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BEFORE TEE RAILRO].D COMMISSION OF THE STA. TE OF CALIFORNIA 

In the Matter ot the A~plication of 
VlEST COA.ST GlloS & F'tJ'I"....I. COMPANY, 

a corporation~ tor a Certiric~te or 
Public Convenience and Necessity 
authorizing it to exercise rights 
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and privileges under franchises which 
it con te::n.pla tea se cur ing tr om the 
c1 ties, to~ and counties herein 
named, and also authorizing it to 
construct plants and systems in such 
cit1es, towns and counties for the 
purpose ot serving gas to the publiC 
for 1iSht~ heat, power and other uses 
and. purposes for which gas 1s now or 
may herearter be used. 
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Application No. 16338 

) 
) 

~ 
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In the Matter of the Application of ) 
NATURAl. GAS CORPORATION OF CALIFOR!\'!A, ) 
Go corpore.tio~ for a Certificate o"r ) 
Pub11c Convenience and Necessity auth- ) 
orizing it to exercise rights and privi- ) 
leges under fr~~ch1ses whiCh it contem- ) Application No. 16554 
plates securing from the cities and ) 
towns and coUnties herein nruned, and ) 
also author1xing it to construct plants ) 
and. sys tems in such c1 ties, to\'VXl~) end ) 
counties to r the pu:rpose or s erv~Lng gas } 
to the public for light, heat, power and ) 
other purposes tor Wh1ch gas is now and ) 
may hereafter be used. ) 

In the Matter of the Application of 
E. H. STEFFEN tor an ord.er prel1:l1nary 
to the issuance of a Certificate of Con- Application No. 16811 
venience:. 

Edward Schary,. for West Coast Gas &; Fuel Company w. F. Wil11amson Wallace &. Vaughan, by Roscoe E.Jorclan 
and R. L. Vaughan, for Na ture.l Gas Corpo ra. tion of 
California, 

H. T. Fullerton, tor Natural Gas Corpor,'9.tion 0-: 
Ca litor:01~. 

B. F. Stefren, for himself. 
T. C. Hook and t. S. Gibbs, for Pacific Gas and 

Electric Company. 
C. p. Cutten, tor Pacific Gas and ElectriC Company. 
E. S. Fuller, for Union Oil Company. 
Ben Curler, City Attorney, for City or SusanVille, 

Ca1iforma. 
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W'HITS:E:LL, C OMMISS lONER : 

OPINION 

In App11ca tion No. 16538, ';'test Ckst Gas &. Fuel Company, 

a corporat10n~ asks that th1s Comm1ssion grant to it a oertifioate 

ot public convenience and necessity authoriz1ng the exerc1se 01' 

rights aDd privileges to be granted to it under certain franchises 

which it intends to obtain and the construction and operation 01' 

liquid gas plants and systems in the oities or towns of Sonora and 

Jamestown in the County ot Tuolumne, San Andreas and Angels in the 

County of Calaveras, King City in the County ot Monte~e7~ Jackson 

and Sutter Creek in the County of Amador, Placerville and Diamond 

Springs in the County of El Dorado, Auburn and New Castle in the 

County of Placer, Susanv11le1n the County of Lassen, Alturas in 

the County ot Modoc, Lakeport in the County of Lake, or as an 

alternate project the construot1on and operation of a natural gas 

transmi ssion. 11.ne for the pu.rl)ose of delivering 1100 BTU natural 

gas to the above mentioned communities and also to the ad.ditional 

towns and communities or Brighton, Perkins, Mills, Natoma, Folsom, 

LoomiS, Rocklin> 2enryn, Clarksville, Shingle Springs and El Do-

rado, or the construction and operation of li~u1d gas plants and 

systems to serve all 0": the towns and communi ties above m.en t ioned.. 

In Application No. 16554, Naturel Gas Corporation or 

California asks that this Comm.1ss1on grant to it a cer'ci:!'1eate 01' 

public conven1ence and necezs1ty authorizing the exercise or rights 

and privileges to be granted to it under certain franch1ses which 

it intends to secure and the construction and operation ot liqu1d 

gas plants ~nd systems in the cities or towns of Sonora in the 

County of Tuolumne, King City in the County ot Monterey, Jackson 



in the County 0: Amador, Placerville in the County of El Dorado, 
Aubu=n tn the County ot Placer, Susanville in the County or Lassen, 

Altu.~s in the County or Modoc and Lakeport in the County or Lake. 

In Application No. l5811 filea on August l4, 1930, B. H. 

Sterten asks that this Commission grant to him a certificate ot 

public convenience and necessity authorizing the exercise or rights 

and privileges to be granted to him under franchise by the City ot 

Alturas in the County of Modoc, and the construction ~d operation 

ot a liquid gas plant and system to serve said city. 
Those three applications were consolidated tor purposes ot 

hearing and decision. PubliC hearings were baa on June 28; 

October 1, 2, :3, 10,. 21, 22, 29 and 30; and. November l3, 19Z0'; 

and. on J\Ule Cd and August 20, 1931. 

the matters were submitted. 

