
'") /~ ~: {\ ~ Decision No. __ .... _~_; ._l ..... 'V .... .l. ____ • 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOBNn. 

) 
In tAe matter or the application or } 
PACIFIC GAS AND ELECTRIC COMPANY', a ) 
eorporation, for an order of the ) 
Railroad Commission of the State ot ) 
California approving a certain agree- ) 
ment entered into by and betweon ap- ) 
p11ce.nt and HERCULES POWDER COMPANY, ) 
a corporation, dated September 14, ) 
1931, and relating to electric service.) 

} 

BY ~ COMMISSION: 

.... OP;;;..,;IN=I ...... ON_ ~ ORDER 

Application No. 17679. 

Th1s is an application ot PacifiC Gas and Electric 

Company, a corporation, tor an order approv1ng a certain agree­

ment dated September 14, 1931, made and entered into by and be­

tween app11can t and Hercules Powder CompaDY', a Delaware corpor­

ation. A copy of this agreement, marked Exhibit ~A,~ is at­

tached to and made a part of the application. 

Under the terms and. conditions, and during the term. 

speoified in th,f') e.torese,1d agreement, applicant ha.s agreed, 

among other things, to sell and deliver to Hercules Powder Com­

pany, and the latter has agreed to purchase all of the electric 

energy which shall be required tor the operat10n ot its elec­

trical machinery and apparatus, including all compressors in­

stalled, and to be installed by said Hercules Powder Company, 

in conjunction with 1ts ~onia oxidation processes, and in the 

conduct ot its business upon its premises situate in the Town 

ot Hercules, County of Contra Costa, State of Cal1fornla, being 

-1-



the powder and chemical plant or said HercuJe s Powder Company; 

in being provided in said agreement that s~e shall not become 

ertective unless and until approved by the Railroad'Commiss1on 

or the State ot Calitornia and when so approved shall be deemed 

,ettectlve tor all purposes as ot the tlrst day ot September, 

1931, and tor tive (5) years thereafter and until te~~nated by , 
~ 

thirty (30) days' written notice by either party. 

It is t'urther provided that whenever required by ap­

plicant, Hercules Powder Company ,agrees to operate its ste~­

electric generatlng plant and dellver to applicant suoheleo-

tric energy as Hercules Powder Company may have available, tor 
which applicant agrees to pay Hercules Powder Company an SD:ount 

or money equal to the "out-of-pocket cost11' to the latter tor the 

generat10n ot such energy actually dellve~edJ said "out-or-pocket 

cost" to lnclude all costs or such generatlon except fixed charges 

and depreciat10n •. 

Under sald agre~ent the charges to be paid to appli-

cant by Hercules Powder Company tor eleotric energy and servlce 

turnished thereunder shall be in accordance with the tollowing 

schedule ot rates: 

RATE: -
Demand Charge: 

First 1000 KVA or less or maximum demand - $1,140.00 per mo. 
All e~cess KVA or maximum demand per KVA - 1.00 per mo. 

Energy Charge: 

All ene.rgy 

Shut-ott Provision: 

3.0 mills per 
kilowatt-hour. 

In consideration ot the low rate herein provided the' 
Cons'omer agrees that it will upon eight weeks t notice in wri t­
ing trom the company shut down or otherwise discontinue taking 
power tor a consecutive period not exceeding three months in 8llY 
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one year, beginning a.t any time between J'une 1st and August 
31st at the option or the company. The oompany will spec1ty 
both the time or beginn1ng or such shut down and also, e1ther 
1n the or1ginal not1ce or as soon therearter as practicable, 
the t1me or termi::JAtion, provided, howevor, that the company 
may not require a shut down tor more than three months nor 
more than one such shut down in any calendar year'. During 
e:AY' such shut down at request or the company, all charges tor 
power service will be discontinued and the monthly demand charge 
above provided will be prorated tor tractions ot a month at the 
beg1nning and end ot any such period. 

Service Conditions: 

Twenty-three hundred (2,300) volt, sixty (60) eyole, 2 phase, 
one point ot delivery, except as hereinberore otherw1'sc provided. 

Maximum Demand: 

The mexiXll'UlU demand in any month wil.l be the average KVA. de-
livery or the thirty minute interve~ in which such average 
is greater then in any other thirty minute interval 1n the 
month. The meximum demand on which the d,emand chargel . will be 
computed w1l1 be the mean of':' (1) SUch maxil:a.um. KVA delivery in 
the current month, end (2) The average of such maximum. KVA de­
liveries in the preceding ele'V'en (11) months hereunder, pro­
vided, however, that the maximum. 'K:VA demand to be used in the 
current month tor the purpose or computing the demand charge 
hereunder shall not be less than the max1mum KVA demand deliv­
ery 1n the current month. 

Oil Clause: 

The above energy :rate will be increased by one tenth mill 
tor each 3.5~ that the pr1ce of fuel oil as regula~ly quoted 
by the Standard Oil Company of California tor delivery at its 
refinery at Richmond, California, exceeds $0.89 per barrel, 
the increase to be computed to the nearest one tenth mill per 
KWH. 

The Comm1ss10n is or the opinion that said agreement 18 

tail" to all parties and that a public hearing in the matter is 

not necessary, and good cause appearing, therefore 

IT IS HEREBY ORDERED that the above mentioned agree­

ment between Pacific Gas and Electric Company and Hercules Pow­

der Company be and the s~e is hereby approved. 

The authori ty herein granted shall becoI:l.e eftelcti ve on 
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. the date hel'eot". 

Dated at San Francisco, California, th1$ 

or October, 1931. 

~ /'?_~ 
~<tC 4? ~.----..-

Iommi5 s 10ners • 
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