Decision No.

BEFORE TEE RAILROAD COIMMISSION OF TEHE STATE 0F CALIFORNIA

Tn the Matter of the Application of
J. D. WHITENER

for permission to seil end tramsfer |  Application No. 17382
Lorenzo Water Workse.

Bert 2. Sanyder, attorney for applicant.

BY 7TER COMMISSION:

OCPINTION

Tn this opplication J. D. Whitener, owning and operating
a ﬁublic utility wader the rictitious firm name and style of Lorenzo
mWater Works in the Town of Boulder Creek, Sante Cruz County, requests
vermission to sell sald utility to one E. K. Boothe

A public hearing in this matter was held before Examiner
Johnson at Boulder Creeke.

This utility now serves a cmall portion of the Town of
Boulder Crcek and was originally owned and operated by one Isaiah
Hartmen, who sold it to the present owner, Je Do Thitener, in August,
15830.

The evidence shows that said Whitemer desires to sell the
water works to E.K.Booth for the swm of $10,000.00 and that as a Lirst
payment down Booth proposes W assign to Whitener a promlssory note

Tor %2,500.00 secured by the assignment of a $5,000.00 note and deed

of *rust executed dy Clara Berg. To secure payument of the remaining

$7,500.00, Booth intends to execute a promissory mnote for said amount
in Tavor of Whitener, to be paid off at the rate of $300.00 plus
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interest 2% seven perceant cvery three months.

Applicants introduced no evidence showing the cost or value
of the properties referred to in this application, except the state-
mert by said Waitemer thet he had purchased the wiility from Isalak
Hartmen for the sum of $10,000.00. An appraisal of the properties
was made on September 25, 1931, by one of the Commission's engineeré,
which shows *the estimated original cost of the physical properties
%o be $5,157.00, with an accrued depreciation computed by the five
(5) percent sinking fund method of $1,333.67, leaving a depreciated
cost o $3,823.53. This appraisel allows the utility $500.00 for
"water rights, rights ér way and certain rights adove the points of
diversion on Peery Creek and Molasky Creek necessary to protect the
source of supply™, as stated in the Cormission's Decision No. 2836,
dated October 23, 191%.

The ennual finoncial statements filed with the Commission
by the utility show the totel cnnual revenues and operating expenses

or the years 1928, 1929 and 1930 %o be as follows:

1928 1929 1930
REVENUES:
rrom sale of water 1,495.95 $1,460.00 : 1,430.00

TOLEL reVEeMUCesoases $1,495e95 : $L,460e00 3§ 1,460400

EXPENSES :
Labor end repairs to water
System-o.-.-......... 516000
Salaries and office expense =
T&xes L JCRC N B W O B K N BN N NN 36 40
Other eXpenseBicescenses 120.00
Totel EXDPONSOS.eacscs & 678440

546.00 26193
35.00
6965

359,00

T 72B.60%

3780
120,00
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*Period from Jenel to July 1, reported by Isalah Hartman
" July 1 to Jun.l " Je Do Whitener

Considering the original cost of the properties, such cost

depreciated and the revenues and expenses of the utility, we feel that
the considerction which it is proposed to pay for the aforesaid proper-

ties 1z excesszive. The record does not show that the purchaser hes
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Csufficient financial resources o pay the purchase price, make the
necessary repsirs on the system and operste the same. Under the

circumstances we do not delieve that the transfer of the properties
1s in *he public interest and therefore it seems to us that the ap-

plicetion should be denied without prejudice.

Application having been made to this Cormissionm, as entitied
above, & pudlic hearing heving been held thereon, the metter having
beer submitted and the Commission having considered the evidence
in this procceding and being of the opinion thet the application
should be denjied without prejudice for the ressons set forth in the
Toregoing oplnlon,

IT IS ERREBY (RDERED, that this applicetion be, and 1% is
hereby, denied without prejudice.

DATED at San Francisco, California, this 25“- day of Novem=-
ber, 193l.
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ommissioners.