On the last ::nent10ned date 

Testimony and evidence, together with cost estimates o~ 

construction and operation, were introduoed et these hearings by 

wi tnesses for ",'lest Coast Gas am Fuel CompaDY and Na tural Gas 

Corporation of Col. 1fornia for the purpose of showing that pu.blic 

convenience and necessity re~u1re and will require the service Which 

said applicants arc aSking authority to render. The record con-

ta1ns no shoWing by B. E. Steffen and for this roason I will re-

commend in this Order that his application, (No. l6611) be denied. 

A.t ~he hearing held on August 20, 1931, at San FranciSoo, 

California, Mr. R. L. Vaughan, counsel tor applicant Natura.1 'Gas 

Corporation of California, stated as follows: 
~ay it please your Honor, ~t this t~e I would like 

to state the position o~ the Natural Gas Corporation of 
California With reference to its application. Mr. GrunskY 
has testified that it is not feasible or practical to con-
struct the plants and systems at present and we Wish to 
advise the Commission and the parties in interest that 
even if the certificate were granted to us we wO\lld not 
exercis~ 1 t noVl, nor would we 'be willins to state or give e. 
definite time when we would exercise 1t."(Tr.-page 260) 
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In view of this ::::tatc!llent end the testimony ot: Mr. Chac. 

that the 

o.p!lllcan.t's \"litncs~ mcntion.od therein, I mn 01' the o:p1nion 

app11zetion of ~atural Cas Corpo~tion. of California CNo.16554) 

should be de:l.1ed. ru' .. d will ::;0 recommend. in. this ord.e.r. 

:n connection wi th the o.ppl:tc:ltion ot: 1j7est Coo.st Cas'::: Fuel 

COlnpc.:lY (~:;o. 16338) after careful study of c.ll of the. test:t:nony enct 

evidence ~ the record, I ~ of the opinion that the only service 

whic.h public convenience and nec.essity now req,u1re is the service 

ot li~uid gas in the cities or towns or ?lacerville in El Dorado 

County and Auburn in Placcr Cou.nty. 

F. ~erson Eo~, witness for ITest Coast G~s & Fue~ Compa~, 
introd.uced the following estimates of fixed. capital, revenue end. 

operotins expense fo:::- plc.nt~ in these tVTC' ·~O'l'1D.s.: 

Locc.tion ".A.UBtti3N PL..\CER'VII.IE 
Year 1931 193:> IsM 19S5 - -
"Fixed Cap:tta:. ..... 7& O'7'S '-.-0'.> 790 · $58,23::5. ~9,50S . -....... ~ .... --. 'If , v • .,.......-, . · 
'Reven.ue ...••••••........ 24,35&. 27,57S. · 1?','7S6. 21,845. · Operating Expe~ze 17,909. 20,520. · 13,534" 15,983. ........ t 

Avere.ee :=ate per lOOO · · 
C1.:.rt. 0-: 550 B. t.il. gas · · 
f"or 8 per c.on.t return .. 1.675 1.544 · 1.842 1.8~ · 

Under the present depressed business conditions, it appe~ 

inadvis~cle ct this t~e to authorize the construction and operatio~ 

of gas plants in o:n.y of" the co:::o:::ani tic:;, other than these two, and 

there is no as~c..nce that the construction and operation of' plants 

in even. these two coamuni ties 'll'ocili be s.u.cc-essf\tl f"rom a financial. 

z tandpo,in t. 
The record does not show how applicant, West Coast Gas & 

Fuel Com!>any v:ill finance the cost of the l)roperties, except that 

it will undertake to finance the s~e. on a basis =atis~~ctory to 

the Commission. It appears to us., in view of the uncortainty as 

to whether the tVIO plants at ;"ubu..."':l. ana Plo.corv-ille ca.."'l be o;per-
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ated on a profitable basis, that whatcver money may be necessary to 

build these plants should be obtained through the issue or common 

stock. i:e do not believe thu t these rr operties are such. as to 

Vla.rrant the issue of e1 ther preferred stock or bonds. 'Nhilo t:!:l.e 

West Coast Gas & Fuel Company does not ask in this proceeding, or 

i~ App11cation No. 16402 now pending betore the CommiSSion, to 

issue stoek to finance the building of the two plants, we deem 1t 

advisable to indicate to the company the basis on which it may be 

authorized. to i $Sue ato cit. It it resorts to the issue of no per 

value common stock, it should. be sold for not less than $25.00 

per share. It it issues par value stock, the par value ot the 

shares should be not less than $25.00 per share and the stock sold 

for no t 1 C'ss than par. or the moneys received trom the sale or 
the stock, an amount ot not more than fifteen percent may be used 

to pay organization expenses and the cost or selling the stock. 

All proceeds, except the aforesa1d fifteen percent, must be de-

posi ted in 0. specia 1 bank account and may be expended only for 

such purposes as the Commission may from time to. time authorize. 

