
M$/GEe 

Decision No. 

BEFORE TB:E: R..<tILRQA!) COMMISSION OF T BE STATE OF CALIFORNIA 

) 
In the Matt¢r of the Application ) 
.of Erskine Water Company for ) App11cstion No. 17589. 
certifi oato 1:0 continue to op- ) 
erate wate:t' system. ) 

---------------------------) 
) 

In the Matter of tJ:le Application ) 
of Erskine Water Compa:cy for or-) Application No. 1"/632. 
der fix1Dg rates. ) 

---------------------------) 
Ragh R. Donovan, for .. 4.pplica.nt. 
Mortimer B. Veal, for TRm. Uren. 

BY TEE COMMISSION: 

OPINION ----- ......... 

In these two applications, C.S. Erskine, doing business 

under the f1 c'titious firm name and. 3 ty1e of Ersk:i.ne 7Ta.ter Company 

and. opera ting along the Lone Tree Road in the 'Vi cini tr of the City 

of Antioch, Contra Costa County, applies for a. certificate of pub-

lic convenience &nd. necessit.1 and for an order establiShing rates. 

A public hearing in these matters was held before Ex-
aminer Satterwhite at Antioch. 

The evi dance shows that C .S. Erskine commenced selling 

water in 192.9 to neighbors frcm a private pumping plant looa.ted 

at his residence in the Fi tzpatr1ck Tract 9 a subdi visi on 6i tuated 

adjacent to and. otltsid.e of the 01 ty limits of the Town o:f' Antioch. 

Since tb.a. t time he has extended. aervl ce 1:c:~o the adjoining Uren 
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Tra.ct and his co:c.swners have increa.sed :fran fonr to twenty-seven. 

The system is designed to supply So much larger ntmlber of consumers 

than are now served. The S oo.rce of s'l.lJ?ply is a.n S-inch well, 100 

fee t deep, from which v/ater is po.:mped into a 7,000-gallon tank 

and delivere d to the consumers by gravity. l'he distribution sys-

tem consists of some 1,500 feet of 2-1ncll ma.ins,. 750 feet of li-

inch and 700 fee t of li-1nch o.nd l-inc:c. pipe. :t!b.ere are fourteen 

SiS-inch meters i:cstalled and. six in process of 1nsteJ..la.tion. Con-

trarY' to genoral p:actice these meters are gra.d:t;; . .atod to record ill 

gnlloIB rather than in cubic feet and, to avoid un:r:u~cessa.ry ex-

pense in chs.ngi:og registers, the schedule of rates will be set out 

in gallons. 

Applican t has obtained a.n order fran tlw Board of S~r

visors of Contra Costa County granting him permission to lay wat~ 

pipe lines along t:be county highway between the Uren Adai ti on to 

the Town of Antiooh south to the Faria. Addi tiOll, covering the ter-

ri torY' in vhicJl it is dezi red to render service, and he has stipu-

l:::.ted at the hea.ting that neither he, nor his successors~ nor 

asSigns will ever clilim for the a.bove franchise, before this Rail-

road COmmissl on or a~ other pa.blic bodY', a va.lue in exoess of the 

a.ctual cost of acquiring sazoo. 

T".c.o re tes now bei ng cllarged. a.re as follows: 

For the first 3.000 gallons--------$2.5C 
For each additional 1,000 gallo~-- 0.30 

Although some meters have been i:c.stalled t a. flet rate 

of two dollars and :fifty cents ($2.50) has been charged all con-

Sttalers except on two occa-si ons vb en the meters were read. and bills 

rendered. at the above zooasured quanti':Y rates. 

The o:cly appraisal of these pr operties su'bmi tted was 

made by C.F. :Ma.u, one of the Comm1ssi on's engineers p setting forth 
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the estimated original cost as of October 2, 1931, to be $2.478 

and the de);l:'Elciation annuity $51.69, computed by t:oe si%lk1:o.g :f'tlnd 

method at five pel" cent. The Commission's engineer also estimated 

the to tal operating expense for the twelve months' period ending 

September, 1931,. to be $526 e.:c.d. the ::evenue fer the same period to 

be $653. Operations d.uring the above period indicate e. ret retu:r.n 

of three per cent. 

