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Decision No. .} i~ ~ ~ (,;: 
/·~·~IL·'-) • 

BEFORE THE RAIU\OAD COMv!ISSION OF THE STATE OF CALIFORNIA. 

In ~he Matter ot the Application of ) 
COMMERCIAL DISPATCH LINES,LTD., ) 

a corporation, PACIFIC FREIG:ElI' LINE ) 
T~~ COMP~~, ~ corporation, and ) 
PACIFIC FREIGHT LINES CO MPluTI , a cor- ) 
porat1on, SELLERS, and MERCHANTS ) 
EXPRESS & D~\YING COMPANY, a corpora- ) 
t1on, BUYER, for an Order ot the l 
rta1lroad Cocm1ssion of the State or --) 
California (a) authorizing the tormer ) 
to sell and convey and the latter to ) Application No. 1772l 
purchase and acquire the properties ) 
a~ rights referred to in this app11- ) 
cation, and (b) authorizing the latter ) 
to issue its co~~on capital stock in ) 
payment of said properties and rights; ) 
also certain properties and rights ) 
which 1t proposes to purchase from ) 
Drayage Service Corporation, a cor- ) 
poration. ) 

w. F. Williamson Wallace Be Vaughan, 
for applicants. 

OPINION 
\" 

This is an application by Commercial Dispatch 

Lines, Ltd., Pac1tic Freight Line Terminals Company and Pacitic 

Freight tines Company to sell and transter operative rights, pro-

perties and businesses to Merchants Express and Dray1ng Company, 

in exchange tor capital stock ot the latter in ~ounts equal to 

their net book worths as ot August 31, 1931. 
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It appears that Commercial D1s:pa tcl:t I.1nes,I.td. 18 ex:.-

gaged in the business of transporting property betwe&n San Fran-

cisco and Oakland, Alameda, Emeryville, Berkeley, San Leandro, 

Albany and Piedmont; such transportation being limited to paroels 
weighing not in excess ot one hun~ ponnds eac~ carried between 

business houses only in motor veh1cles of closed passenger type 

ot not more than seventy cubic teet inside capacity. Pacific 

Freight Line Ter.m1na~s Company is operattng public utility ware-

houses in the City or Oakland, while Pacific Freight L1nos Company 

is engaged generally in the transportation of propertY' by motor 

trucks between Richmond and El Cerrito, Berkeley, Oaklan~, San 

Lorenzo, San Leandro, Hayward; between Riohmond and Oakland; between 

Ignacio and Oakland, Berkeley and RiChmond via San Rafael-Richmond 

Ferry and Point Ricbmond; between San Francisoo and Oakland, Alameda, 

BerkeleY', San Lorenzo, &.~rd, RicbInond, Piedmont, Albany,El Cer- . 

rito, Stege and other East Bay points; and between South San Fran-

cisco and East Bay points. The operative rights are more parti-

cularly described in Exhibit one attached heret~ sud made a part 
hereof. The applicants do not desire to enlarge the operative 

rights proposed to be transferred by a linking up or consolidation 

of the same. 
It seems that the corporations, app11cants herein. are 

controlled through stock ownerShip by the same interests. They 

have concluded that it would be more advantageous and economical 

to consolidate the properties and their ~~nagement under one cor-
porate entity. To that end, thererore, there has been organized 

Merchants Express and Draytng Compan1,wh1ch has ente~ed into ar-

rangements to purchase the operative rights, businesses and pro-

perties of the present operattng companies andin cons1derat1on 

to issue to each,oommon stock in amounts equal to the net book 
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• 
wor~s as of August 3l~ lS3~, as d1selosed by the books. In addi-

tion, Merchants Express and Draying Company ~lso proposes to pur-
chase trom Drayage Serv1ce Corporation, an alleged non-publio 

utility co=pora t10n engaged. in the local drayagt~ 'business in Oak-
lan~ and elsewhere, allot its properties and business except cer-

tain real property and capital stock which it owns in Commercial 

Dispatch Lines, Ltd.~ Pae1~ie Freight Line Terminals Company 
and Consolidated Motor Transport Cocpany. 

book 
The net/worth of the selling companies, as o~ August 31, 

1931, is reported as tollows: 

Commercial Dispatch Lines, Ltd. 
Pacific Freight Line l~erm1na1s Com-

pany •••••••••••••••• 
Pacific Freight Lines Company ••• 
Drayage Service Corporat1on •••• 

