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.") ., '"t () 0 Decision No. ,r, .. :- .I (~ r • • 

BEFORE THE BAILROAD COfN..ISSION OF TEE STATE OF CALI10RNIA 

In the Matter ot the Application or ) 
ASSOCIATED TELEPHONE COMP1U-.r"f, LTD., ) 
ONTARIO A..l\1D UP:r...4.ND TELEPHONE COMP.Al.TI, ) 
POMON",\ VALLEY TELE?S:Ol'lE AND TELEGRAPH ) 
UNION and HOME TELEPHONE .:0.TD TELEGRAPH ) 
COMPANY OF CHINO for an order ot the ) 
Comm.1ss1on (a) authorizing Associated. ) 
Te le pl:to:o,e Company , Ltd. to ae qu 1re all ) 
the outstanding capital stock or each ) 
of the other said applicants; (b) auth- ) 
oriz1ng each or said other applicants ) 
to transtor a~d convey all its property ) 
and assets to Associated Telephone Com- ) 
pany, Ltd.; (c) authorizing Associated ) 
Telephone Company, Ltd. to enter and ) 
engage in the telephone business in the ) 
territories affected and authoriz~ each ) 
o~ said other applicants to withdraw from ) 
its respective territory and to cease ) 
public utility operations; and (d) auth- ) 
oriz1ng Associated Telephone Company, Ltd. ) 
to issue common stock tor the purpose or ) 
acquiring the stock and properties of said ) 
other a~~lic~ts and to assume the lia- ) 
b111ties·ot said other corporatiOns eXist- ) 
i~g at the date of their ~cquislt1on) and ) 
to issue common stock for the purpose of ) 
discharging or retund1ng certain ot such ) 
liabilit1es. ) 

BY THE COY'.J.!SSION: --

Application No. 17291 

SECOND SUPPLEMENrAt ORDER 

In a supplemental applicat10n filed 1n the above en­

titled matter on October 26, 1931, the Railroad Commission is 

asked to enter its order modifying Dec1sion No. 23833, heretofore 

entered in this proceeding on June 29~ 1931, so as to per.m1t Asso­

ciated Telephone Company, Ltd. to issue $500,000.00 or first 

mortgage five percent bonds, due 1965~ at 95 percent of face value, 

and 31~604 shares of common stock, without nominal or par value, 

at $25.00 a share, inst ead of the 50,604 shares 0 r stock authorized 

-1-



• 

in that decis1on, and also to vacate paragraph s1x or tbe order in 

said decision. 

By Decision No. 23833, dated June 29, 1931, as amended by 

Decis10n No. 240921 dated September 29, 193~, the Commission, among 

other things, authorized OntariO and Upland Telephone Company, Pomona 

Valley Telephone and Telegraph Union and Home Tel~hone and Telegraph 

Company o~ Chino to transfer and convey, on or before December 31, 

1931, all, but not less than all, of their properties to AssOCiated 

Telephone Company, Ltd. and authorized Associated Telephone Company, 

Ltd., upon acquiring said prope·rties, to assume all the liab1lities 

of said companies and to issue 50,604 shares or its common stock 

without nominal value or par value at $25.00 a share, netting it 

$1,265,100.00~ to pay for the properties and to discbar~ indebted­

ness assumed in the acquisition thereof. To date suCh transfer 

has not been made nor any or said stock issued. 

In the original application Associated Telephone Company, 

Ltd. had applied for permission to issue 68,000 shares of its common 

stock without nominal or par value tor ~~1,700,000.00 to acqu1re 

the properties or the other three companies, referred to herein and 

to pay indebtedness. The Commission concluded, however, that in 

acquiring such properties the purchaser should issue not exceeding 

50,604 shares of stock, for $1,265,100.00 and that if it paid tor the 

properties more than ~1,265,092.51 it must charge such excess to 

its corporate surplus account. Accordingly, it perm1tte~ the issue 

or only 50,604 shares, instead ot 68,000 shares, at $25.00 a share 

subject, among others, to the followtng provision o~ said order. 

