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BEFORE THE RATLROAD COMISSION OF THE STATE OF CALIFORNTA
m—e000=mm

In the Matter of the Application of )
COAST TRUCKX LINE, a corporation, for
a certificate of pudblic coavenience . )
and necessity authorizing it to ( Application No. 17726.
transport cargo of Los Angeles Steam- )
ship Company over the public highways (
between San Diego and Wilmington %
)
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H. J. Bischoff, for Applicant.

C. 8. Booth for Los ingeles Steamship Co., Interested
Party.

B. T. Luceg Tor The Atchlson, Topeka & Santa TFe
Reilway Company, Protestant.

Libby & Shexwin for Asdbury Truck Co., Protestant.

Edward Stern for Raillwey Express Agency, Protestant.

G. C. Toster for lotor Freight Terminal Company,
Protestant.

BY TEE COMIISSION:

OPINTON

Applicant Coast Truck Line herein seeks a certificate of
pudblic convenience and necessity to establish service as a
¢ommon carrier of frelght transported dy Los Angeles Steamship
Company from San Francisco and the San Francisco Bay region to
Sen Diego. Applicant proposes this service on days when the
vessels of the Los Angeles Steamship Company discharge fLreight
destined to San Diego at Wilmington, Los Angeles Earbor, only.

A public hearing was held by Examiner Kennedy at
Loz Angeles, at which time the matter was duly submitted and 1s
now ready for decision.

Los Angeles Steamship Company khas for the past ten years
Zaintained service as a carriexr of freight by water between

Soan Francisco, Los Angeles and San Diego under tariff lawfully




on file with this Commission. On June 1, 1931, this compeny's
vessel the "Harvard"™ was wrecked near Point Conceﬁgion. '
Tenporary arfangemenfs for the transportation'or the freight
carried by the sister ship "Yale™ bhetween Los Angeles and
San Diego were made with applicaﬁt until such time as regular
sellings to San Diego could be resumed. This arrangement ¢on-
tinued until Octoder 16th, when this application was flled.
According to C. S. Booth, freight claim egent of the
steamship compeny, the service by ship between Los Angeles and
Sen Diego will only be maintsined on weekends, thus omitting ooy
service between these points on Monday, Tuesday, Wednesday and
Thursday of each week. In eddition to the disruption of its
schedule through the loss of the "Hervard" applicant's volume of
tonnage declined due to the inausdration of service between
San Francisco and Los Angeles Harbor by three additional steamship
compasnies, and the further fact that many foreign or intercostal
steamers are now making Sen Diego a port of call. He testifled
further thet until the genersl depression in volume 15 ended no
schedules to San Diego, except on weekends, will be offered. The
steemship company wishes, however, %o preserve 1its freight traffic
destined to San Diego by cupplementing itc water schedules with
truck transportation. This is beilng sccomplished by contract
with applicant at & rate of $4.50 per ton for southbound movement
and £3.50 & ton for no:thbouﬁd movement. The volume of tonnage
averages Tifteen tons southbdound and six toas northbdound. The
transportation is from dock to dock and upen the arrival end
departure timesc of the former vessel schedules. The movenent
involves only freight originating at San Francisco or San Francisco

Bay pointe.

Applicent is now in possession of a cextirficate (Decision

No. 16902 on Application No. 11188, dated July 6, 1926) to




transport a limited rumboer of commoditlies - furnaces, ges
appliences, planing mill products, printing presses and printerse
supplies, fish, sea foods and berries - between Los Angeles )
Harbor and Sen Diego, via Los Angeles. It 1s mainteined by
applicant and the steemship company thot this limitatiom of
authority both as $o comzodities and route, should be enlarged
s0 as to include the hauling of general merchandise. The route
proposed in the instent applicatiocn is the shortest land Toute
available between termini.

Applicant proposes rates which are estimated to be the
equivalent of what would accrue to a public carrier concurring in
a through rate with the water carrier, and are the rates agreed
upon by contract.

Atchison, Topeke & Santa Fe Rallway protested the granting
of the application or the ground that the railrocad maintains dalily
service betweer Wilmington and San Diege; that 1t has a belt rall-
way service avallable 1o the Los Angeles Steamship Company at

both Los Angeles Harbor end San Diego, racilitating'loading and

unloading ot shipside; that, beginning December’l, 1931, the rail-

road will establish free pickup and delivery service at San Diego.
The testimony of W. T. Quirk, Assistant to the General Manager,
shows that service to San Dlego leaves Wilmington daily at 2:45 p.nm.,
reaching San Diego, via Los Angeles, at 4:00 a.m. the following
day. Shipments are on the platform at the rail depot ready for
delivery to consignees et 8:00 a.m. TFrom San Diego departure is
at 3:15 p.z., reaching Wilmington Harbor at 1:30 a.m., ready for
Belt Line switching t¢o the steamship docks. The schedules do not
neet the steamer schedules, as do those of zpplicant, which will
operate on exactly the same time as the steamer schedules. |
Applicant contends that delivery and pickup service to be in-
stalled at San Diego by Atchison, Topeka & Sante Fe Rallway will




be of no advantage as the Santa Fe Rallway placed in operation
similar picxup end delivery service for the Los Asngeles Steam-
ship Company on November l2th. '

No testimony was produced by other protestants and ne
one is in possession of a certificate to perform the service ap-
plicant proposes. Pacific Steamship Company, operating irregu-
larly %o San Diego, tiled written waziver of oppositlon.

