Decision No.

BEFORE TEEZ RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
WILLIAM B. DeCARTERET,
doing dbusiness under the fictitious
neme and style of Exeter Telephone
and Telegreph Company, for suthority
10 sell his telephone property and to
retire from the telephone dusiness,
and Exeter Telephone Company, Lid., &
corporation, for authority to pur-
chase sald property and to enter and
engage in the telephone dbusiness in
the territory involved, also to lssue
and sell and/or issue and exchange
common stock for the purpose of acquir-
ing sald properties.

Application No. 17777
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Ernest Irwin, for applicants.

BY THE COMMISSION:

OPINION

Williem B. DeCarteret, doing business under the firm name
end style of Exetef Telephone and Telegraph Company, asks per-
nmission to transfer his telephome properties to Exeter Telephone
Company, Ltd., and upon the transfer of the properties, 1o retire
from the telephone business in Exeter and vicinity.

Exeter Telephone Company, Ltd. asks for a certificate of
public convernience and necessity to enter the territory now sup-
plied with telephone service by William B. DeCarteret, and for
permission to acquire the properties and to issue in payment
$70,000.00 of stock or such other amount as the Commission may

deem reasonable.




William B. DeCartere: owns and operates the telephome exchange
at Exeter. In general, hiz telephone properties consist of a
plece of real property, 125 by 150 feet, located in Exeter, the
telephone building located thereonr, and one central office two sec-
tion common battery Kellogg switchboard equipped with three hundred
lines and some six hundred and twenty working stasions. The oxer~
nead system, according to the 1930 anmual report to the Commission,
{ncludes seventy-one miles of pole lines, one and ome~fourth miles
of cable and more than three hundred miles of wire. Toll connec-
tions sre made with The Pacific Telephone and Telegraph Company atv
Visallea.

The records of the Commissior show that Mr. DeCarteret ac-
guired the telephope properties Irom J. G. XKirkman in 1922 for fhe
sun of $28,000.00. Since then he has reported an expenditure of
$42,149.93 for additions and betterments. In Exhibit "B™ he shows
his telephone assets and liebilitles as of October 31, 1931, as

foLlows!

ASSETS:
Plant &nd equipment l.-I.I.......‘0.............%70,149.93
Ca.sh s rscoavesase s e sasesssses . 1,].70.34
Due from subscribers and avems 464419
Materials and supplies c.ccavceccccascccscencsas 225,00

TOTAL.-.-.I..--...-lbt.§7§;§§§.46

LIABILITIES:
“Owner's investment &ccouBT ...cesccecnccccrnces $72,009.46

No deductions were mede by him on account of accrued de-
preciation.

The revenues and expenses Irom the operation of the plant

have been reported for the calendar years 1929 and 1930 and the




first ten months of 1931 as follows:

1931
1930 : Ten Mos.
$ 19,774.,00:% 16,809.00

16,729.00: 11,868.00
3,543.66: 4,94:.05
%,000.00: 1,106.00

’ UV POV
360.00¢:

»

I TENM 1929
Operating revenUeS.ceeesaneepld, 824,00
Operating expenses:

(Exeluding depreciation) 13,602.00
Net operating revenues. 6,222+ 00
TOXES vceceeraveccaccssassnnce 898.00
Operating income .cceeencas y Ok,
Miscellaneous IncomCeevecean. 390.00
Gross 1NCOME .ceeevsecesncs Dp7L&e00
Interest, ete. . cecesans 59.00

BelanCe e.ecccccsscccanase ﬁS,éSS.UU

[
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49.00

B s OO0 .

It appears that Mr. DeCarteret has concluded that his tele-

phone business can be conducted better by & corporate organization

thax by himself. He therefore has caused the formation of Exeter
Telephone Company, Ltd. for the purpose of acquiring his telephone
plant and thereafter operating it. It is of record that Mr.
DeCarteret will own all the stock the corporation is authorized to
issue. No change in the actual menagement of the properties will
result from ihe transfer.

