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Dec1sion No. 

BEFOaE TEE RAILROAD COMMISSION OF TlIE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
WIUUM B. DeC.ARTERET, } 

doing business under the fictitious ) 
name and style ot Exeter Telephone ) 
and Telegraph Company, for authority ) 
to sell his telephone property and to ) 
retire from the telephone business" ) 
and Exeter Telephone Company, Ltd., a ) 
corpo=st1on. for authority to pur- ) 
chase said property and to enter and ) 
engage in the telephone business in ) 
the territory involved, also to issue ) 
and sell and/or issue and exchange ) 
common stock for the purpose or aequir- ) 
ing said propert1es. ) 

Application No. 17777 

Ernest Irwin, for applicants. 

~ ~ COMMISSION: 

OPINION 

W1l1i~ B. DeCarteret, doing business under the f1Dn name 

~nd style of Exeter Telephone and Telegraph Company, asks per-

mission to transfer his telephone properties to Exeter Telephone 

Company, Ltd., and upon the transfer of the properties, to retire 

from the telephone business in Exeter and vicin1ty. 

Exeter Telephone Company, Ltd. asks for a certificate or 

public convenience and necessity to enter the territory now sup-

~11ed w1th telephone service by W1l11~ B. DeCarteret, and tor 

pe~1ssion to acquire the properties and to 1ssue in ~ay.ment 

$70,000.00 of stock or such other amount as the Comm1ssion may 

deem reasonable. 
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William B. DeCartere~ owns and operates the telephone exchange 

ut Exeter. In general, hi~ telephone properties consist or a 

piece or real property, 125 by 150 teet, located in Exeter, the 

telephone building located thereon, and one central of rice two sec-

tion common battery Kellogg switchboard equipped with three hundred 

l1nes and some six hundred and twenty working statiOns. The oliter-

head system, according to the 1930 annual report to the Commission, 

1ncludes seventy-one miles of pole lines, one and one-tourth miles 

of c~ble and more than three hundred miles or wire. Toll connec-

tions are made with The Pacific Telephone and Telegraph Company at 

Visa11a. 
The records of the Co~ss1on show that Mr. DeCarteret ac-

quired the telephone properties from J. G. Kirkman in 1922 tor the 

SUQ or $28,000.00. S1nce thon he has reported an expenditure or 

$42,149.93 for additions and betterments. In Exhibit "B" he shows 

h1s telephone assets and liabilities as or October 31, 1931, as 

fDllows: 
ASSETS: 

Plant and equipment •••••••••••••••••••••••••••• $?0,149.93 
Cazh •••••••••••••••••••••••••••••••••••••••••• l~170.34 
Due t~om subscribers an~ agents ••••••••••••••• 454.~9 
Materials Qnd sup~lies ••••••••••••••••••••••••• 225.00 

TOTAL •••••••••••••••••• J72.o6§.46 

I.IABILI'1I IES : 
. Owner's investment account •••••••••••••••••••• $72,009.46 

No deductions were made by h1m on account o~ accrued de-

preciation. 
The revenues and expenses from the operation of the plant 

have been reported for the calendar years 1929 and 1930 and the 
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first ten months or 1931 as follows: 

I T E M 1929 
Operating revenues ••••••••••• ~19,824.b6 
Operating expenses: 

(Excluding depreciation) 13,602.00 
Net operating revenues- 6,22Z.00 

Taxes ••••••••••••••••••••••• __ ~8~9~8~.~0~0 
Operating income ••••••••• 5,324.00 

Miscellaneous income ••••••••• __ ~3~9~0~.~0~0 
Gross income ••••••••••••• 0,714.00 

Interest, etc • •••••••••••••• ~~~5~9~.~0~0 
Balance •••••••••••••••••• ,g5,bS5.00 

: 19~1 
: 1930 : Ten Mos. 
:$ 19,774.00:$ 16,809.00 

· · : 
· · 
· · · · · · 

16,729.00: 
~,045.00: 
1,000.00: 
2,045.00: 

360.00: 
2,405.00: 

49.00: 
*2,355.00: 

11.8OS.00 
4,941.00 
1,106.00 
3,6S5.00 

300.00 
4,135.00 

+4,155.00 

It appears that ~~. DeCartoret bas concluded that his tele-

phone b~siness can be conducted better 'by a corporate organization 

than by htnself. He therefore has caused the for.mat1on or Exeter 

Telephone Company, Ltd. for the pu.~ose of acquiring his telephone 

plant and theroafter operating it. It is Of record that Mr. 
DeCarteret will own all the stock the corporation is authorized to 

issue. No change in the actual management of the properties will 

result from the transfer. 

