Decision No.

BEFORE TEZ RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
WEST COAST GAS & FUEL COMPANY, -
a corporation, for a Certificate of
Public Convenience and Necessity
authorizing 1t to exercise rights
and privileges under Tranchises which
% contemplates securing from the
cities, towrs and counties herein
named, and also authorizing it vo
construct plants end sysitems in such
cities, towns and counties for the
purpose of serving gas to the pudblic
Tor light, heat, power and other uses
and purposes for which gas is now or
may hereafter be used.

In the Matter of the Application of
NATURAL GAS CORPORATION OF CALIFORNIA,

& corporation, for a Certlficate of
Public Convenience and Necessity auth-
orizing it to exercise rights and privi-
leges under franchises which 1t contem-
plates securing from the c¢cities and
towns ard counties hereirn nemed, and
also authorizing 1t to comstruct plants
and systems in such citfes, towns and
counties for the purpose of serving gas
to the public for light, heat, power and
other purposes for which gas is now and
mey hereafter be used.

In tho Matter of the Application of

B. H. STEFFEN for an order preliminary
to the issuance of a Certificate of Con-
venlence.
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Application No. 16338

Applicetion No. 16554

Application Noe. 16811

Edward Schary, for West Coast Gas & Fuel Company
We Fo Williamson Wallece & Vaughan, by Roscoe E.Jordan
end R. L. Vaughan, for Naturzl Gas Corporation of

California,

H. T. Fullerton, for Natural Ges Corporation of

Callifornia.
Be F. Steffen, for himself.

T. Co Hook and L. S. Gibds, for Pacific Gas and

Electric Company.

C. P. Cutten, for Pacific Gas and Electric Company.
E. S. Fuller, for Union 0il Compeny.
Ben Curler, City Attorney, for City of Susanville,

Californice.




WHITSSLL, COMMISSIONER:

0O PINION

In Application No. 16338, West Céast Gas & Fuel Compeny,

e corporation, asks that this Commission grant to it a ceriificate
of pudlic convenience and necessity authorizing the exercise of
rights and privileges to be granted to 1t under certain freamchises
which 1t intends to obtein and the construction and operation of
1iquid gas plants and systems In the cities or towns of Sonore and
Jamestown in the County of Tuolumme, Sen Andreas and Angels in the
County of Calaveras, King City in the County of Monterey, Jackson
and Sutter Creek in the County of Amador, Placerville and Diamond
Springs in the County of El Dorade, Auburn and New Casfle in the
County of Placer, Susanville in the County of Lassen, Alturas in
the County of Modoc, Lakeport in the County of Lake, or as an
alternate project the consiruction and operation of a natural gas
transmission lime for the purpose of delivering 1100 BTU natural
gas to the above mentioned communitlies and also to the additional
towns and commurnities of Brighton, Perkins, Mills, Natomsa, Folsom,
Loomis, Rocklin, Penryn, Clarksville, Shingle Springs and EL Do~
rado, or the construction and operation of licuid gas plants and
systems to serve all of the towns and communities above mentioned.

In Application No. 16554, Naturel Gas Corporation of
Celifornia asks that this Commission grant to it & certificate of
public convenlence and necessity authorizing the exercise of rights
and privileges 0 be granted to it under cerfain franchises which
it intends to secure and the constructlion and operation of liquid
gas plants and systems in the cities or towns of Sonora in the

County of Tuolumne, Xing City in the County of lMonterey, Jackson
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ip the County of Amador, Placerville inm the County of ZL Dorado,
Aubu=n {n the County of Placer, Susanville in the County of Lassern,
Alturas in the County of iodoc and Lakepors in the County of Lake.
In 4pplication No. 16811 filed on August 14, 1930, B. He
Steffen asks thet this Commission gramt %o him a certificate of

public convenience and necessity authorizing the exercise of rights

and privileges to be granted to him under franchise by the City of
Alturas in the County of Modoe, and the construction and operation
of a liquid sas plant and system %o serve said citye

These three applicatlons wexe consolidated for purposes of
hearing and decision. Public hearings were had on June 28;
Octover 1, 2, 3, 10, 21, 22, 29 and 303 and November 13, 1930;
and on June 9 and August 20, 1931. On the last mentionmed date
the matters were submitted.