The stock subscription blank should in some appropriate manner 

rarer to the deposit of at least eiehty-t1ve percent of the ~a~ents 

made on stock subscriptions. 
No e~pend1~res fo= the purpose ot building the plants will be 

authorized \lIl.t1l an e:n.ount eq,ual to at least eighty percent of the 

estimated cost ot the plants is on deposit. If the comp5ny is not 

successful in financing its plants, the money on deposit must be 

returned to 'the sto ok p'Ul'Chasera. 
The order herein does not authorize the issue ot any stock. 

If the company proposes to proceed with its plans, it should tile 

an application to issue the necessary stock. Application No. 16402 
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is not sufficien~. If·it conclude::: to proceed with the buildi:::..S 

of the tV10 'O.la:ats ;;e SU,'i:e,e~~ ~]-I'" ~ it o""'enr1 1· t~ r.-ti 1 ~ I ..... _ _., W~ ...... v v........ ...... _ AJ.- . C os 0.1. . l:cor-

• • m r-e \I;J.:lD. poration a~d proviae only for common sto~k and ~o ... ~ no~ 0 ... ~ 

one clc.~s. o'! ........ e..f'-e..........,..d s ... oc~~ ~ _:;:'_. .......... \I ..... We will not a.uthor1ze the issue ot: 

uny clc.ss o~ stock u-~der the procent Articles o~ Incorpo=ation ex-

cept co:c:non. 
It is ~ o~inion that the people of' ?laccrvil~e and Aub~ 

=ho~ld not be deprived of liquid gas ser~lce ir it ~~n be establiShed 

on a reasonable cost b~sis, and the renderinG o~ the same is at all 

feasible. I shall re commend. the ~....n tine; of 0: c ert i f'ica te therefor, 

subject to the conditions in the following OreIer: 

OR:iJER -----
'::est COc.st Cas &- Fuel CO:D.]?an'Y', No. turo.l Go.s Corporo.tion of 

California., and E. H. Steffen, having applied to this commission 

~or certificates o~ public convenience o.nd necessitr authorizing the 

exercise of rights uno. privileges. to be granted ~o them. under cer-

tain tr~~c~Sos ~nd the con~t~ction anQ oper~tion of the gas plants 

ruld systems deseriboQ i~ the above O~inion, p~blic hear~ngs havtng 

bCC::l hold., the matters being 3-ubI:l:i.. tted and now ready for decisio:l, 

DSC!.A.-::::::S that present and f'Uture public convenien~e: and ncces.si ty' 

~e~uire and will require the e~erc~se, under such te=mz and con-

d.itions: 2.S the Commission may hereafter determine, by Wes:.t coast 

Gas & Fuel Co~uny of' the rishts and pri~11egc5 under the r~­

chises which it contemplates to obtain from. the ci~J 0:::- town of' 

Auburn ul'l.d i'I'On: the city OX' tOWn. of ~lacer'!illa and the con-

to 
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struct10n by We~t Coa~t Gas & Fuei Company of the l1qu1d gas 

plants aDd/or systems 1n the sa1d cit1es or towns or Auburn and 

Placerville, desCribed 1n its application, provided that the 

riest Coast Gas & Fuel Company shall not undertake the construction 

or eny of said. pls.nts or systems unless OD.d unt1l it has filed 

wi th th1 s Comm! ss:t on-

(1) Certified copies of the franchises necessary 
to construct and operate said gas plants 
in the cities or towns or Auburn and PlccEr-
ville, together With a stipulat10n duly exe-
cuted upon author1ty or 1ts Board of Direc-
tors agree1ng that app11cant, 1ts successors 
or assigns will never cla~ before the Com-
m1ssion or any other pub11c body or court a 
value for su ch franch1ses in excess of the 
actual cost thereof, which cost shall be set 
forth in the st i:pula. tion, ani has obtained 
from this Co~ission an order grant1ng it 
permi ssion to exerc1se the rights end pr1vi-
leges granted by said franch1ses. 

(2) Cop1es of all contract agreeme:ts under whiCh 
West Coast Oe.s & Fuel Company Will receive or 
purchase the 11~1d gas that it proposes to 
sell 1n the c1 t1es or towns of Auburn and 
Placerv1l1e~ 

IT IS HEREBY ORDERED, that App11cat10n ~ro. 16811 (B. H. 

Steffen) and Applicat10n No. 16554(Natural Gas Corporation of 

California) be, and the s~e are here~y, denied. 

IT IS HEREBY .ttUriTHER ORDERE1), that Application Ne. 16338 

(West Coast Gas & Fuel Compgny) be, and the same is hcreby~ denied 

except as otherwise provided in this order in reference to the 
c1 ties or towns or Auburn e.nd Placerville .. 

IT IS HEREBY FURI'HlR OBDmED, that: the rights and privi-

leges herein granted will become null and void on June 30, 1932, 

unless W'est Coas t Gas & Fuel CompaIlY' shall, prior to sa1 d June 30, 
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1932, have completed and placed in operation the a!'oresaid plants. 

The foregoing O~1nion and Order are hereby ordered filed 

as the Opinion end. Ord.er of th e Ra.llI'Oad Com:t:l.1ss1on 0 f the State 

of Cali fomia. 
DATED at San Francisco, California, this J3"1~ da.yof 

htv-hzvk/ , 1931. 
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