
Decision No. _...;..) ... /_~ ..... --;_<! .... 'J __ _ 

BEF03E ?!iE R1r..ILRO.m COMMISSION OF THE ST .. \TE OF C,,'.LI:FORNll 

In the :,,7e. ttcr of the App11ca t ion of ) 
O. C. &: N. ST . .'l.GES, INC., ) 

a corporation, and T. B. Riley, W. G. ) 
~len and v. C. ~1nville, a cop:rtncr-) 
shi~, to transfer certain oner~tive ) 
rights, and for the ~pprovai of a ) 
certain agreement in relation thereto.) 

Application No. 17673 

Harry Encell, by C. w. Petersent 
t:or o.pplico.:c.ts. 

BY THS CONY-I :::SION : --
OPI1\"ION 

In tb,i S Ilppl!.cat1on tee Rs.ll:oad Comm1 ssion has b eon 

asked to make its order authorizing O. C. & N. Stages, Inc., to 

transfer to T. B. Riley, W. G. Allen and V. C. Linville certain 

operative rights and e~uipment u~e~ in the transportation or pas-

sengers, basgage and expreas generally between Redding, Alturas and 

the Califorcia-Orego: bound~ry line neer New Pine Creek, and intermed-

iate pOints, all in accordance with the t~-ms of a cert~in agreement, 

dated ... tugu~:t 11, 1931, filed with the applic6. t10n as E.."thibi t " ... \". 

It appears teat o. c. & N. Staees, Inc. is a corpora-

t1o~ orsenize~ under the law~ of the State of C~lifo=nia and, under 

tt~ authority granted by the Commission by Decision No. 23145~ dated 

Dece~ber 10, 1930~ eneaged in the operation of Wlto stages for the 
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trans!'orts. tion of :9asseneers,. baggage and ex,ress in Modoc,. Sha.sta 

and Lassen Counties, generally between Susanville and. the Orego:c. 

state line near Malin. and also betwec~ Alturas and the Oregon state 

line near New ~ine Creek, and between Alturas and Reddi:g via. Bieber. 

T~e corporation has outstanding $25,000.00 of stock ot wh10h $9,000.00 

is held by W. ~. Se.nforo 7 ~;9, 000.00 by F~ank G. Word, ~2, 000.00 by 

J.R. Spaletti ~d ~5,OOO.00 by T. B. Riley. Its assets and liab11i-

ties as of September 30, 1931, are reported as follows: 

ASSETS 

Franohises •••••••••••••••••••••••••••••••• $26.708.40 
?assenger cars •••••••••••••••••••••••••••• 11,105~~5 
Tools and machinery....................... 66.41 
Furn1tu=e and ~1xtures •••••••••••••••••••• 224.10 
~r.isce11aneous ............................... 275.75 
Prepayments ••••••••••••••••••••••••••••••• 1,144.40 
Cash •.••.••••••••••••••••••••••••••••••••• 361.3l 
Other current ~ssets ••••••••••••••••••••••• 1,847.52 
Deficit ••••••••••••••••••••••••••••••••••• 7,'15.24 

TO~L l~SETS....................... $49.449.48 

~Il .. B!LIT rES 

Capital stock •••••••••••••••••••••••••••• $25~OOO.00 
Notes and accounts payable ••••••••••••••• 22.899.00 
DepTec1at10n reserve ••••••••••••••••••••• lJ550.4~ 

~O T!..L LI..'..BII. !T! ES • .. • • • • • .. • • • .. • .. • • • .. .. .. .. :S49 ,449 .48 

It is reported that the operatlo~s of the corporation have 

not been succes3:t'ul, a. loss of ~~lO~094 .. 14 having been. 1ncurred during 

1931. It 1s felt that by se~arat1ns the operations and disposing 

of the lines between Redding and Alturas and Alturas and the Oregon 

line near New Pine Creek, certa1n economies can ~e made and the lines 

operated rnOl"e ,!)ro:!'1tably. It appears 1n thi s connection tha t Allen 

and Linville, two of the copartners, at present are engaged in trans-

pOTting freig~t by auto stage between Redding and B1eber,. para11el-
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ing the pa~senger line to be acquired by the copartnership, and it 

is plan:led, it hercatter p:r.:o.itted by the Cotmlission .. to effect a 

consolidation of the freight and passenger business ootween these 

t~o points and so reduce o~ercting costs. As for the O. C. & N. 

