
Glendale Interurber Express; and between Los Angeles and Blythe under
the pame of Los angeles and Blythe Truck Line. A combined dalance

sheet of the four operations shows assets and liadilities, as of Aug-

ust 1, 1931, as follows:

Tranchises . . « « « . . o o $7,500.00
Revenue frefigh?t €ars « « + ¢ ¢ o o o o » = « » 46,88l.72
ToOls and MACAINENT « « o« ¢« ¢ o ¢« ¢ o o o o = o 437.7%
Turniture and fixtures e e s a4 s o 8 e s s 860.54
C&Sh.co.-...- ...........-1,863.00
~ccounts receivadble « . - 4 - 4 4 - . .4 . . . . 8,091.10
Meterials. and supplies s e e e a e o oaoeoa . _1,522,77
To%2al ASSETS sevevcnsess §661955.88

LIABSILITIES
Accounts payable « . . . S 38la34
Treight advances . . . o 143.54
C- 0. D.'B - - - - -» . -- - . - [ 590003
NO'teS p&yable * & e - - - - - & & * e = » . . 14,826.55
Interest 2¢CTUAL ¢ « o ¢ « o o o & o = - 390,67
Reserve for accrued depreciation . . . « o I17,874.15
Droprietor's aCCOUnY ¢« 4 4 ¢ 4 o o o .

e o 32,749.60

Total 116d111tieS eveos 366,955.88

It appears that Rodt. V. Zardie has concluded that his
operations cam be conducted more economicelly if transferred to one
entity and that he hac caused the organization of Western Truck Lines,
Ltds. for the express purpose of acquiring his Tights and prop rties.
The company is 0 icsue to Robt. V. Hardle in part payment for his
properties 6,000 shares of its ho par value capital stock at & value
of $10.00 a share, and will assume ull indebtedness of Robt. V.
Sardie in conmectlion with hils properties, or such other number of

rares as may ve permitted by the Commission.
The operative rights to be transferred were obtained or
estavlished by EHardie under the following ordexs of the Commissionﬁ

L. Decision No. 7212, dated March S5, 1920 in
Avnplicetion No. 5409,

Ir thic decizioxr Hardle was authorized to acouire from

Urs. Williem Wibelitz operating rigats pemitting the operation of an
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automobile truck service for the transportation of freight detween
Los Angeles, Tropice and Glendale and intermediate points which
had been created by William Wibelitz by operation prior to May l,
1917 and had been confirmed by tariff filings during March, 1919.

2. Decision Noe. 16712, dated May 12,1926 in
Apdlication No. 12261,

This decision gramted Hardie & certificate for a motor truck
service on demand between Glendale and Venice, Pasadena, Long Beach,
Santa ina, San Bernardino, Pomonea, San Diego, Santa Barbar& ehd
Ventura for the tremsportation of Beverage in cases and return of
empty containers for Sierra Clud Beverage Companye.

3. Decision No. 21195, dated June 10, 1929
in Application No. 14544

This decision granted Eardie a certificate for the establish-
ment of automotive truck freight service for the transportation of
frefght between Los Angeles and Bishop, serving as intermediate 21l
points between Mojave and Bishop; provided that such service be
daily (except Sundays and holideys throughout the year); and provided
that no transportation be conducted between Los Angeles and NMoJjave,
or irntermediates; and provided further tha+t such service include
free pickup or delivery one mile elither side of the route traversed
on all shipments; and provided further that applicant conduct no
local transportation betwéen Lone Pine and Bishop or intermediates;
over and along the following route:

State Eighway between Los Angeles znd Bishop via Mint
Canyon, Mojave and Red Rock Canyone

4. Decision No. 23368, dated April 26, 1930, in
Application No. 16479,

In this authorization Herdie was permitted to acquire from
Ge F. Marsh the operative right established by Marsh prior to May 1,
1917, as evidenced by tariff filings permitiing the transportation
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of passengers, baggage and freight beiween Lone Pine, Lone Pine

Station and Keeler.

5. Decision No. 23482, deted March 9, 1931 in
Apvlication No., 17233.

This decision peormitted Hardie to acquire from John C.
Metson an operative right originally granted to one A.E.Campbell
by Decision No. 8567, dated Jemuary 19, 1921, in Application No.
6339 permitting the operation of an automoblle service for the
transportation of freight, over the main highways and through

the following towns:

' Commencing at Blythe,thence to Mecca, thence to Thermal,
thence %o Coachells, thence to Indlo, thence to Palm Springs,
thence to Whitewater, thence to Banning, thence to Beaumont,
thence to Riverside, thence to Ontario, thence to Pomona,
thence to El Monte and thence to Los Angeles.!

