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BEFORE TEE RAILROAD C ormassIoN OI' TEE STATE OF CALIFORNIA 

In the Matter or the Application or ) 
O. W. SPAutDING to sell,and. ) 
L. F. Me KINNEY to purchase an automobile ) 
tre1ght line operated between Los Angelf~s- } Application 
Burbank on the one hand and Antelope Val.ley ) No .17664 
points on the other b.~d. ) 

. ~~.~.. ~ ~~" r- c.;..., r. n. n [;: 
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BY TEE COMMISSION -

o. W. Spaulding has petitioned the Railroad Commission tor an 

order approving the sale end. tran ster by him to L. F. :Mc Kinney-

or an operating right tor an automot1vI3 service tor the transpor -

tation or property between Los Angeles and Burbank on the one hand 

and Antelope Valley points south of Rosamond on the other hand, 

and L. F. :Mc Kinney has petitioned for author1ty to purchase and 

acquire said operating right and to hereatter operate thereunder, 

the sale and transfer to be 1n accordei.llce with an agreement, a copy 

of Which, marked Exhibit ~A", is attached to the application herein 

and made a part thereof. 
The consideration to be paid for the property berein proposed 

to be transferred is given as $1650.00. Of this sum $650 is 

declared to be the value or equipment and $1000 is declared to be 

the value of intangibles. 
The operating right herein proposed to be transterred originated 

in a certificate granted to S. A. Gates by-Decision No.15415 on 
/'1; /9:2.s- I~" 

Application No.11232, dated September 9T=l~, tor the transpor- ~ ~M~ 
tation or ~lk and other dairy products from points in the Antelope 

Valley south of Rosamond, including Rosemond, and from SaugtlB end , 

NeWhall, to Burbank and Los Angeles, and for the return transpor -

tation ot articles and co~d1ties n,ecessary tor the bUSiness ot -
" ___ c" 

dairying and consigned only to dairymen shipping from the \above , 



mentioned pOints over applicant's servioe to the city ot Los Angeles, 

including reed, dairy supplies, acetylene tanks, ~onia vats, 

utensils and mac~1nery used exclusively 1n dairying, and also tor 

the general transportation or fre1ght ot ell classes, upon demand, 

between Bouquet Canyon e.Dd Los Angeles, over and along the following 

route: 

By main oounty highways and oonneoting roads to the State 
~iShway, thenoe southerly by State h1ghway via Mint Canyon 
or Bou.quet Canyon" to Saugus qnd Newllall, and. via San 
Fernando Road to .ourbe:o.k end. tos Angeles. 

By Ded1s10n No.19920 on Application No.14:756 the r~.gb.t above granted 

was trenaterred to O. W. Spaulding, who is now seekins to transter to 

Mc K1:oney. 

In recording the transaction on h1s books ot aocount applicant 

may charge to his fixed oapital account not more than $650~OO. 

We e:e ot the opinion that this is a ma.tter in which a public 

hearing i~ not necessary and that the applica.tion should be granted. 

L. F. Mc Kinney is hereby placed upon notice that "opera.tive 
rights" do not constitute a class of ~roperty whioh should be cap-

italized or used as an elem.ent ot value in determin1ng reasonable 

rates. Aside '!:rom their purely permi~J1ve aspect, they extend 

to the holder a full or p~tia1 monopoly or a class ot bus1ness over 
a particular route. This monopoly teatux'e may be changed or destl"Oyed 

at any time by the state wll1eh is not 1n eIlY respect lim1 ted to the 

number or rights Which may be given. 
IT IS EEREBY ORDERED that the above entitled application be, 

and the same is hereby granted, subject to the folloWing conditions: 

1- The consideration to be paid tor tbe property here1n 
authorized to be transferred shall never be urged betore 
this Co:mm1 ss10n or any other 1"8. te fixing bodY' as a measure 
ot value ot said property tor rate t1xing, or any pu:r:-:;.'OS9 
other t:b.e:c. tb.e tre.:l.ster herein au thor1zed. 

2- Ap:~11cent O. W. Spauld.ing shall immediately u.n1 te 
wi th appli cant L. F. Mc K1nney in oommon suppleme:l. t to the 
taritfs on rile with the Commission covering service given 
under certiticate herein authorized to be transrerred, 
applicant Spauld1ng on the one hand withdrawing, and applicant 
Me Kinney OIl. the otb.er hand accepting and establishing such 
tar1fts and all etteotive supplenents thereto. 



3- Applicant Spaulding ailaJ.l immed1ately Wi. thdraw time 
~clledules tiled 1n h1$ nwne wi tb. the Railro\~d Comm1ssion and 
applicant ~c Kinney shall immediately t1le, 1n duplioate, in 
h1s own n~e time schedules cover1ng serv1ce heretofore g1ven 
by applicant SpaUlding, whicb time sohedules shall be ident10al 
with the t~e schedules now on tile with the Ra1lroad COmmiss1on 
in the name of applicant Spaulding, or t1me schedules satisfactory 
to the Ra.11road Comm1551on. 

4- The rights and priv1leges here1n author1zed may not be 
sold, leased, transterred nor aSSigned, nor service thereunder 
discontinued, unless the written consent of the Ra1lroad 
Cocmiss1on to such sale, lease, transfer, ass1gnment or d1sco~­
tinuance has first been secured. 

S- No veh1cle may be operated by applicant L. F. Me Kinney 
unless such vehicle is owned by said applicant or is leased 
by htm under a contract or agre~ent on a baSis sat1$!actory 
to the Railroad Commission. 

~ Dated at San Francisco t Ca1it'or:a1e., 'this " "r~ day ot alp' s ... r, 1931. 


