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" . 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 
~ 

IX:l the Matter of the A:pplica tion or ) 
WEST COAST GAS Ah'"D FUEL COMPANY, ) 

a co~poration, to~ a :permit to issue ) 
and sell certain shares or its capi- ) 
tal stock tor the p~ose or acquiring ) 
certain public franchises and per.m1ts. ) 

Edward Scllo.ry, tor 

!! THE COMMISSION: 

OPINION 

Application No. 16402 

In this application, as explained at the hearing had on 

April 25, 1930, West Coast Gas and Fuel Company, a corporation, asks 

the COmmiss1on to authorize it to issue and sell ten shares or its 

common capital stock tor the :purpose or ~ua11ry1ng 1ts directors and 

to sell additional shares of stock, netting it $15,000.00, for the 

purpose of f1nancing the cost I~f acquiring certain municipal franchises. 

The application shows that West Coast Gas and Fuel Company 

is a corporation organized under the law's of the State or Ca11fornla 

on or about December 5, 1929. It has an authorized capital stock of 

25,000 shares, all without nominal or par value, of whieh sh~res 5,000 

represent preferred stock, 10,000 common "A" stock and 10,000 common 

"B" stock. A desc=1ption or the different classes of stock and a 

statement of the relative r1ghts or the holder~ thereor and or tho 

terms o~ preterenees between the var10us classes or stock are set forth 

in the Art1cles of Incorporation t1led in App11cation No. 16338 as 

Exhib1t ".A". 
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The Articles now provide that the preferred stock may be 

issued in series bearing such rate or dividend and being redeemable 

at such pr1ce, not less than $100.00 a share nOr more that $105.00 

a share, as the Board ot Directors may determine. The holders thereot 

are ent1tled to cumulative dividends betore any dividends are paid on 

the outstanding common stocks. Upon ~ny dissolution, liquidation 

or wind1ng up or the corporation, voluntary or involuntary, the holders 

or the preferred stock will be entitled to receive tor their stoCk 

~lOO.OO a share, plus accrued dividends, betore any distr1bution 1s 

made to the holders ot the common stocks. 

The common ~A~ stock is issuable in series bearing such rate 

or dividend and being redeemable at such pr1ces, not less than $50.00 

a sh~re nor more than $60.00 a share. as the Board or Directors may 

determine. The holders thereat are entitled to receive cumulat1ve 

dividends betore any dividends are paid to the holders of the common 

"B~ stock. In the event or dissolution, 1i~uidation or wind1ng up 

ot the corporation, the holders of the common "A" stock will be en­

titled to receive for their stock $50.00 a share, plus accrued div1-

~en~s,berore any distr1bution is made to the holders ot the co~on 

~B~ stock. 

None of the shares or common "B" stock shall be entitled 

to any preferences. Dividends may be paid on said stock only after 

all cumulative dividends have been paid, or provided ~or,on the out­

standing prererred stock and co~on ~A" stock. In the event o~ dissolu­

tion, liquidat10n or winding up ot the corporat1on, the holders or the 

common "B~ stock will be entitled to all assets remaining arter payment 

has beeumade in full, at the rates speci~ied, to the holders or the 

preterred stock and the common "A" stock. At all meetings or the 

stockholders of the corporation, the holders ot the common "B" stock 

-2-



shall be entitled to one vote tor each share or eommon "B" stock held. 

The Articles turther provide that the Board or D1rectors shall 

have authority. as provided 07 statute, to dete~ine that only a part 

ot the eons1de=ation, which shall be received by the corporation tor 

any or the shares ot 1ts cap1tal stock it shall issue trom t~e to 

time, shall be eap1 tal. 