The contract and agreement for the transfer of the proper-
ties, dated Octoder 16, 193), is filed as Exhibit "C". The instru-
ment shows that Mr. DeCarteret has agreed to accept $70,000.00 of
stock of the corporetion or such other amount &as may be authorized
by the Commission in payment for bis telephone proverties and dusi=-
ness. The properties and business will de ﬁransferxed free and
clear of zll indebtedness.

The testimony shows that from $10,000.00 to $20,000.00 will
ha&e t0 be expended during 1932 in relocatifg some of applicant's
telephone lines end enlarging the telephome facilities. It is fel®
that this reconstruction should be undertaken by the corporation.
The money necessary to puy for the same will be provided by Mr.
DeCarteret. TUvon the completion of the reconstruction it is pre-
posed 1o meke an inventoxry and appraisal of the telephone vproperties

and submit the same to the Commission az part of the record in this
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proceeding. In the meantime, to effect the transfer cf the
properties the corporatlon asks permission to issue some stock.

In the absence of definite information as to the value of the
properties and of the amount of the recomnstruction work, we do not
believe that we should 2t this time permit the issue of more than
$30,000.00 of stoek. Consideration will be given to the ilssue of
additional stock when we have been furnished with a copy of the

inventory and appraisal of the properties.
ORDER

Applicetion having been maede to the Railroad Commission
for an order authorizing the tranmsfer of properties and the issuve
oL stock, a public hearirg having bYbeen held before Exeminer Fank-
heuser and the Commission belng of the opinicn that the issue of
$30,000.00 of stock by Exeter Telephone Company, Ltd. is reasonably
required at this time for the purpose specified herein, which pur-

POse is not in whole or in part reasonebly chargeable to operating

expensec or %to income,
LT IS HIEREBY ORDERED as follows:

1. Willlem B. DeCarteret may sell and transfer on or before Jan-
vary 31, 1932 hiz telephone properties and telephome busiw—
ness located 1ln Exeter and surrounding territory, to Exe=-

ter Telephone Company, Ltd., which properties are more

rarticularly descrided in Exhidits "D™ and "E™ filed in

this proceeding.
Williasm B. DeCarteret, upom the sale and transfer of his tel-
ephone properties and telephone business esnd the assumption

of his public utility obligations by Exeter Telephone Com-

u&-




pany, Ltd., may retire from the telephone business in
and around Ixeter.

3. Exeter Telcphone Company, Ltd. may purchase the aforesaid
telephone properties and telephone business of William
B. DeCarteret and enter into the territory now serxrved
by said William B. DeCarteret and render teclephone serw-
vice thereir.

Exeter Telephone Company, Ltd. may ilssue at not less than par,
on or before January 31, 1932, not exceeding $30,000.00 par
value of stock in part payment for the aforesald telephone
properties and telephone business of Williem B. DeCarteret,
provided it acquire the same free and clear of all indebt-

-

edness, except current liabllities arising from the oper-

ation of the telephone properties, which current lizhili-

ties 1t mey assunc.

S. The asuthority herein granted is subject to the follewing cone
ditions:

(&) The Commission reserves the right to make such other
and further order as it may deem necessary with
respect to the amounts to be charged by the pur-
chaser to its plant and equirment accounts upon
acquiring the properties herein authorized to
be transferred.

(b) Exeter Telephone Company, Ltd. shall keep such record
of the issue of the stock herein suthorized as
will eneble it to file within thirty (30) days
thereafter a verified report, as regquired by the
Railroad Commission's General Order No. 24,which
order insofar as applicadble, is made a part of
this order.

(¢) Exeter Telephone Company,Ltd. shall, within thirty
(30) days after acquiring the aforesaid proper-
ties and dbusiness file with the Commission =z
certified copy of each and every imstrument under
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which it acquires and holds title to sald properties
and business.

(&) The zuthority herein granted shall become effective
upon the date hereofls

pﬁ?ED a% San Francisco, California, this 522552~ day of

December, 1l93l.

Cormissioners.




