Decision No. 24400

SETORE THE RAIIROLD COMMISSION OF THZ STATE OF CALIFORNIA

In the matter of the application of
MOTOR TRANEIT CCMNPANY to sell, and
SICKWICKE-GREVEOUND OF CALIFORNIA %o
purchase thet certain automobile
yessenger, bageage and exoress line
of the former operated beiween San
Bernardino and Oro Grande, Califommie,
anéd intermediste points.

Application No. 16733,
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Frank Xarr and R. E. Wedekind for Motor Trunsit

. Company, Lpplicent.

Livby and Sherwin, by W. i. Sherwin, for Pickwicke

. Greyhound of Celifornia, Ltd., Adpplicant.

A. S. Halsted and E. E. Bennett, for Los Angeles
and Saelt Leke Railroad, Interested. party.
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WEITSELL, Commissioner:

CRINION ON REZZLRINC

By our Declsion No. 23543, dated Marech 31, 1931, in
vhis proceeding the adove entitled appiigation was denied;
On Lpril 18, 1931, both epplicants J'oineci in & petition for
Teheering erd on Moy 7; 1931, seid petition was gremted, & public
deering thereon was held at Los Angeles on June 17, 1631, the
matter was duly submitted and now iz ready for decision.

This matier is somewhat involved with Applications
No. 16705 of Pickwick-Greyhound of Celifornis, Ltd.; and No. 16767
of Tnion Pecific Stages of Califoruiz, & corpordtion, which appli-
cetions ere fox certificates to establish locel pessenger and
¢xXpress service between Los Angeles and points on the Arizona amd
Nevade state lines. Theée appllications conflict witﬁ the route
end service of Motor Transit Compeny between Sen Bernerdino end
Victorville and Oro Crande end are now pending on rehearing.

| Testimony presented at the rehearing shows o change in

the situation that, I believe, now justifies the granting of the




application. A%t the original hearing Mr. F. D. Howell, Vice Pr¢s~
ident and Gemeral Manager of Motor Transit Company, testified that
the operation between San Berrardino end Victorville (Oro Grande

on call only); wes just breaking even,with & traffic of 2.8 pas-
sengers, round trip, per day: that, 1L the application should be
denied, Motor Transit Company would nof seek to sbandon this serv-
ice dut would continue and attempt 1%5 development asla feeder line
t0 its system. At the rekearing Mr. Howell testified that the
operation (one schedule each way dally) was losing monmey with a.
patronage of only one passenger, rouwnd trip dally, and thet appli-
cetlon must be made t0 suspend service as the loss was too much of
a burden on the system. Iir., Eowell testifled that during the first
week O March twenty~-nine passengers were carried; during the first
week in Aprll seventecn yassengers apmd during the rirst week in
May thirteen passengers, these being representative periods of
normal traffic.

I am convinced from the showing thet an application to
abendon this service based on existing conditions would result in
affirrative action, thus leaving the route between San Bermardino
and Victorville without any public stage carrier. It appears far
better to grent the instant application at this time and permit
Pickwick~Greybound of Californie, Ltd. to furnish service on its
through stages. It has four schedules over this route each way
delly and the meeger traffic that cannot support e local carrier
should adjust itself to this service. Pickwick—Greyhound proposes
to adopt the rates of Motor Transit Compaﬁy, and to pay for the
opetative rights the sum of $3000.,00. I therefore conclude that
the public will be benefited dy the granting of this application.

Pickwick~Greyhouwnd of California, Ltd. is hereby pleced
upor notice that "operative rights" do not constitute a.class of
property which shbuld be capitalizéd or used &s an element of

velue in detemmining reasonable rates. Aside from thelr purely

-an




permissive aspect, they extend %o the holder a full or partial .
monopoly of a class or'business over a particular route. This
momopoly fLeature may be changed or destroyed at any fime by the
state which is not in any respect limited to the number of rights

walch may be given.

OCRDER

IT IS EERCEY ORDERED that Decision No. 23543 on Appli-~

cation No.‘iGVSS, dated March 3L, 1931, be and the same hereby

s revoked and annulled.
IT IS FURTHER ORDERED that the above entitled applice-
tion bve, aﬁd the seme is hereby granted, subject to the following

conditions:

1. Applicentsshall file their written acceptance of
the certificate herein granted within a periocd of
not tg exceed fifteen (15) days from the date
hereof. . -

Applicantsshall file in duplicate end nmoke effective
within a period of not to exceed thirty (30) deys
from the date hereof 2 tariff or tariffs comstructed
in accordence with the requirements of the Commis=
sion's General Qrders and contalning rates and

rules which, in volume and effect, shall be identicel
with the rates cnd rules shown in the exlibit attached
to the application in so for as they conorm to the
certificate herein granted.

Applicants shall file in duplicate, ond meke effective
within & period of not to exceed thirty (30) days
from the date hereof time schedules, covering the
sexvice herein authorized, in a form satisfactory to
the Railroad Commission.

The rights and privileges herein authorized may not
be discontinued, sold, leased, transferred nor
acsigned unless the written consent of the Rel lroad
Commission to such discontinuance, sale, lease,
transfer or assignment has first been secured,

No vehicle may be operated by applicants herein
unless suck vehicle 1s owned by sald applicents or
is leased by then under & contract or agreement on
& besis satisfactory to the Railroad Commission.




Tor all other purposes the effective date of this order

shall be twenty (20) days from the date hereof.
Teted st San Freamcisco, California, this J/y?:é%//

day of Jenuvary, l932.
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Commissioners.