$1.00 

6,408.73 
130,007.65 
235,749.88 

Total.............. $372.187.26 

The assets and liabilities ot the several corporations 

from ~ich the above figures have been derived are reported 1n 

financial statements tiled in this proceeding. From our exa~na­
t10n o! them it appears to us that there are several asset items 

about which tUl~her into:mat1on is necessary betore we can make f1nal 
determination ot the amount of stock we should author1ze the pur-

chaser to issue. Pending rece1p·t of such information, we will at 
this t~e authorize the transfer of the rights and propertIes and 

the issue by Merchants Express and Draying Company of 1.000 shares 

of co~on stock ot no par value. The issue ot additional stock 

will be cons1dered in a supplemental op1nion and/or order. The 
authority granted in the rollo~ing order w1ll enable applicants 

to carry out the transter and consolidateon ot the aforementioned 
propert1es. 
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In making this order we Wish to place the purchaser upon 

notice the. t operative l'1ghts do not const1 tute a class or proJ;e rty 

which should be capitalized or used as an element of value in de-
termining reasonable rates. Aside trom their purely perm1ssive 

aspect, they extend to the holders a tnll or partial monopoly ot 

a class ot business over a particular route. This monopoly feature 

may be changed or destroyed at any ttme by the state, which is not 

in any respect limited to the number of r1ghts which may be given. 

ORDER 

Application having be~nmade to the Railroad Commission 

for an order authoriz1ng Commercial Dispatch tines, Ltd., Pacific 
Freight Line Terminals Company and Pacific Freight Lines Company 

to sell and transfer operative rights, p~opert1es and businesses 
to Merchants Express and Draying Company, and authorizing Merchants 
Express and Draying Company to issue stock, and the Railroad Com-
~ss1on being of the opinion that a public hearing in this matter 

is not necessary at this time, that the sale snd transfer of said 
properties should be authorized, and that the Merchants Express 

and Dray-ins Company should be permitted. to issue l~ 000 shares o"r CCIJItDIIl 
ot ;no par value 

stock, land being further ot the opinion that the issue of suCh 

stock is reasonabl~ required tor the purpose specitied herein. whi~ 

purpose is not, ill whole or in part, reasonably chargeable to oper-
e. tins eXpense or to i:c.llome" 

IT IS HEREBY ORDERED, that Commercial Dispatch Lines,Ltd., 
Pacific Freight Line Terminals Company and Pacific Freight Lines 

Compan~ be, and they hereby are. author1zeu to sel~ and transfer. 

atter the effective date hereot and on or betore December 31,1931, 

to Merchants Express and Dray1:cg Company, the bUsinesses and proper-

ties referred to in this apPlicat1on(Exhib1t F, G end H) and the 
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operat1ve rights reterred to and described in Exhibit one attached 

to this o::'der and. made a part hereot. 

IT IS EEREBY FURTEt::EB. ORDERED, the. t Merchants Expre ss an d 

OraYin! Company be, end it he re by is, authorized to purchase and 

acquire s3id businesses, properties and rights and to issue, atter 

the ettect1ve date hereof Qnd on or before December 31, 193~. not 

exceed1ng 1,000 shares ot its common eapital stock or no par value, 
at the price ot $100.00 a share in part payment tor the aforesaid 

bu~inesses, properties and rights and also the properties or Dray-

age Service Corporation descr~bed in EXhibit one tiled in this 
proceed1llg. 

The authority herein granted is subject to the tollow~ 
concl it ions: 

1. Commercial Dispatch Lines, Ltd., Pacitic ~1ght Line 
m 
~erDl1nals Company and Pacific :Fl"e1ght Lines Company, sellers. shall, 

within ~1rty(30) days from the date ot the transrer ot the oper-

ative rights as herein ~~uthorized, withdraw tar1tts and time sched-

ules on tile in their ne.n:es with the Railroad Commission cover1ng 

service under the rights herein ~uthorized to be transterred, and 

Merchants Express and Draying CompanY, buyer, shall file in its own 

name tari~s and time schedules, said ti~e schedules and taritrs 

to oontain the same rates, rules and regulations now maintained by 

eaid sellers, or rates, rules and regulations and time schedules 
satisfactory to the Railroad Commission. 