The company's Articles of Incorporation show the names and places 

or =esidenee ot each of the oris1na~ subscribers to the capital stoek 

ot'a?p11cant and the number ot shares and amount to be pa1d tor common 

"B" stock subscr1bed tor by each as tolloww: 

· · · · · · NAME · PLACE OF RESIDENCE · NO OF S!-IARES · PRICE · · · · · · · · · A.. Adrine · San Francisco · 2 · $100 .. 00 · · · L. T. Grant · San Francisco : 2 · 100.00 · · F. Em.erson Hoar · San Francisco 2 · 100.00 · · Edwe.rd Sohary · San Francisco 2 · 100.00 · · w. Peck · San Francisco · 2 · 100.00 · · · 
In Application No. 16338 applicant asked permission to construct 

gas plants and systems referred to therein an~ to exerc1se rights and 

privileges under tranchise3 which it contemplated securing trom the 

c1ties, towns and counties referred to there1n. In DeciSion No.24239, 

dated Nov~ber 23, 1931, the Commission declares that present and future 

public convenience and necessity require and w1ll require the exerCise, 

under such terms and conditions as the Commission may hereafter deter~ 

mine, by West Coast Gas and Fuel CompanY,of the rights and privileges 

under the tranchi~es which it contemplates to obtain from the City or 

To~n ot Auburn and from the City or Town ot Placerville and the con­

struction by West Coast Gas and Fuel Company or the liquid gas plants 

and/or systems 1n the said Cities or -towns ot Auburn o"r Placerville. 

The terms and conditions under which such declaration is mad~ are set 
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forth 1n the Cocmiss1on's decision. In that decision the Commission 

also in~icated the manner in which it believes the canpany's gas plants 

in Auburn and Placerville should be financed. 

Applicant's president, Edward Schary, testified that it would 

have to expend approx1mately $500.00 in obtaining each of the franchises 

referred to in Application No. 16338. In view or the tact that the 

Co~ssion denied Application No. 10338 except as to the cities or 

towns of Auburn and Placerville~ we believe that applicant should not 

be per.m1tted to issue more than 20 shares of its common "B~ stock to 

pay the expenses of acqu1ring tbe necessary franchises to construct, 

maintain and operate gas plants in the cities or towns of Auburn and 

Place~ville. In addition, the compa~ will be permitted to issue 

10 shares ot its common "B" stock at $50.00 per share ror the purpose 

of qualir~ its directors and obtaining funds with which to pay or-

ganization expenses. If the company, as susgested in Dec1sion No. 

24239, anends its Articles of Incorporation and provides tor not more 

than two classes ot stock, namely preterred and common, the 30 shares 

ot eommon "B" stock herein authorized to be issued may be issued as 

common stoc~ 

ORDER 

West Coast Gas and Fuel Company having applied to the Rail­

road Commission tor authority to issue stock, a pub11e hearing having 

been held before Examiner Fen'kbauser and the Comm1ssi~n being ot the 

opinion tbat applicant should be permitted to issue 30 shares or its 

co~on "B" stock for the purpose of ~ualiry1ng its directors, paying' 

organization expenses and acquiring franchises to which reference is 

made in the foregoing opinion. that the money, property or labor to be 
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procured or paid ror through the issue of sn1d stock is reasonably 

required for the aforesaid purposes, which purposes are not. in whole 

or in part, reasonably chargeable to operating expenses or to income, 

the:-etore, 

IT IS HEP.EBY ORDERED, the. t West Coast Gas and Fuel CompallY be, 

and it hereby is, authorized to issue and sell tor cash, on or betore 

February 1, 1932, not exceeding 30 shares ot its common ffB" stock at 

not less than $50.00 per share and to use the proceeds so tar as may 

be necessary, to finance in part the cost of acquiring tranchises trom 

the municipal authorities in the cities or towns of Auburn and Placer­

ville and to pay organization expenses. 

IT IS HEREBY FURTHER ORDERED, that th1s application insofar 

as it involves the request for permission to issue stock in addition 

to the stock herein authorized to be issued be, and the same is hereby 

denied without prejudice. 

The aut~ority herein granted is subject to the following 

conditions: 

1. App11cant shall keep such record of the issue and sale 

of the stock herein authorized and of the d1~osit1on 

ot the proceeds as will enable it to file on or berore 

the 25th day of each month a verified report, as re­

quired by the Railroad Commission's General Order No. 

24, whioh order, insotar as app+icable, is made a 

part of this order. 

2. This order will become effective upon the date ~ereor. 

DATED at San FranciSCO, Cal.ifo:rn1~ this 1 tf;/ day or 

P:J..:U...:w.As>-C ,1 9 31. 
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