
· Decision No. 

BEFORE THE RAILROAD COMMISSION OF TE&: STATE OF CALIFORNIA 

In the Matter or the Application or ) 
PACIFIC Gl~ A1~ ELECTRIC COMPANY, ) 

a corporation, for an order of the ) 
Railroad Commission of the State of ) 
California authorizing applicant to ) 
reim.burse its treasury for capital ) 
expenditures, and for advances to ) 
affiliated companies, a~d to finance ) 
the construction of additiOns, ex- ) 
tensions, betterments and i~prove- ) 
ments to its facilities, and to the ) 
facilities of 1!t. Shacta Power Corpo- ) 
ration in the manner set forth in ) 
this application. ) 

Application No. 17783 

C. P. Cutten, for applicant. 

BY THE C01ruISSION: --
o PIN ION 

In this application the Railroad COmmission is asked to make 

1ts order authoriz1ng Pacific Gas and Electric Company to use certain 

proceeds received and to be received through the issue and sale or 
common and preferred stocks heretofore authorized by the Commission 

to reimburse its treasury end/or to pay in part the cost of construct­

ing additions, extenSiOns, betterments and improvements to its 1'aci11-

ties and to the fac111t1es of Mt. Shasta Power Corporation shown in 

Zxh1bits B, C, D and E, attached to the application. 

The Ra11ro~d COmmission heretofore, by DeCision No. 20244, 

dated September 21, 1928, Decis10n No. 22488, dated May 27, 1930 and 

Decision No. 23281, dated January 13, 1931, authorized Pacific Gas and 

E1ect~ic Company to issue and sell $20,000,000.00 ot rive and one halt 
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Dercent ~referred stock and $14,185,000.00 of common stock to reimburse 

its treasury and to fi~ance construct1o~. costs. It appears, however, 

that not all of such securities have oeen sold, nor all the proceeds 

received, the amount or the unpaid subscriptions and the unsold stock 

aggregating $2,835,831.59, as or August 31, 1931, as follows: 

Unpaid subscriptions to 5-1/2 percent f1rst preferred 
stock sold under ~ecision No. 20244 •••••••••••••••• $ 15,353.42 

Unpaid subscr1ptions to 5-1/2 percent f1rst ~referred 
stock sold under Decision No. 22488 •••••••••••••••• 152,805.20 

Unpa1d subscriptions to common stock sold under De-
c1sion No. 23281.................................... 115,462.97 

Total unpaid subscriptions $284,631.59 

Unsold stock under Decision No. 22488; 100,951 shares 
of 5-1/2 percent preferred stock of the par value 
or $25.00 each •••••••••••••••••••••••••••••••••••• $2,523,775.00 

Unsold stock under Dec1sion No. 23281; 1,097 shares 
or co~on stock ot the par value of $25.00 each 27,425.00 

Total unsold stock •••••• $2,551,200.00 

Total unpaid subscr1pt1ons and unsold stock $2.835.831.59 

The company reports in its Exhibits B, C, D and E, expendi-

tures made or estimate~, in the aggregate ~ount o! ,48,893,770.21 
which it is ~loSod have not been paid or provided ror throush the 

issue or stocks or bonds. The expenditures or the company ~nd 1ts 

affiliated eom~anies have been re~rted in some detail in statements 
heretofore or herein filed with the Comm1ss1o~ In a general way the 

COmmission is r~iliar with the company's actual or proposed expend1-

tures and because of the wide margin between such expenditures, re­

ported at $48,893,775.21, and the stock and stock proceeds o~ 

$2.835.831.59. it seems unneeoss~y tor the purpose ot this proeeedfng 

to make a deta11ed e~ination of sa1d $48,893,775.21. 

The request to expend the $2,835,831.59 can be granted without 

making a finding that the company should be permitted to re1mburse its 

treasury 1n the ~ount of $48,895,775.21. Under the order ro11ow~, 
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applicant may use the $2,~5,831.59 to reimburse its trecsury in part 

because of the aforesaid expenditures. 

A review or our records shows that under tho former orders o~ 

the COmmission, the com~any ~y issue the stock authorized by Decis­

ion No. 22488 o~ or betore June 30, 1932 and by Decisions Nos. 20244 

and 23281 on or be~ore December 31, 1931. It therefore appears to 

~s that to enable the company to continue the issue Of tho unsold and 

unissued stock, as set forth herein, the time w1thin which the s~e 

may be issued should be extended. The order herein will $0 provide. 

ORDER 

?ac1fic Gas and Electric Co~pany hav1ng applied to the Ra1lroad . 
Commission for permission to use $2,835,831.59 of the proceeds received, 

or which may be received) through the issue and sale ot stock authorized 

in former deCisions, the R~lroad Co~ission having considered app11cant' 

reque~t and being or the opinion that this is not a matter in which a 

public hearing is necessary, and that the money, property or labor to be 

procured or paid tor through the use of such proceeds is reasonably re-
" 

quired to~ the pu.-poses specified herein, which purposes are not, in 

who~e or in part, re~sonab1y chargeable to operating expense or to in-

come, 

IT IS HEREBY ORDERED, that Pacific Gas and Electric Co~pany be,and 

it hereby i:, authorized to use the proceeds to be.rcceived trom unpaid 

suoscript1on3 to capital stock authorized by Decision No. 20244, as 

amended, in Application No. 14955, by Decision No. 22488, in Appli­

cation No. 16533, and by DeCision No. 23281, in Application No. 17096, 

amounting to $284,631.59 as of August 31. 1931, and the proceeds to 

be received trom the sale of unsold stocks authorized by said Decis­

ions Nos. 22488 and 23281. amounting to $2,551,300.00 par value as 
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of August 31, 1931, to re~burse its treasury on account of capital 

expendi~es and advances and loans made to its affiliated companies 

to finance capital expenditures and to retire outstanding bonded in­

debtedness, and/o~ to pay in part the cost or eonstruct1ng additions, 

extensions, betterments and improvements to its tacilities and those 

or Mt. Shasta Po~er Corpor~t1on, all as referrod to in Exhibits B, C, 

D and E filed in this proceeding, provided that the $Z,835,8Z1.59 may 

be used th=ough such reimbursement only to finance expenditures which 

are properly chargeable to investment or cap1tal accounts. 

IT IS HEREBY FURTHER ORDERED, that the t~e within Which 

Pacific Gas and Electric Company may issue the stock authorized by 

Decision No. 20244, dated Sept~ber 21, 1928, as amended, in App11ca­

tion No. 14956, and by Decision No. 23281, dated January 13, 1931, 

in Application No. 17098, 'be, and it hereby is, extended to and includ­

ing ~une 30, 1932. 

I~ IS HEREBY FURTEER ORDERED, that the orders in deciSiOns 

in Applications Nos. 14955, 16533 and 17098 shall rema~ in full f6~ee 

and efreet~ except as modified by this order. 

1 1/..-
DATED eo t san Franeiseo, California, this ---:._7_......;day 01: 

December, 1931. 
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