Decision No.

BEFCRE THE RAILRCAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
QAXS WATER COMPANY OF EHILISBOROUGH Application No. 17691
for permit to issue stock.

Z. R. Devine, for applicant.

BY TEE COMMISSION:

OPINIONXN

In this proceecding the Railroad Commission 1s asked o
authorize the transfer of public utility water properties and the
issue of 3,000 shares of no pexr value common capital stoek by Oaks
Tater Company of Eillsborough in payment for sald properties.

The Ozks Tater Company of Hillsborough is a corporation
organized under asud dy virtue of the laws of the State of Caliggrnia.
Tthes en euthorized capital stock of 3,000 sheres without nominal or
par velue. The compeny was organized for the purpose, among otaers,
to acquire and operate a public utility water sysiemn.

The Couxmiszion by Declsion No. 22112, dated Februery 11,
1920, in Application No. 16117 and in Case No. 2715, granted a cor-
tificate of pudblic convenience ond necessivy to V. 0. Leng to operate
a public utility water system under the Iirm neme of Qaks Vater
Compeny, for the purpose of supplying water in the Brewer Tract
No. 3 in the Town of Hillsborough. By Decision No. 23321, dated
Tenuery 26, 193L, in Application No. 17035, the Commission granted

i
to W. 0. Lang a certificate of public convenlence and necessity g

operate a pudlic utility water system under the Iirm name of Qaks

de




Tater Company for the purpose of supplying water in the Hillsborough-
Qaks Subdivision in HEillsborough, San Mateo County. It is of record
that there ere at present attached to the Erewer Systom 28 services
ené to the Eillsbhorough-Qaks Trect 42 services.
¥ appears of record that the money lavested in these
pudblic utility water systems has to some extent, at least, been pro-
vided by the lang Reelty Company, & co-parinership. To the extent
that i+ may have an interest in the proverties, the Lang Realty
Coupeny joins. in this applicetion for permlssion Yo transfer the
publiic utility properties to the Oaks Water Compeny of Hillsborough.
The aszsets and liabilities of the Two walter systems are
reported in Exhidit "2" amended, filed at the hearing hed om this
application, as follows:
ASSETS
orsmization...Cll.‘.l...!.‘.....li..$ 435.90
I‘&nded C&pit&l--...-.o..--....-.----. 905‘00
Buildin@'..'..ll.l‘-llt.-l.-....I... 1,144000
wells.-o..--...----.-.-.-..-.--....-. 976.00
Pmping equipment'i..'t.oc..........a 4,520.55
Distribution m&ins--—u-.-..-...--.---14:,327.00
Distribution tanKSeccecatsarnsasssscs 9,386.00
Hy&mts-‘-........--...-....il.l"l. 784.00
serﬁces..‘.....---....l.....ll.-‘I.. 862.70
Neters end measuring serviceS........ 2,155.93
Miscellaneous distribution equipment. 72.46
can‘;hlll'..l...l.'l.....-‘.IDODDDOI-.. 165.59

Accounts receiveble.cssncsesscacosens 4,434.18
Notes receivableececaccsssceseansasesa_1,000.00

TO'tB.l A.SSG'tS...-..........-.-.-q&$37!l67-34:

LIABILITIES AND CLPITAL

CaDitalescscnccceacescnennnsnoasasasapBLl,411.10
Reserve for accrucd deprociation.... 4£,602.66
Accounts payable-audited vouchers... 423.58
Uiscellaneous accounts payable.ce.e. 700.00

Totel Liabilities and Capital..§37!l67.34

The record shows that all the accounts receivable and

the cash set for+th in the balunce sheet are to be transfered to the

2.




Qaks Water Compeny of Hillsborough.

The primery purpose;ﬁgbtransferring thece nroperties is
to completely separeve the public utilitvy operations from the oper-
ations of the Lang Realty Company and to operate the utility proper-
ties under & corporate form of organization. The outstanding stock
of the Osks Water Company of Hillsborough will all be owned by the
partners of the Lang Realty Company. It is not intended to distridute
any of this stock to any one other than Tm. 0. Lang, August J. lang

and Rudolpk D. lang, periners in Lang Realty Company.

e boliove that the stoclk which Oaks Tater Company of
Zillshorough issues stbould be issued on approximately & $35.00 per
shere besise.

OCRDER

mm. 0. Long doing & public utility business under the
name of Osks Tater Compeny having asked permission to transfer his
public utility »ropertlies to Osks Water Compeany of Hillsborough,
and Oaks Tater Company of Fillsborougk having asked permission to
issue 3,000 shares of common stock of no per velue in payment Iox
suchk properties, a public hearing having been held before Examiner
Torkhauser znd the Commission being of +the opinion that the Oaks
Teter Compeny of Hillsborough should be permitted to iscue 1,260

of stock, that the momey, property or labor o be procured

shere
D

or petd for hy the ilssue of such stosk is reasonably required for
+ne purpose herein stated and thet the expenditures for such pur-
pose arc not, in whole or im part, reasonably cheargesble to oper-
eting expenses or o income, and that this application insofer as
it involves %the issue of 1,740 sharcs of stock be dismissed without

yrejudice, thercfore,




IT IS IEREEY ORDERIED a§ follows:

l. Tm. 0. Lang and Lang Recalty Compeny bde,. and they
are heredy, authorized to sell and trunsfer, on or efore December
3L, 1931, %o OQaxe Vater Company of Hillsborough the public utility

weter nroperties ond other asscis descrided in Exhidit "B amended

#1led in this proceeding, and to cssume the peyment of the Indedted-

ness referred to in sald exhidit.

2. 0Ocks Tater Compeny of Hillsborough be, and it is
hereby, authorized to acquire the aforesald propertles, to operate
the sene and to issue, on or before liecemeber 31, 1931, in payument
for said properties not exceeding 1,260 shares.of its common csplial
stock withouv por value.

3. Ooke Weter Company of Hillsborough shall keep such
record of *he issue, sale end delivery of the stock herein euthor-
1z6d cnd of thne dicposition of the proceeds as will eneble it %o
file, on or before the 25th day of cach month, & verified report,
as required by the Railroed Commission's General Order No. 24, which
order, lnsofer es applicable, is made & pars of this order.

4. The euthority hereim grented will become effective
upon the date hereol. .

5. Ocks TWater Compzny o Hillsborough skhall file with
+he Commission, within fifteen (15) days after acquiring the afore-
seld properities, o statement showing the date upon which it acgquired
scid properties, the date upon waleh 1t took possession of sald
properties, end a copy of tbe deed or bill of sale under which it
ecouired cnd rolds title to sald propertles.

6. Tais epplication insofar ss 1t involves ihe issue




of 1,740 shares of stock is hereby dismissed witkout prejudice.

DATED a% San Francisco, California, this Zéé,/ day

of Octodber, 193lL.

Commiss ioners.




