
~ AI on Decision No. ? ... ~:i' L \ I 

BEFORE TE:E M!!.ROa CO~\:rSSI ON OF T:s::r: STATE OF CALIFOENll 

In the matter ot the ~pplication ot 
HOTOR TP...lliSIT Cm.~A1"Y to sell, and. 
?IC~VICK-GREYEOUND OF CALIFO~~IA to 
,urchese that certain automobile 
passenger, ba~gage and eXDre~s line 
ot the tor.mer operated between S~n 
Bernardino and Oro Grande, California, 
and intermediate points. 

Application No. 16733. 

Franl~ I\c.rr and R. E. Wedekind for Motor Trans1 t 
Company, l..pp 11 can t • 

Libby and Sherwin, by tr • .:... Sherwin, tor Pickwick­
Greyhound. of California, Ltd., A:ppl!c~nt. 

1... S. Ealsted and E. E. Bennett, tor los ~geles 
Qnd Salt Lake ~ailroad, Interested,party. 

WHITSELL, CO~$sioner: 

OPINION Ol~ ~P.INC. 

3y our Decision No. 23543, dated March 31, 1931, in 

this proceeding the aoove entitled appli~at1on was denied. 

On Lpril 18, 1931, both a:pplicants joined 1n a pet1tion tor 

=ehec.ring e.nd on U:;.y 7, 1931, sc.id pet:l tion Wo.s granted, a p'lb11c 

hearing thereon was held at Los Angeles on June 17, 1931, the 

matter was duly s~bmitted and now is ready tor deoision. 

This ztter is somewhat involved with Applications 

No. 16705 or ?1ckwick-Greyhound ot Calitornia, Ltd. " end no. 15767 

of Union ?acif1c stage~ of C~lirorni~, a cor~or~t1on) which a~~11-

cations are for cert1fico.te~ to establish local passenger and 

express service between Los Angeles and points on the kX1zona~d 

Nev~d~ state lines. These applications conflict w1th the route 

~d service ot ~otor Transit Company between San Bernardino and 

7ictorville and Oro Grande and o.re now pending on rehearing. 

Testimony ~resented at the rehearing shows a change in 

the s1 tUo.tio11 thz. t, ! believe ,. noW' justifies the granting o:f' the 
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application. At the original hearing 1~. F. D. Howell, Vice Pres­

ident and General Manager of Motor Trensit Company, testified that 

the operation between San Bernardino and Victorville (Oro Grande 

on cell only), waz just breaking eve~,with a traffic ot 2.8 pas­

sengers, round trip, per day; that, it the application Should be 

denied, Motor Transit Company would not seek to aban~on this serv­

ice but would continue and cttempt its development as ~ feeder line 

to its system. At the rehearing Mr. Howell testified that the 

opera~1on (one'schedule each way daily) w~s losing money with a 

patronage of only one passenger, round trip daily, and th~t app11-

cetion must be made to suspend service as the loss was too much or 

a burden on the system. Mr. Rowell testified that during the first 

week of March twenty-nine passengers were carried; duri~g the first 

week in April zeventeen passengers and during the first week in 

May thirteen passengers, these being representative periods ot 

normal traffiC. 

I am convinced from the shOwing that an ep~11cation to 

abandon this service based on existing conditionsw.ould result in 

affirmative action, thus leaving the route between san Bernardino 

and V1ctorv1lle without any public stage carrier. It appears far 

better to gr~t the instant applio~t1on at this ttme and permit 

Pickwick-Greyhound of California, Ltd. to furnish service on its 

through stages. It has four schedules over this route eaoh way 

daily and the meager tr~ttic that cannot support a local carrier 

should adjust itself to this service. Piokwick-Greyhound ~roposes 

to adopt the rates of Motor Transit Company, and to pay for the 

operative rights the sum ot $3000.00. I therefore oonclude that 

the public w,ill be benefited by the granting ot this application. 

Pickwick-Greyhound ot California, Ltd. is hereby plaoed 

upon notice that "operative rights~ do not constitute a class of 

property which should be capitalized or used as an element ot 

value in deter.m1nin€ reason~ble r~tes. Aside from their purely 



permissive aspect, they extend to the holder a full or partial 

monopoly o~ ~ clas~ of business over a particular route. This 

momopoly feature may be cbanged or destroyed at any time by the 

state which is not in any respect limited to the number of r1ghts 

".ihich ma.~,r be g1 ven. 

ORDER 

IT IS ~p~y ORDERED that Dec1sion No. 23543 on ~pp11-

cation No. 16733, dated unrch 31, 1931, be ~d the same hereby 

1s revoked e.:lc1 ann'ulled. 

IT IS FURTHER ORDERED that the above entitled ,applica­

tion be, and the s~e is hereby granted, SQbj~ct to the following 

cO,ndi tions: 

1. App11cantssh~11 file the1r written acceptance or 
the cert1fio~te herein granted within a period of 
not to exceed fifteen (15) dayo tro~ the date 
hereof. 

2. Applicants shall file in dUl'licc.te and nmke effective 
within ~ period of not to exceed th1rty (30) days 
from thc date hereof a tar1f:f' or tariffs constructed 
1n accord~ce w1th the requirements 'of the Comm1s~ 
sion's General Orders and conta1ning rat~s and 
rules which, in volume and effect, shall be 1dent1cel 
with the rateo ~d rules shown 1n the eXhibit attached 
to the app11co. tion in so flir as they cO::l::'orm to the 
certif.icate herein gr~ted. 

3. Applic~ts shall file in duplicate, ~d make effective 
~1thin a period of not to exceed thirty (30) days 
from the date hereof time schedules, covering the 
service herein auth,orized, in a torm satisfactory to 
the R~ilroad COmmiss1on. 

4. The rights and privileges,here1n authorized may not 
be discontinued, sold, leased, transferred nor 
ass1gned unless the written consent of the Re1lroad 
Co~1ssion to such discontinuance, sale; lease, 
transfer or assignment has first been secured. 

5. No vehiole may be operated by applicants herein 
unless such veh1cle 1s owned by sald appliccnts or 
1s leased by them ~der a contract or agreement on 
a basis satistactor,r to the Railroad COmmission. 
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For all other purposes the effective d~te ot this order 

shall 'be twell ty (20) doy s fron!. the do. te here 01: • 

Dated ~t Sa~ Francisco, California, this 

day or January, 1932. 

Commissioners. 