The order in Decision No. 8567 reads in part as follows:

'This order grants authority for the tramsportation of
Ireight originating at Blythe and destined %o the communities
of Mececa, Thermal, Coachells, Indlo, Palm Springs, Waitewater
and the communities intermedizte between Whitewater and Los
hngeles; the authority regarding intermediate voints bheing
confined to morthdbound dusiness oripinating in the territory
vetween Blythe end Meccl. Authority 1s also granted Ior the
hendIing ol oucliness originating in Los Angeles and destined
to the territory bvetween lMecca and BElythe, dut not including
the Tormer community, no suthority being heredy conveyed for
the handling of any southbound business between Los Angeles
anc Mecea, or points intermedisate between suck communities.’

In Application Noe. 7815 this operative right was trans-
ferred %o Monte Willis and J. G. Dikes, co-partiners, who,
alter operating the line for z short time, sought and ob-
tained from the Commission, in Applicetion No, 8340, authority
to transfer the operating right dack to Campbell. The latter,
in the samec proceeding, was granted pernission to transfer
the operating right to W.T.Murray. The latter, in Applicetion
No. 8553, wes authorized by the Commission to transfer to
. N. Lein a hal?f interest in the operating right. Lein ac-
quired Murray's interest dy Decision No. 13768, issued on
Application No. 10231, anéd by Decision No. 14431, dated Jan-
vary S5, 1925, and issued on Applicetion No. L0694, Lein was
authorized to transfer the operating right to Wesley Hefline
and TFrank H. Duce.

Decision No. 20937 of April 2, 1929, in Appllication
No. 15491, authorized Heflin and Duce to transfexr the above
descrided rights to John Ce Matson.'




is not proposed dy the purchasing corporation to consolidate
or lizk up the aforementioned operative righvs.

Lc stated, applicant, Westerm Truck Lines, Litd. asks pefmission
to issue 6,000 shares of stock at $10.00 ner share. In the applications
as originally filed, the company proposed to issue §28,50C.00 of stock |
0 acquire physical properties as the same exiszted on May 23, 1931 and
the balance, $31,500.00, in peyment for operative rights. At the hearing
hed orn September 3, 1931 epplicants submitted Tinancial statements as of
august 1, 1231 and requested that the amount of stock wkich the compeny

nay be permitted to issue be based oz the record ss developed at such

hearing. Since lMay 23, 1931, Rodt. V. Hardie purchased and sold some

equipment. In Exhidit No. 13 the cost of his revenue freight cars as

of August 1, 1931 is reported at $46,881,72. The ectual value is re-
ported by applicants at $31,889.13. In the applications as originally
Tiled, the compeny proposed to issue $31,500.00 of stock in payment for
operative rigats. In some cases the amounts requested for operative
rights represented expenditures actually maede in acquiring the sﬁma,
walle in other cases estimated values or sums paid by predecessors are
reported. The record does not warrant the issue of $31,500,00 of stock
for operative righise.

Tor the purvose of this péoceeding we will allow a cost of
$6,500. for the opereative rights, of $31,899.13 for the reverme freight
cars, and of $12,574.16 for the current and other assets sppearing on
the balance sheet of August 1, 1931, meking & totel of $50,973.29. Out-
stending indedtedness is reported at §16,332.13, which would leave &
balance of $34,641l.16 representing, in our opinion, the smount against
whickh Western Truck Lizes, Litd.,may issue stocke

Ve are of tkhe opinion thet the corporation should issue 1t=
stock on a $25.00 per share basis. The order herein accordingly will
permit the issue of 1,386 shares of stock 2%t 325.00 a share in pay-
zent Lfor the rights and mroperties of Robt. V. Eardie, and of 256
shares at $25.0C o shure %0 pay indebtedness to be assumed by the
corporatién in acquiring such rights and properties. We believe that
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she purchasing corporation in recording the transaction on 1ts books

of account should charge $46,88L.72 to its plant and equipment ac-
count for revenue freight cars to be olffset in part dy a credit enitry
to its depreciation reserve account in amount equal to the differ-
ence between said figure and the $31,899.13 allowed for such cars in
this decisione.

