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" • • ~ r.::: Decision No. __ '~:~~~~~:~'~~0~~_~ __ __ 

BSFOBE Tli:E lU.ILRO~ COMMISSION OF T:.:rE ST.a'!'E OF C.A!.IFO=t.~I.A. 

In the Uatter ot the Application ot ) 
O.AAS 7tri.m;.:a CO~.;.1.TY OF HIIJ~BOROUGH } Application No. 17591 
~or pe~it to issue stock. ) 

z. R. Devine, for applicant. 

BY TEE COMMISSION: 

OPINION 

In this proceeding the Railroad Commission is asked to 

authorize the tra~s:e= ot public utility water properties and the 

issue of 3,000 she.:-es of no par value common cs-pi tal stock 'by Oaks 

~ater Company of Eillsborough in p~ent for said properties. 

The O~s jater COwpany ot Hillsborough is a corpor~tion 
il,~ 

organized under and 'by virtue ot the laws of the State ot Ca11fornia. 

It1w.s an. authorized capital stocl< of 3,000 shares w1th~ut nominal or 

par value. The company wac organized for the purpose, ~ong others, 

to ac~u1re end operate a public utility water system. 

The Commission 'by Decision No. 22112, dated February 11, 

1930, in Application No. 15117 and in Case No. 2715, granted a cor-

ti~icate of public convenience and necessity to ~. o. Lang to operate 

a public ut1l1ty water system under the firm n~e or Oaks Water 

CompeJ:lY, for the purpose of supplying water in the Brewer Tract 

No.3 in the To~n ot Hillsborough. By Decision No. 23321, dated 

Jonuery 26, 1931, 1n ~pp11cation No. 17035, the Commission granted 

to w. O. tang a certificate of public convenience and necessity ~. 
ope~ate a public utility water systom under the ~1rm namo or Oaks 
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~ater Company for the purpose ot suppl71ng water in the H111sborough-

Oaks SUbdivision in Hillsborough, S~ Mateo County. It is of record 

that there are at present attached to the Brewer Syst~ 28 services 

~~ to the E1llsborough-Oaks Tract 42 services. 

It appea=s ot record that the money invested in those 

public utility water systems has to some extent, at least, been pro-

v1ded by the lang Realty Company, a co-partnership. To the extent 

that it may have an interest in the properties, the Lang Realt,r 
Co~any join~, in this application tor permission to transfer the 

, 

public utility properties to the Oaks Water Comp~y or Hillsborough. 

The as~ets and liabilities or the two water systems are 

reported 1n Exhibit ~Bn amended, filed at the hearing had on this 

application, as tollows: 

Organization ••••••••••••••••••••••.•• $ 435.90 
Landed capital....................... 905.00 
Build1n t;S. • • • • • • • • • • • • • • • • • • • • .. • • • • •• 1,144' .00 
~ells................................ 976.00 
Pumping e~uipment •••••••••••••••••••• 4,520.55 
Distribution m~ins ••••••••••••••••••• 14,327.00 
Distribution tanks ••••••••••••••••••• 5,365.00 
'RY~eJlts.. • • • • • • •• •• • • •• • ••• •• •• • • •• • 784.00 SerVices............................. e52~70 
Meters and measuring services •••••••• 2,155.95 
r~scellaneous distribution e~uipment. 72.46 
CaSC................................. 163.59 
Accounts receivable •••••••••••••••••• 4,434.19 
Notes receivable ••••••••••••••••••••• 1,000.00 

Total bssets ••••••• • •• ··.·.····t37 ,167.34 

LIl..BILITIES .l;ND C ... ".PIT.ll. , 

Capital .......................... ' .•.. .. $3l ,41l.10 
Reserve for accrued deprociation •••• 4,632.65 
Accounts p~able-aud1ted vouchers... 423.56 
Miscell~eous accounts payable...... 700.00 

Total liabilities and Capital •• t37 ,167.34 

The record shows that all the accounts receivable and. 