Stages, !nc., it will have, ~ollow:1nS this transaction,. the opera-

tions octr.een Suzann l10 e..ncl. tr.0 Ore eon line nea: ~,~e.11n. and an 

interstate business between Susc.nv111e and Reno. These operations, 

it se~) are seasonal in the~r n~ture so that when divorced fro~ 

the others, will not be bu~e~ed with overhead end other charges 

during the wi::lter months, a.s they are a t present. 

To that end, therefore, an agreenent ha.s been made, dated 

~ugust 11, 1931, between Frank ~ord and ~. M. Santor~ on the one 

hand and T. B. Riley on the other, which has been or will be ass1gned 

by ~i1ey to the copartnersh1p com~osed of ~1ley, ~llen and L1n-

Ville, .... hereby it is e.g:-~ ~he.t there Wlll be ·e::~nsferred to the 

copartnership eo seven passenger Vi11lys-Kn1eht sedan and 0. seven pas-

senger Peerless sedan ~~d the o~erativo rights permitting business 

b~tweer:. Alturas and the Oregon 11ne nesr New Pine Cree-k, .\1 turas end. 

Bieber and Redding and Bieber. In consideration for the transfer, 

R1ley will return to the corporation the $5,000.00 of stock held by 

hi~ an~ the copartners w1ll ass~e the p~yment of certe1~ debts ot 

the cor~orationt a~ountine to about $8,.548.00, as tollows: 

:~ote t 0 !~orther:l Califo:"!l1~ Nat1onc.l Bank ..... ~:3, 500.00 
Note to L. M:. Este: •••••••••••••••••••••••• 2,500.00 
:"CCOUll ts peyabl e: 

F. C. ·.1ord •••••••••• ., •••••• ., •••••••••••• 
Union Oil Com~any ••••••••••••••••••••••• 
Su1ck repair shop ....................... . 
Jarmans garage •••••••••••••••••••••••••• 
~uto Accessories Co ••••••••••••••••••••• 
John R. Bonner •••••••••••••••••••••••••• 

Note held by Linville ~nd Allen, about ••••• 
One-halt ot 1nterline tickets sold to 

~ugust 1, 1931, about ••••••••••••••••••• 

370.92 
56.23 
88.35 

120.64 
32.12 
30.00 

1,500.00 

350.00 



It a.ppec.rs to us that the g;:-ant1ng of tl::1s a.pplicat1on is 

i:1 the publiC interest. ..\t the same t 1me, we wish to place the 
purchasers upon not1ce that operat1ve rights do not constitute a 

class of prope~ty which should be c~pita1ized or used as an ele~ent 

of value i~ deter.mi~ing reasonable rates. Aside rro~ their purely 

pe~issive aspec~, they extend to the holder a tull or partl~ mono-

poly of a class of buziness over a particular route. This monopoly 

feature may be ch~nsed or destroyed at ~ny time by the State, which 

is no t 1:. any respect liI!li ted to the number of l'1shts wh1c.:r may be 

granted.. 

o R D E R 

Application having been m&de to the Railroad Commission 
tor an order authorizing the transfer of operative rights and pro-

perties from o. C. & N. Stages, Inc. to T. B. Riley, ~. c. ~llen 
and V. C. L1~v:llle, 0. public hearir.g having o0en held. betoreExam.1ncr 

