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Decision Xo. wa o,

ZZFCRZ ""'-'...ZE’P_"JLRO.&.D COMIESION 0F IEX STATE OF CALIFORNILA

In the Matter of the Apyplication of
THS CALIFORNIL TRANSPORTATION COMPAITY,
a ¢orporation, SACRANENTC NAVIGATION
COAPANY, a corporation, and FAY TRANS-
PORTATION COMPANY, a co-pertnership
composed of Nahum Fay ané Norwvin Fay,
Tor am order authorizing the uwnified
operation ol Sacramento ané Sen Jog-
quin River trensportation services.
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Application No. 178Ss.
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Applicavion Wo. 17610.

In the letiter of the Applicetion of
TEE CLLIFORNIA TRANSPORTATION COLPANY,
a corporation, SACRANMANTC NAVIGATION
COPANY, a corporation, and FAY TRANS-
PORTATION COLRANY, a co-partnership
composed o Nahum Fay and Norvia Fey,
{a) for leave to file & wmified sched-
ule of freight rates znd charges, to-
getaer with & unified termiral tarifs;
(b) for an oxder under Scetion 63{e)
oL the Public Utilities Act authoriz=-
ing increases in certein freight rates
ané charges end changes in certain
ules and regulations relating +o tor-
minal sexvices; {¢) for an order under
Section 15 of the Public Utilities Lct
autaorizing the filing anéd establish-
ment of sueh tariffs on less than
talrdy dayst notice.
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Allen P. Matthew, John O. Moran, MeCutchen, Olney,
Mannon & Greene, for the applicants.

Edson Abel, for the Celiforrnis TFarm Zurcau Teder—
ation.

J. Coultaer, in »roprie »ersora.

G. Stone, Tor the Sacraments Wholesalers' snd
Yanufacturers' Acsociatlion.

Morgen, Lor the Zellerbach Peper Co. and Crowa-
Tillamette .Paper Company.

R. ZElggins, Tor Rozeaberg Zros. & Company.

L. Frodzham, for Runt-Zatek Transportation
THany -

. 004, fTor Tood & selitz.




STEVENOT, Commissioner:

ozIxzox

Sy thece two nroceedings as amended at the heering
the sbove ramed adrlicants seek (1) a=n order under See¢tion Sifa)
‘o:'the Pubiic Utilities Act cpprovingmén agreenent entered Into
vy applicants ané eutkorizing the wniffcation of thelr opexra~
tions {Aprplicatioxn Xo. 17898), and {2) sutzority under Scetiozs
'3.5,' 24(a) ant 63{2) of the Let to ectadblisk ~atez, Tules and reg-
wlations for the proposed unified operations, ac set Zoxth In -
amencded Exhidits "4" and "ET sttachol thereto, o become elfect-
ive upon not lecs than three deys' notice to the Commission and
the public exd to supersele those now geinteined By arplicazts
individually (Applicetion No. 17210).

Z public esring wes held et Sen Frencisco Jenuery
20, 1932, and the procecdings submitied upon a COIMOR racord.

Arplicarts are now engaged In the transportation ol
freight, by water, betweer points on the Sen Frencisco, San
Pablo and Suisun Bays and points on the Sacremento and Sen Joo~
ouin Rivers and their tridutaries. The Celifornia Trensporta=

tion Compony is also engaged in the trensportatior of passengers.

The'agreement whickh the Commiscion ic nzkeld to approve

»rovides LTor the operation, &s a single unified transportation
service, under the name and style of "Tie River Linés", of the
frolght and passenger services now severally conducted by appli-
cants. Thi: arrengement is not desigmed to creale a rarwnershipy
beiween apnlicents but is employed "as a convenlent cesigration
of the unified operation, and of the alzministration thereof
through the Bosrd of fontrol . . .7 IRe idextity oI the perti-
cipents will te mainteined, as will elso thelr individual status

as public utilities.




A%t the present time Tke Califorania Transportation'Cer
pany operates Ifreight and passenger service deitween Ssn Francisco
and Sacramento end detween San Frenclsco and Stockton. An addi-
tiopnel vessel serves the Séz Joacuin Delta region. The Sacra-
mento Navigation Company operstes & tri-weekly darge service be-
sween the Ssr Francisco 3ay region sad points on the Sacramento
River, including points zmorth of Sacramento. The Fay Transpor-
tation Company performs a freight sorvice in the samwe general
Territory.

The record shows that at the present Time the volume
of water-horne traflic isc not sulricient to utilize W cepecity
the fecilities availadble. TFor example, tke primcipel southbound
tonnege of the Sacremento Nuvigation Coxmpany comsists of grain
end rice. Tor tze norshbound movexent it relles on niscellane-
ous merchandise. Grain and »ice however move seasonally and
there is not sufficient tonnage availablevwhen these commodities
are not moving to take their place.