2. The oonsideration to be paid tor the pro~ert~herein 
,~ ~ authorized to be transferred shall never be urged betore tb1s Com-

mission or any other rate tix1.ng body as e. measure of value ot 

said property tor rate fixtng, or any purpose other than the trans-
fer herein authorized. 
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3. The rights and privileges herein authorized may not 

be sold, leased, trensferred nor assigned, nor service thereunder 

d,j,scontinued, unless the written consent ot' the Ra1lI'Oad Co:om1ss1on 

to such sale, lease, transfer, assignment or discontinuance has 

t'irst been secured. 
4. No vehicle may be operated by Merchants Express and 

Draying Company unless such vehicle is owned by said app11c~t 

or is leased by it under a contract or agreement on a bas1s satis-

factory to the Railroad Commission. 
S. Merchants Expross and Draying Company shall keep such 

record of the issue of the stock here1n authorized and of the dis-

position or the proceeds, as Will enable it to file within thirty 

(30) days thereafter a verified report, as required by the Ra1l:road 

Commission's General Order No. 24, which order, insofar as appli-

cable, is made a part of this order. 

6. Merchants Express and Dray-inS Company shall file with 

the Railroad Commission a copy of each and every journal entr,r used 

to record on its books the acqu1sition or the properties of th8 

se lling companies. 

7. 

the operative rights described in Exhibit one no~ to operate in any 
me.xmer different from tb.e mam.eI' :pre scri 'bed 'by said rights. 

8. The authority herein grAnted will become eftect1ve 

f1tteen (15) days after the date hereo~. 

Dl~TED at San Franci seo J Cal1to:rnia., this ..tt'..;fday of 

uctober, 1931. 



ZMIBIT ONE 

A. COMrv~RCIAI. DISPATCH L:D""ZS. LTD. 

This company's operative rights consizt o~ a certificate 
originally granted 'by Decision No. 20535, d.o.ted December 28, 1928, 
in Application No. 16173, to George W. Elliott and C. S. Crowell 
~or the operation or an 

"----automobile service for the tr~~sportation 
ot proporty between S:m Francis co $lld Oaklond., Alf:lleda, 
E:n.eryville, Berkele:9', S~ Leandro, Albany and Piedmont, 
said. service to be ltmited. to the transport~tion or 
percels weishing not in excess of one hundred pounds 
each between business houses exclusively ~d in motor 
vehicles of closed passenger type of not more than 
seventy cubic feet inside capacit,r." 

BY Decision No. 21549, dated September 12, 1929; in 
App11c~tion No. 15943, George W. Elliott und C. S. Crowell were 
authorized. to transfer the operative right to H. L. Hinman and w. P. scott, who in turn by DeCision No. 22754, dated Au~st 6, 
1930, in Application No. 15659, were authorized. to transfer it to 
Commercial Dispatch Lines, Ltd.. 

B. PACn'IC FREIGRT LINES COMP1..NY 

By DeCision No. 22925, dated September 30, 1930, in 
.A.p:plice,t iom Nos. 16825 and 15827, Pacific Freight Lines Company 
was authorized to ac~uire the oper~t1ve rights of Consolidated 
Motor Transport Company and of H. I.. Hi~an, dOins business as 
Uerc~ants Express & Draying Company, und to consolidate such 
rights. The rights ere as follows: 

1. From Consolidated Motor Transport Comp~: 

Prior right. H. I.. Hinman under the name or 
Oaklc.:o.d Parcel DeliverY' issued freight tariff C.R.C. No.1 
effective February 1, 1918, showing rates for the transpor-
tation of property between San FranCisco, Oakland, Berkeley, 
Alameda, Pie~ont, Emeryville, Fruitvale ancl Melrose. 

Application No. 15944, Decision No. 21563, September 
17, 1929: Hinman autho~1zed to transfer above operative 
right to Consolidated Motor Transport Company, a corporation. 
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Application No. 15918, Decision No. 21534, 
September 30, 1929: CO:lsolidated Motor Transport CompEmY 
~uthor1zed to ac~u1re operative rights and properties o~ 
Consolidated ~lotor Freight Lines, Inc. whioh were established 
as follows: 

Prior =igllt by A. A. McFe.rlend und.er the name or 
Riohmond Uotor Exp=ess Comp3nY issued C.R.C. No.1 Looel 
ruld .Joint Freight Ta.ri:rr showing looal rates for trans-
portation of property between Oakland, Albany, E1 Cerrito 
and Ri ohmond; 

Prior right by S. L. Williams under the name ot 
Williams Motor Express Company C.R.C. No.1 etfective 
February 1, 1918 local and joint treight teJ:'itt shoWing 
local rates for the transportation or property between 
Oakland) Frui tvole, Melrose, San Leandro, ::a:oyward Cl.nd 
Se.n Lorenzo; 

Applioation No. 5952, Deoision No. 9421 of August 
25, 1921 au~horized Consolidated Motor Freight Lines, Inc. 
to aoq,Uire the prior rights of MoFarland o.nd Wi11io.ms as 
next hereinabove desoribed. 