~6. The authority granted to transfer and convey 
properties and issue and sell stock will become effective 
when the aforesaid applicants have riled with the Commis-
sion a stipulation, duly authorized by their respective Boards 
of Directors and satisfactory to the Commission, which st1pu­
lation will show the amount for which Ontario and Upland 
Telephone Company, ?omona Valley Telephone and Telegraph 



Union and Home Telephone and Telegraph Company.ot Chino 
have agreed to sell their respeotive properties to the 
Assooiated Telephone Company, Ltd.; and in whioh stipula­
tion said Ontar10 and Upland Telephone Company agrees for 
itself, its successors and assigns that if it sells 1ts 
~ropert1es referred to in this application for more than 
w490,36S.79, and in which stipulation Pomona Valley Tele­
phone and Telegraph Union and Home Telephone end Tele­
graph Company of Chino agree for themselves, their suc­
cessors and assigns that it they sell their properties, 
referred to in this applioation tor more than $774,723.72, 
said Ontario and Upland Telephone Company, Pomona Valley 
Telephone and Telegraph Union and Home Telephone and 
Telegraph Company of Chino Will aooept 1~om said purchaser, 
Associated Telephone Company~ Ltd.) for the amount by 
which the selling prices excee~ the said $490,368.79 and 
$77~~723.72 respectively, a non-negotiable evidence ot 
indebtedness which will rank junior to the rights of the 
holders of the preferred stock of Assooiated Telephone 
Company, Ltd. and junior to the payment ot annual div1dends 
on said company's common stock at the rate of not.less 
than :~1.50 per share per annum. and in the case of the 
liquidation or dissolution of said company to the payment 
of not less than $25.00 per share to the holders ot said 
co~on stock; and in which stipulation ASSOCiated Telepnone 
Company, Ltd. agrees tor itself, its successors and assigns, 
that it it pays tor the aforesaid properties more than 
$1)265,092.51, it Will charge such exeess cost to Account 
No. 417, 'Other Deductions trom Surplus', and that any 
liability which may be incurred by it in connection with 
the purchase ot the aforesaid properties to represent 
such exeess cost, if any, will be non-~egot1able in char­
acter and rank junior to the rights of the holders of its 
preferred stock and junior to the payment of annual divi­
dends on its co~on stook at the rate of not less than 
~~1.50 per share per annum. ane. in the case of the liquidation 
or dissolution of said Assoc1ated Telephone Company, Ltd. 
to the payment of not less than $25.00 per share to the 
holders of its common stock.~ 

The supplemental app11cation now before us 1ndicates that 

arrangements now have been made to transfer the properties for the 

figure foun~ by the Commission, namely, $1,265,092.51, plus, of course, 

any adjustment for current assets and liabilities as may be proper 

a~ter the closing ot the books of the vendor corporationa Associated 

Telephone Company, ltd. deSires, however, instead or issuing 50,.604 

shares or stock for $1,265,100-.00, to issue 51,604 shares at $25.00 a 

share, and $500~OOC.OO or f1rst mortgage five percent bonds at 95 per 
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<:ent of face va.lue plus a.ccrued interest) which prices Will yield 1 t 

the same amount, that 1s t $1,265,100.00:" It alleges 1n its sup-

plementa.l request that the. issuance ot said shares of common stock 

(31,604) and the proceeds to be der1ved from the sale ot sa1d bonds 

($500,000.00 face value) will constitu~e the entire consideration 

to be paid by Associated Telephone Company, Ltd. for the purchase 

and acq,u1si t10n 0-: th e pro~r'tles of OntariO and Upland Tele~h.on.~ 

Compan.y, Pomona VEl.lley Telephone and. Telegr'!l.ph Un10n ana. Home Tele­

phone and Telegreph Company or Ch1~o. 