The proposed unification of operations will eliminetle
2 substantial duplicetion of service, enable epplicants to uti-
1ize the equipment in the capacity to which iv is dest suitel,
reduce clerical, soliciting, advertising ané other expenses, and
enable them t0 confine their terminal operations to ome point.
At Sen Frencicsco, where separate terminels are now maintained by
each of the three anplicants, all operations will de donducted

srom Pier ¥, the present pler ¢of the California Transportation

Company. This pler is well ‘equipped and adeguate to take care

of the coxbined dusiness.
The commolity rates proposed for the unilled operstion
ere geanerally thosge now mainteined dy the Fay Tronsportation

Compsny. These rates are in the main lower than those now in




efrect via the Celifornie Transportetion Commany =nd the Sacra-
mento Navigation Coxmpany. The proposed class Xates approximzie
those of the Californis Transportation Compeny. In the resljust-
ment Of the rate structure, however, there will be ¢ few incrcases
brought about by the eliminetion of rates gylicable to extensive
comuocity gréupin@;s and the substitution therefor of specific
rates to apply to tralffic moving in large voluxe.
mhe departures from t2e long and sbort boul provisions
of cection 24{a) of the Public Utilitles 4Act which thc Commission
4z acked to authorize are confined tc movements on commolities
end between points or end detwecn which similex euthority has
previous:.y teen odbtairned. TAdCLTicnal euthority is required be-
ceuse 07 %he Tact that c¢ivaer the volume of the rutves ie veing
chexged or they ere being made arplicadble over otker linos.
mMe Sacramento Fholesalers' and lanulacturers' Lsso-
ciation urged thet the epplications de granted gs it was the
Lssoelation's opinion that they were in the public interest.
¥o one anpeared in opposition to We granting of these gpplica=-
tiors.
Upon considerction of all the feets of recorc I axm
of the opinioxn that ZLppilcaticon Io. 17868 shoulld “e grantel,
subject to tie provicions of the order herein. I em also of the
opinion that the genersl resdlusiment of rates ac 2 whole has
'dee::. Justified in ipplicstion Xo. 17610 and trhat this applica_-
should Likewise be grented, subdlect to the reservatlion
.the granting thereo? snall not ve construeld by enzlicants
finding dy the Comuission thet The {ndividusl rates have
heen Zouné ©o bve :ce.sonéblc. Lpplicants before accepting the

venefits of this order and belfore Iiling the »=ates euthorized

nerein shoulé be required ToO agrec t1et they will never Urge
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before thls Comiscsion in eny reparation proceecling undler Section
71l of tkre Public Ttilities Lct, Or in any other proceeding. that
the opinion nnd order herein zas found that eny individuel rate
as authorized is reasonsble.

T recommend the Lollowing foerm of order:

Q.h

These applications baving becz 4uly heard and submite
ted, Tull iavestigation of the matters end things involved have
ing bYeen had, exnd tusing thls order on vhe findings of lact and
the coneclusions convained in the opinion »receding this order,

IT IS ZERESY CRDZRED that aApplication No. 17888 of Thac
Celifornia Transportation Company, Sacramento Navigation Company
ané Fay Trencportation Company £or an oxrder authorizing tho wi-
Tied operation of the services descrided In the preceding opin=-
ion, and ALppilcation No. L7920, Iiled by the sams carriers lor
authority to putlish om not less vhan three (3) days' notice
tarifls conteining rates, rules and regulations as set forth
in Bxhidbits "A™ and TE™ 0 the epnmlication and as amonded, de
and they arc héreby grented, sudject to the following condi-—
wons:

-

L. Toe authority herein grantved is sudbject to the

express conéition that applicants in these prozecdings

will never urge vefore tiis Commissicm, in any'proceediﬁém"
wder Section 7L of the Public Ttilities Let, or In any
other nroceeding, that the opinion or order herein consti-
tutes & LTinding of fact of reasonedbleness O eny particu-
lax rate; zad the filing of ratecpursuant to the sutzoritly
herein granted will be construed as consent by t2e respect~

ive applicants to this condition.




2. ™e suthority lerein granteld will decome efrect-
ive when The California Treasportation Compeny. Sacremento
Navigation Company, Fay Trensportation Company &néd The River
lines have {iled with the Commission in form satisfactory
t0 the Cormission, stipulations duly authorizeld dy their
respective Boards of Directors anld/or 3oards of Conirol,
in which stipulations said Celifornia Transportation Com-
pary, Sacramento Nevigetion Compexy, Fay Trensportation
Coxpeny and The River Linez agree 0 file with the Commis-
sion annual and other reports as may be required by tre
Commission, ané that thelr accounts and records will de
kent in the form prescrided by Decision No. 11260 déted
Yovember 23, 1922.

The foregoing oninion and order are hereby adopted
as the opinion and oxder of the Railroad Commission of the
Stete ol Callifornie. ‘ ﬁ(

Dated at san Froncisco, Celifornia, this 25— lay

of Jenuary, 1932.
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Commisrzioners.