the cash set forth in the bals.nce sheet are to be transtered to the 
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Oaks Water co~pany or Hillsborou~. 
~ The primary purpose jP:! transferring theze yropert1es is 

to completely sep~ate the public utility operat10ns trom the o1'e=-

ations of the Lang ~eal ty Company and to operate the utility proper-

ties under a corporate form of organization. The outstanding stock 

ot the Oaks 'Jater Compo.ny of Hillsborough w1ll all be owned by the 

partners of the Lang Real ty' Company. It is not intended. to distribu.te 

~ ot this stock to any o~e other than wm. O. tang, August J. tang 

ar.d Rudolph D. Long, partners in Lang Realty Company. 

~e bo!iovo that the ~toek wh1eh O~kc ~ator Comp~ ot 

Eillsborougn issues should be issued on approximately a $25.00 per 
share basiS. 

ORDER 

~m. O. Lang doing a public utility business under the 

~~e of Oaks Wate~ Company having asked permission to transfer h1s 

public utility gropertie: to Oaks ~ater Company or Rillsborougn, 

a:.d Oaks 7iater Comp::c.y or Eillsborougb. having asked. pe:::-mission to 

issue 3,000 shares ot co~on stock of no p~ value in payment for 

such properties, a public hearing having been held before Examiner 

~ankhausc~ and tho Co~~iss1on being of the opinion that tho Oaks 

ITater Co~puny o~ Hillsborough ~hould be permitted to 1s~ue l,260 

sha=es ot stock, that the ~oney, property or labor to be procured 

or paid for by the issue of such stook is reasonably requ1=ed for 

the pu=pose herein stated and that the expe~d1turec for such pur-

pose are not, in whole or in pQrt, reasonably chereeable to oper-

ating expe:::l.ses or to 1nco:rn.e, and that this; application insofar a.s 

it involves the issue ot 1,740 shares of stock be dismissed without 

prejudice, theretore, 
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IT IS F~~-:EBY ORDE:RZD as tollows: 

1. 17m. O. tang and Lang Rcal tY' COI:lP~DY be,. and they-

8:'0 hereby, autho!"ized to sell and. transfer, on or before December 

31, 1931, to Oaks ~ater Company 01" Hillsborough the public utility 

Tater ~ropertlo~ and other ~sscts described in Exhibit "B" ~end.ed 

~11ed i~ this proceed~g) and to assuce tho payment of the indebted.-

~ess referred to in said exhibit. 
2. Oaks Water Company or Hillsborough bo, and it is 

hereby, author1zed to acquire the aforesaid propert1es, to operate 

the same :::.no. to issue, on or before Decem.ber 31, 1931, in payment 

for soio. propert1es not exceeding 1,260 shares.of 1ts common capital 

stock without per veJ.ue. 

3. Oaks ~~ter Comp~ of Hillsborough shall keep such 

record of the i~$ue, sule und delivery of the stock heroin author" 

lzed o.ncl of the di:::posi tiol:. of the prooeeds ~s vrill enable :1. t to 

~ile, on or before tho 25th dey of each month, e. verified report, 

as required by the Railroad Commission's General Order No. 24, which 

order, 1nsotcr as applicable, is made a pert of this order. 
~. The euthority herein granted will become erfective 

~pon the date hereot. 
5. Oc....<s ~o.ter Compeny ot Hillsborough snall file w1 th 

the Co=iss10u, '\:1 thin fifteen (15) day's atter s.c'luiring the atore-

:::c.1d properties, a sto.temcnt showine the de.te upon which it acquired. 

scid properties, the date upon which it took possession of said 

properties, and a copy of the deed or bill of sale under which it 

acqu.ired. c.Ild holds title to said properties. 
5. This application insofar as it involves the issue 
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ot 1,740 shares or stock is hereby dismissed without preju~1co. 

DATED at SIlD. FranciSCO, Calitornia, this 2.lPvf dey 

ot October, 1931. 
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