App1io~tion No. 16175, Deoision No. 21981, Janusry 3, 
1930: Consolidated Motor Transport Company et al authorized to 
publish ts.ri:ts showing ll'beny as a service and rate point as 
part ot prescript1 ve operations. 

Applioation No. 15409, Deoision No. 22281, April 2, 
1930: Consolidated Motor Transport Co:arpany authorized to 
acq,u1re from R. H. Cl arke and ;1sl ter Johnson operating as 
Oakland S~ Ratael Express fre1 ght operat1 ~'e rights between 
Oakland and. S~ Rafael. No oonsolid.ation or merging pe~itted. 
Suoh rights we=e established and are as follows: 

Application No. 7607, Deoision No. 10572 or July 7, 
1922 oertifioate granted to R. H. Cl~ke and F. o. Garrett 
to:::' the t:::'atlsportatlon of milk in oe.ns between Ignaoio and 
dairies in the vicinity 01' Ignacio on the one hand, and 
Oakland, Berkeley and Riohmond on the other hand via San 
RQ.;Cael, S:m Rat'ael-J:tich!nond Ferry end. POint Riohmond; and 
tor the co~on oarriage of freight, in general, between 
San Ratae1 and San Quentin on the one h~d, and Riobmond., 
Berkeley end Oakland. on the other hsnd via Richmond.-San 
Rafael Ferry and Point Richmond. 

~ovision No.lot the Decision reads: 

1. Nothing herein contained shall be oonstrued 
as authorizing the transportation ot milk or other 
freight between pOints, other then those above 
mentioned, by the establishment or joint rates and 
through routes or otherwise. 

Application No. 9504, 'Deoision NO. 12860 01' November 
26, 1923 authorized Walter Johnson to aoq,u1re a one-third 
inte!"est ";';i tb. Clarke and Gatt'9tt; 

Applioation No. 13038, Deoision No. 17172 of' july 
31, 1926 Johnson aoq,uires thEJ right o't Garret'!;. 
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2. From H. L. Hinman: 

Prior right. H. 1. Hinman, under the name or 
Merchants Express & Dr~ing Co. filed C.R.C. No. l, effective 
Febru~ 1, 1918, show rates tor transportation of property 
between San Francisco, o ru(l and , Ber~ley, l~aoeda, Piedmont, 
Emeryville, Fruitvale e.nd Melrose. 

Application No. 16175, Decision No. 21981, January 
3, 1930: Merchants Express & Dr:ay1ng Company et al was author-
ized to publish tariffs shovdng Albany as a service and rate 
point as a part of prescript1ve operations. 

Applicat10n No. 16122, Decision No. 21998, JaDU~~ 
10, 1930: Cert1ticate granted to H1nman to transport freight 
as an extension of his prescriptive operating rights and not 
as a new operating right, as follows: 

" ••• DECLARES that pub11c convenience and 
necessity =e~~re the extension by applicant of suCh 
serVice bet~een hl~eda County pOints now served by 
him, end no others, and the City of South San Frenci seo, 
over and along the following route, and no other: 

From the Emo::lrcadero via Marke t street, Tenth 
Street, Potrero Avenue and San Bruno Avenue; 
thence via San Bruno Avenue to the City ot 
South San Francisco. 

p~ov1ded no transportation may be conducted between the 
City and County or San Francisco and South Sen FranCiSCO, 
or points 1nte~mediate.n 

The au tb.ori ty for transfer and consolidation. was granted sub-
ject, ~ong othere, to the condition: 

"(a) All limitations and restrictions under which the 
operative rights he=ei~ authorized to be consolidated 
have been granted, shall remain in full force and efl"ect, 
except suoh limitations and restrictions which prohibit 
the consolidation or said operative rights." 

c. PACIFIC FREIGHT LINE TERMINJlLS COMPANY 

These warehouse rights were established by Pacific 
:E":"eight tine Ter:oina.ls Company, formerly known us Oakland iVe.rehouse 
Term1nal$ Co~p~, by reason ot operations prior to ~ugust 3, 1927, 
the effective date 01' Section 50-1/2 or the Public utilities Act, 
and by purchase of the riGhts or H. L. Hinman, operating under the 
name 01" I~erchants :!:xpress &. Drey1ng Company und.er uuthority granted 
by DeCision No. 22925, dated Septembor 30, 1930, which rights had 
been establishod by said Hinman also by reason of operations ~rior 
to August 3, 1927. At the close 01' 1930 the conpany reported the 
operation or 36,564 squ~~ feet of floor space. 
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