Decision No. e

PEFORE TEE RAILROAD CQUMISSION (F THE STATE OF CALITORNIA

-oOo-?-

In the Matter of the Application of
PACTFIC ELECTRIC RAILWAY COMPANY, a .
corporetion, for a motor carrier ) Application No. 17718

)

transportation agent's license.

In the Metter of the Application of )
NOTOR TRANSIT CCQMPANY for a motor car-.
rier transportation agent's license. ) Application No. 17719

)
Fremk Kerr, by R. E. Wedekind, far the Applicamts
E. C. Lucas, for Pacific Greyhound Lines
£. E. Bennett, for Interstate Transit Line
and Union Pacific Stage Company
VEITSELL, Commissloner:
OPINTION

Pacific Electric Ralilway Compaeny, & corporation, and
Viotor Transit Company, elso & corporation, have petitioned the
Railroad Commission for "Motor Carrier Transportation Agentts"™
licenses. ZIZach asks thet it be licensed under the terms o
Chapter 638, Statutes of 193l.

Pacific Electric designates the depot In the Pacific
Fleectric Building, Los Angeles, its subway terminal depot In
Los ingeles, end depots or offices in 56 communities as offices
for the sale of tramsportation. Motor Trensit Compeny seeks
a license for each of 15 offices or depots. In each case each

office is in charge of a salaried employee of applicant.




A public hearing was held in Los Angeles, the matters
were consolidaté&} ekidence heard and'an order of submission
aede.

The record zhows that applicants are engaged in the
transportation busiress, operating under the jurisdiction of thew
Reilroad Commission in Soutkhera Celifornie, one eﬁtirely'motor ﬂ'
bus and the other rail and dus. 3IZach sells the tickets of the
other between points in California, in many‘instqnces ccecupying
the same depots. Zach sells transportation between points, one
of which is beyond the borders of the state, the actual Transs
portation being provided by intersiate carriers, and it is ;gi
suthority to continue in the business of selling such transpoffa—
tion thet the instant applications have been filed. |

It does not appear to me to be necessary to. discuss
the fitness of applicants to receive the licenses prayed fore
Thquqfe‘well esteblished und responsidble carriers fer removed
rroﬁﬂthe typ; of ™iransportation agent™ whose activities ana
lack of respoﬁsibility led to the passege by the legislatufé of
Chapter 638, Designed to protect the public from the ne=
farious practvice of irresponsible carriers, or agents, the new
law imposes certain burdens upon the responsidle éaériers then=-
seives.. They, too, must, under the law, post bonds and obtain
licenses 1f they sell or provide transportation over uncertifi-
cated lines or where one of the poirts invelved is without the
stave. Such & service is'well within the purview of Chapier 638,

Secevion § of Chapter 638 provides, in part: B

e ko thaf no licease may be issued wnless the ap-

»liceant shell first provide a good and sufficlent

ovond, policy of insurance or indemnity in favor of

the people of the Stete of California which, among

cother conditlons that mey be preseribed by the raile-

road commission, shell scsure faithful performence

of any contract or sgrecment of transportation
regotiated by or entered into by the licensee.™
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By resolution of the Railroaed Commission, =dopted

August 10, 19831, the amount of the bond has been fLixed at

$10,000.

Both of the applicants have declared their willingness
to file such bond, contending, however, that they skould not de
required to file a dond for cach of their enployees, pointing
out that all of their ageats at the branch offices named are
under salery, and de not receive any compensation other then
zald selary for the sale of the “ransportetion for whidh a license
is sought and that, therefore, a single bond filed by each‘or
the corporate applicants, who, admittedly, sell for compensation,
sfrould suffice. With this view we are in accord, as it is ap-
varent that en axployee of a licensed agent, under such cir-
cumstances, is not

nk % Xq person, firm or cerporation‘who, for com=
pensetion, sells or offers forsale, oxr negotiates -
for, and/or holds himself out as one vho sells,
furnishes or provides as principal or agent, trans-
portation for persomns over the public highways of
this state, ™ ¥ *." ,
within the meaning of Section 1 of Chapter 638. The fact, as
shoin by the testimony, that the applicants herein have cortain
contractuel arreangements regarding the sele of ecach other's
tickets and the use of depot facilitles does mot appear to be of
moment in these proczedings.