Fer..kl:e.user, :~nc:. the Railroad. Commission being of the opin1on that the 

application should be granted, as herein provided, 

!T IS P.ZRZ3Y ORDZRED, that O. C. & N. 'Stages, Inc. be~ and 

1t hereby is, authorized. to transfer to T. :9. Riley, W. G. Allen and 

V. c. :'1nville, oopartners~ one seven-passenger Willys-Kn1e;b:t sedan 

~nd one seven-pesse~~~ Peerless sedan, and certain· operative rights 

heretofore acquired by'O. C. & N. Stages, Inc. under authority srant-

e~ by DeCision No. 23145, doted Decemo~ 10, 1930~ permitt1ng the 

operation cs an unified~ concolidated system, of an automobile service 

for the tran~portat1on of p~ssen€ers, baggage ~~~ express between: 



1. 

2. 

Alturas and a ~oint on the California-Oregon 
line near New Pine Creek, Orego; and. iuter-
me~iate pOints, serving Fando.ngo Mill bY' 
d1vers10n; 

Al turas and Biebor a..'"ld ell intermediate pOints 
v1~ Lookout, or via ~di~, or v1a Psrks Rench; 
Il:ld 

Redding and Bieber and all intermediate pOints 
over and ~lone the follo~ins route: along 
the Redding-~\lturas State Highway from Redding 
to Belle. Vist~, Ingot, Round !lfountain, Mont-
So~ery Creek, Burney, Cassell, Fall River Ui1l, 
!",:c.;.,rthur, Pi tville and Bieber. 

The au.thority herein gre.nted is subject to the folltbwing 

cond1tions:-
1. The trcnsporta tion of express sb.e.llbe 11::;.1 ted to the 

passenger vehicles operated by the copartnership 

and to packages we1ghi~ not more than 100 pounds 

2. No service shall be give!: to or fro.::. Willow Ranch or 

Surprise, located on the route between ~lturas and 

New Pine Creek. 

3. The trcns~er of the o~er~tive rights and equipment~ as 

herein authorize~, shall be m~de in accordance with 

the terms of the agreement, dated August 11, 1931, 

referred to in the foregoing opin1on, which agreement 

hereby is epproved. 

4. O. C. & N. Stages, Inc. shall, within th1rty(30) days from 

t~e date of the transter o~ the operative r1ghts,as 

herein ~uthor1zed, withdraw ter1t~s and ti~e sched-

ules on file in i ts n~e w:I. th the Railroc.d. Comm1ss1on 

covering service under the rights herein authorized 
, 

";0 be transferred, and T. B. Riley, W. G'-,Alle:l and 

v. c. Linville shall file in their own n~eG tariffs 
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and t~me scheQules, said time schedules and tar1rfs to 

contain the same rates, rules end regulations now main-

teined by said seller~ or rates and time schedules satis-

factory to the Re. ilroad Corom.:t ss ion. 

S. ~e considers-tio::. to be paid tor the property- herein e;uth-

orized to be trm-.. s f'erred. shall never be urged be!ore this 

Co~1ss1o~ or any other rete fixing body as a measure of 

value or said property for rate fixinS, or any purpose 

other than the transfer herein authorized. 

5. The :::-ights and privileee,s herein authorized may not be sold. 

leased., trans ferre' nor ass 19ne'd., nor service thereunder 

discontinued, unless the written consent of the Railroad 

Co~ssion to s~eh sale, leese, transfer, assi~ent or 

discontinuance has first been secured. 

7. No vehicle may be operated by T. B. Riley, IT. G. Alle~ an~ 

v. C. Linville unle~s such vehicle is owned. by said ap-

p11cant~ or is leased by them under a contract or agreement 

on a basis satisfactory to the Re,11roc.d Cornmisa.on. 

8. The authority herein granted Will becane effoet1ve upon the 
date hereof. 

DATED at San FranCiSCO, Cc..llfo::-nic., this .? ~~ay or 
October, 19Z1. 

L£~ 
7 

COIrXlizs10ners. 
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