Testimony and evidence, together with cost estimates of
construction and operation, were introduced at these hearings by
witnesses for West Coast Gas amd Fuel Company and Natural Gas
Corporation of Cdl iformie for the purpose of showing that public
convenience and necessity require and wiil require the service whick
said applicants arc asking cuthority to remder. The recordé con-
tains no showing by B. H. Steffen and for this reason I will re=-
cozmend in this Order that his applicatiom, (No. 16€11) be denied.

A%t she hearing held on August 20, 1931, at San Francisco,
Califoraia, Mr. R. L. Vaughen, counsel for applicant Natural Ges
Corporation of Celifornie, steted as follows:

may it please your Honor, at this time I would like

to state the position of the Natural Gas Corporation of
California with reference to its appllcatlone Mr. Grunsky
nes testified that it is not feaslble or practical to conr-
struct the plants apd systems et present and we wish %0
cdvise the Cormission and the partles in interest that

even 1f the certificate were granted to us we would not

exercise 1t mow, nor would we be willing to state or give &
detinite time when we would exercise 1%."(Tre.-page 260)
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In view of this ctatement ond the testimony of iMr. Chacs.
Gruasky, applicant's witness nentlomed thereln, I am of the opinlon
thet the apvlicetion of Natural Gac Corporation of Califormim (No.16554)
should be denied and will so recommend in this order.

Tn connection with the application of West Cosst Cas & Fuel
Compeny (No. 16338) afier careful study of cll of the testimony end
evidence in the record, I am of the opinion that the only service
which public comvenlence and necessity now reguire Is the service
of liguid gas in the citles or towns of Placerville in EI Dorade

County wnd Auburn in Placer Cownty.

-y

T. Emerson Hoar, witness for Vest Cozst Gas & Fuel Compaxy,
{in+roduced the following cstimates of fixed capital, revenue and

operating expense for plants in these twe towms:

PLACERVILLE
: 5

_AUBTEN
1931 1933

Tixed Cepital .-v..eee--. 576,053, £g2,790.
RETCAUE svevennesnsennnae 024,386, 27,578,
Operating Expense ....... 17,909. 20,520.
Averzpe rate per 10CO

cu.tt. of 550 B.t.u. zas

for 8 per cent return .. 1.676 1.544

£55,23%. £69,503.
17,736, 21,845,
13,634,  15,983.

PP RR N WR OF

1.842  1.840

Under %he present depressed business conditiors, It appesXrs
thig time to authorize the consiruction and operation
£ ges plents in any of the comrmnities, other then these two, and
no assurence thet the comstruction and operation of plents
in even %hese two communities would ve successful from & finenclel
standpoint.
The record does not show now applicant, West Coast Gas &
Fuel Compeny will finance the cost of “he properiies, except that
1+ will underteke to finance the scme on & bvasis satisfzciory o
she Commission. It appears o us, in view of the uncertainty as

to whetaer the two plants at subuxa and Placerville can be oper-
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ated on & profitable dasis, that whatever money may be necessary to
build “hese plants should be obtained through the issue oIl common
stocke We do not believe that these moperties are such as
warrant the Lssue of either preferred stock or bonds. While the
West Coast Ges & Fuel Company does not ask in this proceeding, or
in Application No. 16402 now pending before the Commissiom, 10
scsue stock o finmence the dbuilding of the two plants, we deex 1t
advisable to indficate to the company the basis on which 1t may be
authorized to issue stocke IT L1t xesorts to the issue of no par

velue common stock, it should be sold Toxr not less than $25.00

per share. I 1t issues par velue stock, the par value of the

shares should be not less then $25.00 per share and the stock sold
for not less than pars. Of the moneys received from the sale of
“he stock, an amount of not more than fifteen percent may be used
to pay organization expenses and the cost of selling the stocke
All proceeds, except the aforesaid filteen percent, must be de-
posited in a speclal bank account and may be expended only for
such purposes as the Commission may from time to time authorize.
The stock subseriptiom blark should in sone aﬁproPriate manner
refer to the deposit of at least elghty-five percent of the payments
made on stock subscriptlonse

No e;pen&itures for the purpose of building the planis will be
authorized un%il an amount equal to at least eighty percent of the
estimated cost of the plants is on deposite. If the compeny 1s not
successtul in Tinancing its plants, the momey on deposit must be
returned ©0 the stock purchasers.