The contract and agreement tor the transfer of the proper-

ties, dated October 10, 1931, is filed as Exhibit "C". The instru-

ment shows that Mr. DeCarteret hus agreed to accept $70,000.00 or 

stock of the corporation or such other amount as may be authorized 

by the Co~ssion in payment for his tele~hone pro~ert1es and busi-

ness. The properties and business will be transferred free and 

clear of all indebtedness. 

The test~ony shows that from $10,000.00 to ~20,000.OO will 

have to be expended during 1932 in relocati~ some of appl1cant's 

telephone lines and enlarging the telephone facilities. It is felt 

that this reconstruction should be undertaken by the corporation. 

The money necessary to p~y for the same will be provided by Mr. 
DeCarteret. Upon the completion of the reconstruction it is prc-

posed to make an inventory and appraisal of the telephone properties 

and submit the s~e to the Commission as part 'of the record in this 
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proceeding. In the meant~e, to effect the transfer or the 

properties the corporat1o~ asks permission to issue some stock. 

In the absence of definite information as to the value ot the 

properties an~ of the amount of the reconstruction work, we do not 

believe that we should at this t1me permit the issue of more than 

$30,000.00 ot stock. Consideration will be given to the 1ssue or 

additional stock when we have been furnished with a copy of the 

inventory and apprais~l of the propert1es. 

o R D E R 

Application having been made to the Railroad Commission 

for an order authoriz1ng the transter of properties and the issue 

or stock~ a public hearing h~v1ng been held be~ore Examiner Fank-

heuser and the Co~iss10n being ot the op1nion that the issue o~ 

$30,000.00 of stock by Exeter Telephone Company~ Ltd. 1s reasonably 

re~u1red at this t~e tor the purpose specif1ed herein, wh1ch pur-

pose is not 1n whole or 1n part reasonably chargeable to operating 

expense or to income, 

IT IS :r&REBY ORDERED as follows: 

1. ~il11am B. DeCarteret may sell and transfer on or betore Jan-

uary 31, 1932 his telephone properties and telephone busi-

ness located 1n Exeter and surround1~e territory, to Exe-

ter Telephone Company, Ltd., which propert1es are more 

p~rticular1y described in Exhibits nDff and ft~ riled in 

this proceeding. 

2. Wil11~ B. DeCarteret, upon the sale and transfer or his tel-

ephone propert1es and telephone business end the ass~~t1on 

of his public utili ty o'b11ga t10ns 'by Exeter Telephone Com-



.' 
~any, Ltd., ~y ret1re trom the tole~hone business 1n 

and around Exeter. 

3. Exetor Telephone Company, Ltd. may purchase the aforesaid 

telephone properties and telephone businoss ot W1lliam 

B. DeCarteret and enter 1nto the territory now sorved 

by said William B. DeCarteret and render telephone ser-

v1ce thereix:.. 

4. Exeter Telephone Compony, Ltd. may 1ssue ~t not less than par, 
on or before January 31, 1932, not exceeding $ZO~OOO.OO par 

value of stock in part paymont for the atoresaid tel~hone 

properties and telephone business of W11l1~ B. DeCarteret, 

provided it ac~uire the same tree and clear or all 1ndebt-

edness, except current liab1lit1es ar1s1ng trom the oper-

ation of the telephone propert1es, which current l1e.h11i-

ties it may assume. 

5. The authority herein granted 1s subject to the follow~ con-

ditions: 

(~) The Commission reserves the right to make such other 
and further order as it may de~ necessary with 
respect to the amounts to be charged by the pur-
chaser to its plant and equipment accounts upon 
ac~u1r1ng the properties herein authorized to 
be transferred. 

(b) Exeter Telephone Company, Ltd. shall keep such record or the issue of the stock herein author1zed as 
will enable it to file within th1rty (30) days 
thereafter a verified =eport, as re~u1red by the 
Railroad Commission's General Order No. 24,which 
order insofar as applicable, is made a part ot 
this order. 

(c) Exeter Telephone Company,Ltd. shall, within thirty 
(30) day~ after ac~u1r1ng the aforesaid proper-
t1es and business file with the Commission a 
certified copy or each and every instrument under 
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~hieh it acquires and holds title to said propert1es 
and business. 

(d) The authority herein granted shall become e~tective 
upon the date hereot. 

~At!iP at San Francisco, Co.11:f'orni$., this £/d.. day of 

December. ~93~_ 
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Commissioners. 