Section 1 of Chapter 638, among other exceptions, provides
that the act shall not apply to tke "movements of persrns over
highways or parts of highways not served by certificated carrlers.m
In the ssme section it 1s specificelly declared thaet an sgent is
2 person, firm or corporation selling or providing transpastatlon

nk % ¥oper the public highways of this state, vren
such transportation is furnished, or 1s offered or
proposed to be furnished by other than a carrier
holding & wvalid certificate of public convenience

x & necescsity issued by the railroad commission of
the State of Celifornia permitiing of sach carxiler




transporting persons over such highways oxr

any of them and between the points for whica
such tramsportation is sold, or, to the bordexr
line of the State of California when one of suck
points is without the state.™

In this proceeding each of the opplicants seeks &
license to sell transportation over the line of Pickwick Grey-~

hound, which is an interstate cerrier serving in comnection there-

with a2nd under authority of a certificate certain points in
elifornie east of Yermo over the Arrowhead Trail, crossing the
state line near Wheaton Springs. Between the terminal of Motoxr
Trensit line (certificated) et Oro Grande, and Yermo there is
a shoxrt streteh of road not served by a certificated line,
though Plckwick operates over it. Plckwick aISO‘operateé an
interstate service over Senta Fe trail, crossing the state line
pear Needles, no part of which is served dy a certificated
lipe. Over each route, however, Plckwick transp orts persons
bYetween "points onme of which is without the state.” It does
not appeér to me that because a part of a highway,'or all of 1%,
{s not served by & certificated line, though operated over dy
an uncertificsted carrier transporting passengers to z point
beyond the state border, there is justification for a corolusion
that an agent selling or providing transpoxrtation over such a
nighway should be relieved of the necessity of obtaining a
license. Such an interpretation would defeat the real aim
of Chapter 638.

T am of the opinion that the licenses prayed ror_should
be issued. It is contemplated that procedure and regulaxions
governing tremsportation agents will be clarified by the pro-
rulgation of e general oxder by the Commission in the neér
future. Needless to say, the regulations established by sach
general order will be appliceble to the present epplicants.

T recommend the following form or order:




CRDER

A public hearing having been held in the above en-

titled matters and an order of submission made,

IT IS HEREBY ORDERED that the Secretary of the Rail-
rosd Commission of the State of Californila issue to Motor Trensit
Compary, & corporation, a licemse %o engage in the business ot
Motor Carrier Transportetion Agent, as such is defined by
Chapter 638, Statutes of 1931, at 202 East Fifth Street, Los
Angeles, Celifornia, end to maintain branch offices at each
of the following locationé:

Streets and Number Cci Coun
Arrowheed Lake en Bernerdino
217 S. Los Angeles Street  Anaheln Orenge
409 West Main Streetl E1 Monte Los Angeles
24 Looust Avenue Long Beuch Los Angeles
202 East Sth Street Los Angeles Los Angeles
211 South Laurel Ontario San Bernaxrdino
. Pine Knot San Bernardino
295 South Main Ponona Los Angeles
105 East Citrus Avenue Redlends Sen Bernaxdino
. 731 Maxket Street Riverside Riverside .
3réd and Arrowhead Sen Bermaxrdino Sen Bernardino
3rd and Spurgeon Sante Ana Orange

109 Norta Wesalngton Mmiviler Los logeles

QL‘Eas¥ Valley Boulevard South Alheambrea Los Angeles

TP I8 ZEREBY FURTHER ORDERED that the SeeTetary of
the Railroed Commission of the State of Californie issue to
Pacifric Tlectric Reilway Company, & corporavlion, & license
1o engage in the business of Motor Carrier Transportation
Aigent, as such is defined by Chapter 638, Stetutes of 1931,
at Pacific Electric Buildng, Sixth and Maln Streets, Los
Aingeles, California, s=nd ® maintein branch offices at each
of the following locations:




