Decision Noe. A4 QD

BIFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Y] wgH ! Iuy
Tn +the Metter of the Apdplication of Zé ﬂj{wéléi

)

0. C. & N. STAGES, INC., )
a corporation, end T. Be Riley, W. Geo )
Allen ard V. C. Linville, o copzriner-)
ship, to transfer certein operative )
rights, and for the approvel of a )
certairn agreement inm relation thereto.)

Application No. 17673

Jarey Ineell, BY C. W. Petersen,

Tor applicantse.

THE COMMISSION:

INION

In this application the Railroad Commission has been
asked to make its order authorizing 0. C. & N. Stages, Inc., To
transfer 40 T. B. Riley, W. C. Allen and V. C. Linville cerizin
operative rights and equipment used in the transportation of pas-
serngers, baggege and express generally betweez Redding, dltures and
the Californis-Oregon boundary line nesr New Pine Creek, and intermed-
jate points, &ll in accordance with the texms of a certain agreement,
dated August 1L, 1931, riled with the application as Exhidit "AT.

It appears that O. C. & N. Stages, Inc. 1s & corpora-

tion orgenized under the laws of the State of Callifornia and, under

the suthority grented by the Commission by Decision No. 23145, dated

December 10, 1930, engaged in the operation of auto steges for the




transportation of passengers, baggege and express in Modoc, Shasta

and Lassen Counties, generally bdetween Susanville and the Orezon

ctate line near Malin, end also between Alturas and the Oregon state
line near New Pine Creek, ané between Alturas and Redding via Bleber.
Tne corporation has outstanding $25,000.00 of stock of which §$9,000.00
is held by W. Y. Senford, $9,000.00 by Frank &. Word, $2,000.00 by
J.Re Spaletti and £5,000.00 by T. E. Riley. Its assets and lisbili-

tles as of September 30, 1931, are reported as follows:

ASSETS

FranChises .l..n‘..n....’.-.....-..¢...¢...$$26’708.40
Passenger C&rs [ 3L B I B BB BN W BE N BN R B SR BN BB CNYCRYORN W W N NN Y 11,105“55
To0ls and machinery ecsececcevscasccscccssnces 66.41
Furniture and FIXTUTES cacvsacevnsencsscans 224.10
:-Eiscell&neous * P 0 88 88880400008 eePadts e 275.75
Prep&ym@nts L L B I B IR B KB B BB AN B BN N N N NN B N NEC R N NN BN N Y 1,144.40
C&S 8 SO0 800 SNeE S PESSPERDE PSS SEEE PR 361.31
Other current 25S6%S ccveececnccscsscscnces. 1,847.52
Dericit L I I N B I W N N NN N W N W NN N NN NN N W N NNN) '7 716024

L e el \
TomL fﬁsETs...........Q....‘Q..... h"t;49.44.'9.4'8

- I LABILITTES

C&pit&l StOCk LI B I N B I N B O R B BN BN B NN N :1“‘;25’000000
Notes and accounts payadle ecccevecsccsssse 22,899,000
Depreciation TESEIVE cevsscccncsccavencans _ 1,000,448

TOT&L LI:\BILIHES..................... :“;:49’449.48

It is rcported that the operations of the corporation have
not been successful, a loss of §$10,094.14 heving beern incurred during
1931. It i1s Telt that by separating the operations and disposing
of the lines between Redding and Alturas and Alturas and the Oregon
line near New Pine Creek, certain economies can be made and the lines
operated more profitadly. It appears in this connection that Allexn

and Linville, two of the copartners, at present are engaged In trans-

-porting freight dy auto stage between Redding and Bieber, parallel-
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ing the passenger line to be acquired by the copartnership, and 1t
135 planned, if hereafter permitted by the Commission, to effect =
consolidaticn of the freight and pescenger dusiness Lelween thece

wo points and so rcduce opercting costis. As for the 0. C. & N
Stages, Ince, it will have, following this transaction, the oOpera-
tions betweer Susanville and the Oregon iine near Melir, and =n
interstate business vetween Susanville end Reno. These operations,
it seems, are seasonal in thelir nature so thet when divarced from
the others, will not be durdened with overhead and other charges

during the winter months, as they are at precent.

To that end, therefore, an agreerent has been made, dated

August 1L, 1921, betweer Frenk TWord and W. M. Senford on the one

hand and 7. B. Riley on the other, which has beern or will be assigned
by Riley to the copartnership composed of Riley, Allex and Lin-
ville, wheredby it ic agreed that there will be transferred to the
copartnership & seven pacssenger Willys-Xnight sedan and a seven pas-
senger Peerless sedan and the operative rights permitting dusiness
betweer Alturas and the Oregon line nesr New Pine Creek, Alturas and
Bieber and Redding and Zleber. In consideration for the transfer,
Riley will return to the corporation the $5,000.00 of stock held by
him and the copertners will assume the payment of certaln dedts of

the corporation, amounting %o about $8,548.00, as follows:

Jote to Northera Californis Netioucl Bank....$3,500.00
Note tO LO I!ac. Estes "0 8B EBesrhassbaadhssdase 2,500000
Accounts payable:
F. GQ '-701'& LI O W W SN WY B N N N B RN ONEOWONY N NN NN BN ORY Y W W) 370.98
Tnion CLl COMDPANY ccecsccssccnssscsscnscas 56423
B'O.iClC :‘epair S'.0.0p T R R E EF E FE F Y E Y E Y ] 88.35
Jam&ns 8&1‘&8@ I NN N EREN N NRNWENNEYFYNE XN NWYY] 120064
Aut0 Access0ries COu savescscsarancssnsee 32.12
:obn Pl. Bomer - B 6 B0 0 0eePeestrsbeReasStee 30.00
Note held by Linville end Aller, adbout..... 1,500.00
Cne=-half of Iinterline tickets sold %o
dugust 1, 1931, 2bOUt ceecesncnccnsenannse 350.00




I+ appears to us that the granting of this application is
iz the pudblic interest. At the same time, we wisk % place the
purchasers upon notice that operative rights do not comstitute a
class of property which should de capitelized or used as an element
of value in determining reasonsble rates. Aside from their purely
permissive sspect, they extend to the holder a full or partlial mono-
poly of & class of dusiness over a perticular route. This monopoly
feature may be changed or destroyed at zny time by the State, which
1s ot iz any reospect limited to the number of rights whickh may de

granted.

Application havirng been made to the Railroad Commission

Tor an oxder authorizing the transfer of operative rights and pro-

perties from O. C. & No Stages, Inc. to T. Bs Riley, We Co Allen

end Ve Ce Linville, o public hearirg having been held before Zxaminer
, 2nt the Rallroaed Commlssion being of the opinion that the
should be graented, as herein provided,
IS EIRZZY ORDIRED, that O. C. & N. Stages, Inc. be, and
it heredy is, authorized to transfer to T. 3. Riley, W. Ge. Allen and
Ve Co Linville, copartners, one seven-passerger Willys-Knight sedgn
and one seven-passerger Peerless sedan, and certaln.operative rights
heretofore acquired by 0. C. & N. Stages, Inc. urnder authority grant-
ed by Decision No. 23145, dated December 10, 1930, permitting the
operatior & an unified, consolidated system, of an automobile service

for the transportation of passengers, baggage and express between:




1. Alturas end & point on the California-Oregon
line neer New Pine Creek, Oregoz, and ivter-
rediate points, serving Fandango Mill by
divexsion;

2. Alturas and 2ieber and cll intermediate points
vie Lookout, or via Adir, or via Parks Renchj
and

3. Redding 2nd Bieber and all intermediate points
over ond zlong the following route: along
the Redding-Alturas State Highway Irom Redding
o Bella Vista, Ingot, Round Mouantain, Mont-
gomery Creek, Burney, Cassell, Fall River Mili,
Mearthur, Pitville and BiledeT.

The authbrity herein grented is subject %o the folldwing
conditions:~-

l. The tronsporiation of express shell be limited to the
passenger vehicles opersted by the coparimership
and to0 nackages weighirg not more than 100 pounds
eache

No service shall bde giver to or frem Willow Ranch or
Surprise, located on the route beiween Alturas and

New Pine Creeke

The trensfer of the operative rights and eguipment, as

herein suthorized, shall be made in sccordance wiih
the terms of the agreement, dated August 11, 1931,
referred to in the foregoing opintor, which agreement
hereby is epprovede

0. Ce & No Steges, Ince. shall, within thirty{30) days from
the date of the transfer of the operative rights,as
herein authorized, withdraw teriffs and time sched-
ules on file In Lts n=me with the Railrocd Commission
covering service under the rights herecin authorized
%0 be trensferred, and T. 3. Riley, W. G:iAllen and

Ve Co Linville shall file ir thelir own names tariffs

-5-




and time schedules, said time schedules and tariffs to
contain the same rates, rules and reguletions now mein-
teined by said seller, or rates and time scheduwles satis-
factory to the Reiiroad Commission.
consideration to be peld for the propexrty kerein suth-
orized to be trensferred shall never be urged before this
Commission or any other rete Tixing body as a measure of
value of sald property for rate fixing, or ey purpose
other then the transfer herein authorized.
> rlghts and privileges horein authorized may not be sold,
leased, transfexred nor assigned, nor service therecunder
discontinved, unless the written consent of the Railroad
Commission to such sale, lezse, transfer, assigmzent or
discontinuance has Tirst been secured.
7« No vehicle may be operated by T. Be Riley, W. G. Allen and
T. C. Linville unless such vehicle 15 owned by said ap-
plicanis or is leased by them under & contract or egreement
on 2 basls satisfactory to the Reilroad Commissiore
The authority hercin granted will became effective upon the

date hereof.

’

DATED at Sem Francisco, California, this Agé)ﬁzfday of
Qctober, 1931.

Loe oevstideey
WA .
B e

@%W

Comnmissionerse.