In view of the fact that Associated Telephone Com.pany, Ltd. 

will p~y tor the aforesaid properties $1,255,100.00, the price found 

reasons. ble by the COlllllli ss ion,. it asks tha t paragraph s1x ot the order 

1n Dec1sion No. 23833 be vacated and set aside. 

We believe the suppleme nte.l peti t10n 1s no t unreasonable. 

The outstanding stocks and bonds o~ Associated Telephone Company, 

Ltd. were issued under authority granted by this Commission. At 

the conClusion o~ this proposed finanCing, app11cant will have out­

standing $8)500,000.00 o~ bond~and shares or 1ts capital stock 

without nominal or par value 1ssued tor a consideration of $6,579,470. 

a total cap1ta11zation, of wh1ch about r1~ty six p~cent will be 

represented by bonds and about forty-four percent by stock. The 

Commiscion is ot the op1nion that a public hearing is not necessary 

in th1s matter~ that t~e su,plenental potit1on should be granted, 

as he~ein provided, and th~t the money, property or labor to be 

procured or pa1d for through the proposed stock and bond issues 1s 

reasonably re~u1red for the purposes specif1ed herein,. which pur­

poses are not in whole or in part reasonably charge~ble to opera tins 

expense or to income, therefore, 

IT IS ~BY ORDERED, th~t the order in DeCision No. 25833, 

dated June 29) 1931, as ~ended, be, and it hereby 1s, mod1f1ed so 

as to perXll1t ASSOCiated. Telephone Company, Ltd., 1n 11\~u or the 
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~o, 604 shares or stock authorized by said dec,is1on, to issue and 

sell $500,000.00 taco value ot its first mortgage rive percent gold 

bonds, Series "A~, due 1965, at not less than n1nety-r1ve percent 

of face value plus accrued interest, and to issue and sell not 

exceeding 31,604 shares of its common capital stock without nominal 

or par value at a pr1ce o~ $25~00 a share and to deliver said bonds 

and shares of sto'ck on said bases, or the proceeds ree.l.1zed trom. 

the sale thereot, in payment for the properties of Ontario and 

Upland Telephone Company, Po:::nona Valley Telephone and Telegraph 

Union and Home Telephone and Telegraph Company or Chino and 1n 

paying in~eotedness 01.' said companies assumed by ~ssociated Tele­

phone Company, Ltd., provided that the issue 01.' said $500,000.00 

01.' oonds and 31,604 shares 01.' stock will be the entire considera­

tion to be paid for sa id p.roperties, as the same existed on Decem.­

ber 31, 1930, subject to adjustment for current assets and 11a-

b111 ties. 

IT IS HEREBY FURTHER ORDERED, that paragraph six ot the 

order in Decision No. 25833, dated June 29, 1931, be, and 1t 

hereby is, vacated and set as1de. 

IT IS EEREBY F'Um:a:ER OPJ)ERED) that the au. thor1 ty herein 

granted is subject to ~e following condit1ons:-

1. Associated Telephone COI:lpeny, Ltd. shall keep such 

record 0 f the issue of the stock and bonds herein 

authorized and of the dispos1 t10n of the proceed.s 

as will enable it to file on or before the 25th 

day 01.' each month a verified report, as required 

by the Railroad Co:rom1ss1on t s General Order No. 

24, which order insofar as applicable, is made a 

part of this order. 
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2. The authority herein granted w1l1 become ettectiv& 

when Associated Telephone Company, Ltd. has 

paid the fee prea,cribed. by Section 57 of the 

Public Utili ties .lct, which fee is Five Hun-

dre~ ($500.00) Dollars. 

IT IS HEREBY FURrRER ORDERED, that the order in Deeision 

No. 23833, dated June 29, 1931, as amended, sl::.all remain ill tul1 

force and effect, except as mod.ified by thi::> Second Supplemental 

Order. 

DATED at Sen Francisco, California, th1S~ day of 

~1931. 