The oxder herein does no% authorize the issue of any stocke.
If the compeny proposes to proceed with 1ts plens, it should file

an application to issue the necessary stocke Application No. 16402




If -1t concludes to procced with the building
£ the two planis we suggest that 1t amend its Articles of Izcor-
poration and provide oﬁly for common stock and for not more thon

one class of preferred stock. We will not cuthorlize the issue of
any closs of stock under the present Articles of Incorioration ex-
cepv common.

I+ is my opinion that the people of Placerville and Auburz
should not be deprived of liquid gas service IT 1t can be established
on a reasonable cost dasis, and the rendering of the same is at all
seasible. I shell recommend the granting of 2 certificate therefor,

subjeet %o the conditvions in tne following Ordex:

0OBDER

west Coost Gas & Fuel Company, Naturel Gas Corporation of
Celiforzia, end 3. H. Steffen, naving eppiied to this Commission
~or certificates of public convenience and necessity authorizing the
cxe~cise of righte and privileges to be grented to them under cer-
tain freachaises and the consiruction end opersztion of the @& plants
and systens described in tne ewove Opinion, public hearings having
heen held, the matters being submitted and now rezdy Tor decisiox,

mm TATIROAD COMMISSICON OF THE STATZ OF CALIFORNTA HEREEY

DRCLATES that present and future public convenienca and necessity

wequire and will reqguire the exerclse, vnder such %erms and com=
ditions ac the Commission may wereafter determine, oY West Coast
Gas & Tuel Compeny of the rights and privilegoes under the fran-

which 1t contempletes U0 obtain Trom the ¢ity ox towva of

somn of Placerrille and ve 0oL

urn and from the city or




struction by West Coast Gas & Fuel Company of the liquid ges
plants and/or systems ir the said cities or towns of Auburn and

Placerville, described in Its application, provided that the

West Coast Gas & Fuel Compeny chell not undertake the comstruction

of any of said plents or systems unless and until it has filed
with this Commi ssion-

(1) Certified coples of the franchises necessary
to construct and operate sald gas plants
in the cities or towns of Auburn and Placer-
ville, together with = stipulation duly exe-
cuted upon euthority of its Board of Direc-
tors agreeing thet applicant, its successors
or assigns will never claim before the Come-
mlssion or any other pudlic body or court a
value for such franchises in excess of the
actual cost thereof, which cost shall be set
forth in the stipulation, anmd has obtained
from this Commission an order granting 1t
permissiorn to exercise the rights end privi-
leges granted by salid franchisese

(2) Coples of all contract agreememts under which
West Coast Gas & Fuel Company will receive or
purchase the liquid gas thaet it proposes to
sell in the cities or towns of Aubure and
Placerville.

IT IS HEREBY ORDERED, that Application Noe. 16811 (Be. E.
Steffen) and Application No. 16554(Natural Gas Corporation of
Califorﬁia) be, and the same are heredby, denilede.

IT IS IEREBY FURTHER ORDERED, that Application No. 16338
(West Coast Gas & Fuel Company) be, and the same is heredy, denied
except as otherwise provided in this order in reference to the
cities or tomas of Auburn and Placervilles

IT IS HEREBEY FURTHER ORDERED, that the rights and privi-
leges herein granted will bYecome null and void on June 30, 1832,

unless West Coest Gas & Fuel Company shall, prior to said June 30,




1932, have completed and placed in operatlon the aforesaid planise.
The foregoing Opirnion snd Order are hereby ordered Tiled
as the Opinion and Order of the Rallroad Commission of the State
of Californize
DATED at San Francisco, Californis, this 23 ”( day of
MUt 5 L93Le
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Commi ssioners.