At this time we wish to place Westerm Truck Lines, Ltds upon
notice that operative rights do not comstitute a class of property
which should be capitalized or used as an element of velue in deter-
zining reasonable rates. Aside from thelr purely permissive aspect
they give to the holder a complete or partial monopoly of a class of
business over = particular routes This monopoly feature can be
chenged or destroyed at sny time by the state, which is no?t in any
respect limited in the number of rights which may be givene

OCRDER

Applications heving been mede to the Railroad Commission
for an order suthorizing Rodt. V. Hardie to transfer auto truck oper-
aving rights and properties to Western Truck Lines, Ltd., and aunthoriz-
ing Western Truck Lines, Ltd. to issue 6,640 sheres of capital stock
et $10.00 a share, & public hearing having bdeex held before Examiner
Fankhauser and the Railroad Commission being of the opinion that fhe

transfer of opera+ing rights and properties and the issue of &,Béé

shares of stock should bde authorized; and that the money, property

or lebor %o be procured or paid for through such issue is reasonably
required {oT Yhe purposes specified hereinm, which purposes axe not
in whole or in part reasonadly chargeable to operating expense Or %0

income, and that the issue of 4,995 shares should be denied without

pre judice,




TT TS HEREBY ORDZRED, that Robdte V. Hardie be, and he hereby
is, authorized to trénsrer to Western T:uck Dines, Ltde, on or before
December 31, 1931, subdbject to outstebding liabilities, the operative
righte and properties referred to in these proceedings and 1n the
foregoing opinion, provided that no authority is heredy given the pur-
chaser to comsollidete or link up operations under said righis.

17 IS EERESY FURTHER ORDERED, that Vestern Truck Lines,Ltd.
be, and it heredby is, authorized to issue o Or before DecembeXr 5},‘
1931, not exceeding 1,642 shares ol 1ts common capital stock‘at'ﬁ25‘
8 share, and to deliver 1,385 shares thereof in part payment for thq
rights and properties to be acquired from Rodt. V. Hardie under the
authority herein granted, and to sell 236 shares thereof for cash at
© $25.00 & ahare for the purpose of paying in paxrt indebtedness to be
assumed in connection with the acquisition of sa;d rights eand proper-
ties, or deliver said 256 shaxes of stock in payment of said indebt-
edness.

IT IS SERERY TURTEER ORDERED, thet Western Truck Lizes,Ltd.
ve, and it hereby is, authorized to assume the payment of indebted-
2ess of not exceeding $16,332.13 in part payment of said rights end

properties.

The suthority herein grented is subject to tho following

conéit jons:-

1. Robt. V. Sardie , within thirty days from the date of the
trensfer of the operative rights as hereirn authorized,
shall cancel tariffs and time schedules on file in his
name with the Railroad Commission, covering service under
the rights herein authorized to be trensferred, and said
Western Truck Lines; Ltd., & Eofporation, shall file in
1te own peme, teriffs and time schedules, sa¢¢ time sched-
ules and teriffs to contair the same rates, rules and
regulations now meintained by Robt. V. Hardie, or rates
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and time schedules satisfactory to the Railroad Commise
sione

The consideration to de peid for the property herein auth-
orized t0 be treusferred shell never be urged before
this Commission or any other rate fixing body as deter-
rining the value of said properties for any purpose other

‘than the transfer herein authorized.

The rights and privileges herein authorized may not be sold,
leased, transferred nor assigned, nor service thereunder
discontimued, unless the written comsent of the Raillroad
Commission to such sale, lease, transfer, assignment or
disconsincerce has first been secured.

No vehicle may de operated by applicant We;tern Truck Lines,
Ltd., unless such vehicle is owned dy saild applicant
or is leased by it under a contract or agreement on a
basis satisfactory to the Rallroad Coxmission.

Western Truck Lines, Ltd. shall keep such record of the issue
of the stock herein authorized and of the disposition
of the proceeds as will enable 1t to file, on or before
Thirty{30) days arfter such issue a verified report, as |
required by the Railroad Commission's General Order No.
24, which oxder, insofer aos applicable, is made a part of
“his order.

IT IS ZEREBY FURTHER OPDERED, thet the application insofar as
it involves the issue of 4,998 shares of stock, be, and 1t heredy is,
dehied without prejudice.

DATED at Sax Francisco, California, this,gz;éziﬁay of September,1931.
(Dﬁ)\/c,uk’v‘/{/ A
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