Alhambra Long Beach
Alta Loma Los Angeles (Subway Terminal)
Arlington Monrovia \ .
Artesig Qcean Park
Azusa Orange

Beverly Hills ~ Palms

Brea Pasadena
Burbank ‘ Pomona .
Claremont Redondo Beach
Colton Rislto
Compton Riverside
Corona San Bernardino
Covina Sen Dimas
Culver City Sen Tedro
East Long Beach Senta Ana

El Monte Senta Moniea
El Segundo Sierra Madre
Etiwanda Torrance
Fontana Upland
Fullerton Van Nuys
Gardena Venice

Gardem Grove Watson
Glendora Watts
Highland West Alhambre
Hollywood. . West Hollywood
Huntington Beach TWhittiexr
Inglewood Wilmington

La EHabrea Yorba Linda

provided thet Motor Tramsit Compeny end Pacific Electric Rail-
wey Company skell each "provide a good and sufficient dond,
policy of insurance or indemnity in favor of the people of thre
Stete of Califormia whick * * * shall assure faithful performeance

of any contract or agreement of trensportation negotiated by

or entered into by the licensee,™ the form axd substance of said

bond to be as follows:

"EKNOW ALL MEN BY THESE PRESENIS: That
of California, as Obligor, and
surety company authorized to do business in the State

of California, as Surety, ere held amd fimly bound unto
the people of the State of California, In the =um of

ten thousand dollars ($10,000), lawful momey of the United
States, for the peyment of which well and truly made, weo
hereby dind ourselves, our helrs, executors, SuUCCEesSOXs
and assigns Jointly and severally firmly dy these presents:

TEE CONDITION OF THE ABOVE OBLIGATION IS SUCH THAT:
WHEREAS the sbove named Cbligor hes applied for a license

Ge




as a Motor Carrier Transportation Agent, under and inm
pursusnce of the provisions of Chapter 638, Statutes 1931,
of the State of California, eing "An Act %o define Motor
Carrier Transportation Agent; to provide for the re-
gulation, supervision and licensing thereof, and to
provide ror the enforcement of said Act, and penalties

for violation thereof.” (Approved June 5, 1931), and
under szid ict said Obligor is required to give.a bHond

as In said Act prescrided:

NCW, TEEREXQORE, if the adove bounden Obligor shall faith-
Tully perfomm cach, eny and all contracts or agreements
of transportation negotiated by or entered into by the
Obligor as licensee, then his obligation to be void,
otherwise %o remain in fuwll force and effect.

The Surety shall have the right to cancel this bond at
any time dy giving fifteen days written notice of its
desire so To do by registered mail, addressed to the
Railroad Commission of the State of Californis et its
office; and the Surety shall mot be lisadble for any
acts committed by the Obligor after the exp iration date
of suchk cancellation znotice, but such cancellation shall
in no respect affect its liability for acts camitted
prioxr thereto.

The aggregate liability of the Suresy under this bond shall
in no event exceed the penalty of this dond.

IN WIINESS VHEREOF, the Obligor has signed and his Surety
has ceused its name end corporate seal to be affixed by its
duly authorized representative this day of

193X,

Obligox

Surety,”

and provided, further, that sald Motor Transit Company and said
Pacific Electric Railway Company shall each pay to the Secretary
of the Rallroad Commission of the State of Californie the sum

of seven dollars arnd fifty cents ($7.50), balance due as a

fee far a license covering an entire yeaf.

IT IS HEREBY FIRTHER CRDEZRED that under the licenses
hereby ordered issued 1o said Motor Tremsit Company end said
Paclific Electric Railway Company transportation may be sold

only over %the following lines:

7.




Pacific Greyhound Lines, Inc.,
Pickwick Creyhound Lines, Inec.,
Inperial Bus Lines,

eack of whom iransports passengers from points in California
to points without the state.

The sbove Opinion and Order are hereby approved and

ordered filed as the Opinion and Order of the Railroad Commis=—
sion of the State of California.

+{

Dated at Sem Framcisco, Califormia, this %— dey
of OJM;'MM , 1952 .




