Decision No. .L=irtddd

BEFORE THE RAILROAD CCMMISSION OF THE STATE OF CALIFORNIA

In the Metter of the Application of )

0. W. SPAUIDING to sell,end )

L. F. MC KINNEY to purchase an autowoblile )

freight line operated between Los Angeles- } Application
Burbank on the one hand and Antelope Velley ) No.1l7664
points on the other hand. J
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0. W. Spaulding has petitioned the Rallroad Commission for an
order approving the sale and transfer by bhim to0 L. F. Mc Kinney
of an operating right for an automotive service for the transpor -
tation of property between Los Angeles end Burbank or the one hand
and Antelope Valley points south of Rosamond on the other hand,
and L. F. X¢ Xinney has petitioned for authority to purchase and
acquire said operating right and to hereafter operate thereunder,
thae sale and transfer to be in accordance with an agreement, a cOpy
of which, marked Exhibit "A", is attached to the application hereln
and made a part thereof.

The consideration to be paid for the property herein proposed
to be tremsferred is given as $1650.,00. Of this sum $650 is
declared to be the value of equipment and $1000 is declared to be
the velue of intangibles.

The operating right berein proposed to be tran sferred originated
in a certificate granted to S. A. Gates by Decision No,15415 on
Application No.1ll232, dated September(géézgég: for the transpor- /73
totion of milk snd other dairy products from points in the dntelope
TValley south of Rosemond, including Rosamond, and Irom Saugas and .
Newhell, to Burbank and Los Angeles, and for the return transpor -
tation of articles and commwodities necessary for the business of

dairying and consigned only to dairymen shipping from the ‘gbove




mentioned points over applicant's service 1o the city of Los Angeles,
including feed, dairy supplies, acetylene tanks, ammonie vats,
utensils and machinery used exclusively in dairying, end also for
the general transportation of Ifreight of all classes, upon demand,
between Bouquet Canyon and Los Angeles, over and along the following
route:

By main county highways and connecting roads to the State

aighway, thence socutherly by State highway via Mint Canyon

or Bougquet Ceanyon, to Saugus gnd Newhall, and via San
Fernando Road to éurbank and Los Angeles.

By Dedision No0.l9920 on Application No.l4756 the right above granted

was transferred to 0. W. Speamlding, who is now seeking to transfer to
Me Kinney.

In recording the transaction on his books of account applicant
way charge to his fixed capital account not more than $650,00.

Ye ere of the opinion that this is a matter irn which a publie
hearing is not necessary ond that the application should be granted.

L. F. Mc Xinney is heredy placed upon notice that "operative
rights” do not constitute & class of property which should be cap-
italized or used as an element of value in determining reasopable
rates. Aside from their purely permissive aspect, they extend
to the holder a full or partial monopoly of a class of business over
a varticular route. This monopoly feature may be changed or destroyed
at any time by the state which is pnot in any respect limited to the
nwaber of rights whlch may be given.

IT IS ZEREBY ORDERED that the above entitled application be,
and the same is heredy granted, subject to the followlng conditions:
l- The consideration to be pald for the property nerein

authorized t0 be transferred shall never be urged before

this Commission or any other rate fixing body as a measure

of value of saild property for rate fixing, or any purpose
other then the traansfer hereiln authorized.

2~  Applicent O, W. Spanlding shall immediately unite

with applicant L. F. M¢ Kinney in common supplement to the
tariffs on file with the Commission covering service given
under cortificate herein auitborized to be transferred,
applicant Spaulding on the one hand withdrawing, and applicant

Me Xinney on the other hand accepting and establishing sueh
tariffs and all effective supplements thereto.
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3=  Applicant Spanlding sazll Iamediately withiraw time

schedules filed in his name with the Railroad Commission and
applicant Mc Xirney shall immediately file, in duplicate, in

his own name time schedules covering service heretofore glven

by applicent Spaulding, which time schedules shall be identical
witk the time schedules now on file with the Rallroad Commission
in the neme of aprlicant Spaulding, or time schedules satisfactory
to the Rallroad Commission.

4~ The rights and privileges herein authorized may not bde
sold, leased, transferred nor assigned, ror service thereunder
discontinued, unless the written consent of the Railroad
Commission to such sale, lease, transfer, assigament or discon~-
tinuance has first been secured.

S= No vehicle may be opecrated by applicant L. F. Mc Kinney
unless such vehicle is owned by said epplicant or is leased
by him under a contrect or agreement on a basis satisfactory
t0 the Rallroad Commission.
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Dated at San Francisco, Californie, this .47/Z. day of -Septwwber, 1931,