Applicant was supported by the tegtimony of C. J. Gem-
ble, General Traffic ianager for a number of San Diego shippers,
end P. A. W. Boyle, Traffic Manager of FHolzwasser's Department
Store. Both testified to large volume recelved from San Fran-
cisco and the decire to patronize the steamshipy company as in the
past, regardless of how delivery was gccomplished at San Diego.

after careful consideration of the record 1t appears
that applicant can not conduct the service proposed without a
cersificate, nor can the steamship company itself conduct such
operetion between termini without s certificate, and neither ap-
plicant nor steamship company can conduct such operation under
a valid comsrzet. (In re L. E. Morehaxrt, C.R.C. Vol. 32, puges
64~71; Wallup Drayage = 1 Warehouse Company, C.R.C. Vol. 32, page
246). The trazsportation circumstances are the seme. It appears,
theretore, that a certificete should be granted applicaﬁt tO @s=
tablish and operate an automotive service Lor the Transporiation
of the common carrier property consigned over the steamship lise,
urder strict limivtationc.

While the applicatlon is Tiled om bekalf of tae Coast
Truck Line, the real party in interest is the Los Angeles Steoan
ship Company. &5 previously stated, this is o substilute service

for “he regular steamship service between San Francisco and Sax

Diego. The freight will be transperted on a marine bill of lading

de




issued By the Steamship Company. The terms and comnditions of that
11l of lading d&iffer materially from the terms and conditions of
she woiform dill of lading used by other commorn carrlers. The rec-
ord does rot chow o wihat extent shippers will be advised of the
method of transporting these shipments. Eut to &volid any misun=-
derstanding e rrovision should be incorporated in the tariffs oF
the Los inzeles Steamship Corpany, in effect providing that at the
option of the Steamshir Coxpany traffic betweer Sor Francisco and
San Diego may bve hendled via the Ccust Iruck Line, &nd in the event
4t is so hendled shippers will be zdvised accordiugliy.

Cozst Truck Lire is hereby placed upon notlce that "oper-
etive rights” do not constitute e class Of property which sbould
ac capitelized or used as an e¢lemert of velue in determining reasg=
ongble rates. Aside from their purely permissive aspect, they ex-
tend to the holder a full or partial monopoly of a class of Pusi-
cess over o particular route. This monopoly Teature msy be chang-
ed or destroyed at eny time by the state walch is 1ot in any re-

speet limited to the number of rights which 2ay ve glven.

CRDER

N

Coszt Truck Line, o corporation, having made application
for a certificate of public convenience snd necessity ﬁo suthorize
it to %trensport carzo of Los lngeles Steamship -Company over the
public bigiweys between San Diego and wilmington, & »public hearing
hoving deen held, the matter having been duly submitted and now
being ready for declision,

TEZ RATIROAD COMMISSION OF TEX STATE OF CALIFORNTA EERESY
DECLARES that public couvernicnce and necessity requiré the‘estab—

lizhmert of automotive transporiation Tor the transportation of

cargoes of Los Angeles Steamship Compeny between Sen Diego snd




wilzingten (@ part of Los ingeles ZFarbor in the City of Los An-

goles), over andelong the following route: TVie Coact Eighway, via
Long Beach, Newport Beach, Laguna Beach, Serre ané Ocearside; and
IT IS HEREZY ORDERED thet a certificate therefor be and
the same heredby is granted to applicant, »rovided that applicant
does not transport any property except that originsting at San
Francicco or San Diege, and consigned ovexr the vesszels of Los Ane
geles Steamchip Company at either point, and nowhere else,Aror
transportation, subJect te the following conditlons:

1. Applicant shall file its writien acceptancé of the cer-
tificate herein granted within g period of not to ex-
ceed fifteen (15) cdays from date lhereof.

Applicant shall fille in duplicate and make effective
within a period of not to exceed thirty (30) days from
the date horeof = tariff or tariffs constructed in ac~-
cordance with the regquirements of the Commissionts Gen=-
eral Orders and contuining rates and rules, which, in
volume and effect, shall be identical with the rates and
rulec shown in the exhibit atteched to the application
in s0 far as taey conform %o the certificate herein
granted.

Applicant shall file, in duplicate, and meke effuctive
within a perlod of not to exceed thirty (30) days from
the date hereol, time schedules covering the service
nerelin authorized, in a form satisfactory to the Rail-
road Commission.

The rights and privileges herein suthorized may not be
discontirued, s01d, leased, itrensferred nor assigned
unless the writien consent of the Railroed Commission
t0 such discoutinuvarce, sale, lease, transfer or assign-
ment hags Lirst been secured.

No vehicle mey be operated by appllcant herein unless
cuch vehicle is owned by said applicant or is leassed by
it under o corntract or agreement on & basls satisfac-
tory to the Railroad Commission.

For ell other nurposes the effective date of this or-

der shall be twenty (20) days from the date hereof.

Dzated at Sen Francisco, California, this Z ¢$/ day
of Decexber, 1$31. , o
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