There were no protests made against the isanance of a. 

certificate of pub11 c co:o.ve:oience and. necessity nor against fixiXlg 

a reasonable rate for tile service to be rendered. No other p'Oblic 

utili ty water-works is operating in this SSIte territorY at the 

prese!lt time, slthough it appears that certain coc.sumers are ar-

ranging to secure water from the Allt100h municipal wa.ter system. 

Shotlld this movemen t involve a. substantial number of a.pplicant ts 

co~erst it will, of course, seriously affect future revenues. 

Rowever, it is not probable that m~ COXlS'UItlerS will be lost in 

this ms:oner as the rateS of the Antioch m'llIlic1po.l water-works for 

service outside :the corpora.te limits are three aollsrs ($3.00) 

monthly minimum charge ani t:b1 rty cents (30si) pel" 100 cubic feet 

for the first 5.000 cubio feet, a. ra.te exa.ctly double the charges 

made for silIlilar servioe rendered witDin the ci ty limits. There 

is also the additio:c.a.l requirement that a.ll con::rumers supplied by 

the m'Ollicipal :plant pay for the costs of installiDg certain of 

the distribu tior. facilities including meters and. servi ce eonnec-

ti on8
9 

So pra.ctice not parmi tted. public utili ties by this Commis-

sion. Considering the fact that applicant's system is in its 

initial develo:pment stage and is· designed to supply in tho future 

a far gro ater nmnb er of comtmlers than are now bci:og served, it 
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wouJ.d not 'be fair at this time to require the :present water users 

to PS'g a rate which wotlld provide applicant wi th a full return 

u:pon the invested cap1ts.l. The meter rate set out in the follow-

ing Order. however, will provide a net return to ap:plicant fair 

and :res.sonll'ble tIllder existing circumstances and opere.ti%lg condi-

tions. 

Applications having 'been made to this Commissi.on a.s 

entitled a'bove, u :puolic hearing aaVing 'been held thereon, the 

matters having 'been su'bmi tted and. the Commission 'being IlOW fully 

advised in the prem.ises., 
The Railroad CommiS si on of the sts te of California here-

'by declares that pu'blic co ll'lenience and De cess.i ty require that 

e.s. 'Erskine, doing business 'Illlder the fictitiOUS firm name and 

style of El"s!d.ne Water C.ompany, operate a water system for the 

purpcs e of supplyi:ng water in the t om tory as se t out in the 

a.pplication herein, and 

IT IS EEP..EBY OPJ.)ERED that C. S. Erskine be and he is 

hereby authorized a.nd directed to fi le with the Ra1lroad Commis-

sion, vvithin twenty (20) d!G"S from the date of this Order, tile 

following rates for water delivered to his CODSumerB in the Uren 

Tract and the Fitzpatrick Tract adjacent to the To\m o.~ Antioch. 

Contra Costa. County, said :ra.tes to becoI:le effective for all ser-

vice rendered su.'bseQ.,uent to the ~Oth day of November 

1931. 

METER RATES 

Minimum Monthly Charges: 

, 

For SiS-inch meter---------------------------------------$2.00 
For Z!4-1nch meter--------------------------------------- 3.00 
For l-inch meter--------------------------------------- 4.00 
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Each of the foregoing "Mlnimum Monthly Charges" 
will entitle the consumer to the quantity ot 
water which that min~um monthly charge will 
purchase at the following "Monthly ~uant1ty 
Rates." 

Monthly guant1 ty Ra,tes: 

4,000 gallons, or 10ss------------------------------$2.00 
Next 16,000 gallons, per 1,000 gallons-------------------- 0.40 
Next 10,000 gallons, per 1,000 gal1ons-------------------- 0.30 
Over 30,000 gallons, per 1,000 gallons-------------------- 0.2~ 

FLAT RATES 

Per con~er, per month-----------------------------------$2.50 

NOTE; This flat rate to remain in effect 
until all serv1ces are metered. 

XT xc B.EBE'BY I1~TEER ORDERED that C.S. Erskino bo and he 

1: hereby directed to file with the Railroad Commission, within 
thirty (30) days from the date ot this Order, rules and regulations 

governing his relations w1th his consumers, sa1~ rules and regula-

tions to become etrect1ve upon their acceptance tor tiling by this 

Commi ssi OIl. 

For all other purpose= the etfective date or this Order 

shall 'be twenty (20) days trom and atter the date hereof. / 
Dated at San Francisco, California, this 2"g3 day ot 

~,-0'rlh 


