Decision No. d4 ‘2 L
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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application of
M.E. Lacascsie for oxder requiring the
California Water Sexvice Company, 2
corporation, To connect its pires with
the plpes of Lacassle Water System and
furnish the latter with waler.

Case No. 308l.

LN L A N

Jrs. M.E. Lacacssie, in propria persona.

MeCutchen, Olrey, Mannon & Greene,
by A.F. Brey, for Califormis Water
Service Compeny, defendent.

George T. Berkley, for Town of Walaut
Creek.

BY TEE COMMISSION:

In this proceeding Mrs. M.E. Lacassle, who owas and Op-
erates & public utility domeztic water system supplying over one

hundred consumers in and near the Towz of Walnut Creek in Contre

Costa County, asks for an order of the Railroad Coxmission come-

Pelling tke California Water Sexrvice Compeny, @ public utility
corporatlion, %o install a standdby service pipe conrection detween
its pipe xain at Walnut Creek and %the distribution pipes of the
Lacessie Water System foxr the purpose of providing a suprplemental
weter supply to meet the emergency oI present existing and possidle
future water shortage aznd for a further orxder fixing the rate %o

be pald to the Celifornis Water Service Company Lor such emergency

sexrvice.




In 4tc answer %o thic petition defendant California Tater
Service Coapary admits thet it hes constructed o large traxnsuission
nalin from its reservolr near Clyde, Convtre Cozte County, to, through
and beyond the Town of Talnul Creek and is now selling a% its regu~-
lar schedule of rates to the Town oF Welnut Creek Zrom thic pine ze
the meter supply required for i4s municiyal weter disztribution sys-

tex. Turthermore, Californie Weter Sexrvice Company alleges that it

entered into an agreement, deted August 19, 1930, with the Town of

Welnut Creek, & municipal corporation, wheredby the company agreeld
Yo zell znd the townm agreed to huy water for distribution through
the municipal sysvem and that one o the provisions of this agree-
ment prevents defendant from voluntarily serviag water % any other
person, firm or corporation within the tow linits o2 Valnut Creek
for either retail or wholesale uses. Defendant requests that this
said agreement be not modified in eny respect and that tze matter
be dismisced.

A public kearing wmas held in t2is matter at Walznut Creek
before Exanminer Satterwhite.

The water supply of the Lacaszssile Vieater Syctex iz obtained
from the naturel flow of springs and from two wells. About April
0 last year 1t wes found that the zupply of water availadle from
thece sources had greatly diminished end had become ilnadeguate for
the needs of the consumers. In thisc emergency lirs. Lacassie epplied
to the Californie Water Service Company for & tenporary water ser-
vice connection which was refused by reason of the ghove mentioned
agreement with the Town of Walrut Creek. Thersupon Mrs. Lacazscie
eppealed to the Commissior for relliefl and several conferences were

held with the compary and officials of the vomn dut it was Zound




that the matter could not de satisfactorily settled informally.
In the meentime the water shortege on the Lacassie system had
become acute and in order to avold further delay the officialsz
oL the Town were prevailed upon to provide Mrs. lLacassie with
an emergency service connectioz. This was granted, however,
only upon the signing by Mrs. Lacassie of z2n agreement, deted
Yoy 21, 1931, to pay for this water at a mate of rifty cents
(50¢) per 1,000 gallons, e charge ir excess of that which she
Teceives Irom her own consumers. Mrs. Lecassie hes protested
the emount of this water rate and the resultirg monthly bills
rencered her by <he Towz of Walnut Creek as unreasonably righ
end now desires to discontinuc thic sexvice and, in the place
thereof, obtairn & similar standby commection from the Califorzia
Water Service Company »ipne line at a special reduced vholesale
rete which she requests this Commission to estadlish.

The evidence discloses that California Veter Service
Company maintains only about thirty pounds pressure iz its pipe
"line at Walnut Creek and for this reason the municipal systex
hes Yo maintair 2 booster pumping plant to lift the water into
its own storage resexvoir Tor distribution to comsumerz. Should
complainant receive service Lroxm the ebove company, it would like=-
wise be necessary for her o install and malrtain e hooster plant

at her own expencse.

Subsequent o the lhearing in this matter the Towz Trustees

of Walnuv Creek have formally agreed %o reduce the rate charged con-
plainant to forty ceats (40¢) per 1,000 gallons for the first 12,500
gellons and thirty-six ceats (36£) per 1,000 gallorns for all in ox-
cess thereof with a monthly nminimum chaxge of five dollars (£5.00)
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which permits the compleinant to receive five dollars worta of water

atl the gbove rates. Iurchases by complainant for the period from

Yoy 23 to May 31, 1931, totalled 45,800 gallons ané for July, 1931,
213,500 gallons. No evidence was presented in this proceeding whickh
would indicate elither that Mrs. Lecassie 1s entitled to a specially
reduced rate Irom the California Weter Service Company for txis
service or that there is any proper reason way she should be en-
.titled To & preferentisl rate, especially in view of the fact that'
defendantts San Ramon Valley extensiorn system ealready supplies a
large number of consumers montikly at itc regular rates with quanti-
ties of water far in excess O those guantities which ever will be
required by the Lacassle Vater Systex. A comparison of the cost

of wvarious cuantities of water computed at the present rate and
also at vhe regular rates in effect for the Californie Weter Ser-

vice Company is givez in the following tadulation:

: cozt o water Delivered at the Metexr -

Quantity of Tater: : sCal.viateor Service:
Purchased Moanthly:Present Towvn Rate: Reduced Rate :fompany’s Present:
Gallons : 504 pder M. Gels.:40¢ ver . Gals.:Schedule of Rates:

45,800 $22.90 £16.49 $19.32
90,000 45.00 32.40 34.06
180,000 $0.00 64 .80 55.12
213,500 106.75 76 .86 62.95

As Indicated above, the reduced »ate will result in =
metexiel saving in the cost of water $o de purchzsed hereafter by
complainant from the Town of Welrut Creek. Zowever, if this stand~
by sexrvice zhould bde obtained directly from California Vater Service
Compexy, the advantege of the Teduced firzt cost of water, as shown,
will be entirely offset by the extra cost of imstallation and opere-

tion of the booster pumping plant by Mrs. Lacassie, 2s well as the




Zurther and additional costs of instelling some 350 feet of pipe
line %0 connect the two systems.

The sald agreement entered into by and between the com=
pany and the Towza of Walnut Creek was introduced by defendant as
evidence in 2 former proceeding, Application No. 17407, in which
Calilornia Water Service Compeny asked for a certificate of public
convenience and necessity to construct and operate the extension
of 1ts water system %o and deyond the Town of Falnut Creekx znéd wes
referred to by the Commission in ite Decision No. 23838, issued on
Jure 29, 1931, as folilows:

nThe Commission Hereby Finds end Declares that
public convenlence and necesslty regulire and
will require Californie Water Sexvice Comperny
t0 construct, maintain and operate its San
Ramon Velley extension described iz this ap-
plication, and to furnish water for &omestic
and other purpoces irn and throughout the
territory shown on Mep filed June 24, 1931,

in this proceeding, oxcent that no water shall
be 350ld by said Californls Weter Service Com-
rany to any rerson Or yersons, firm or corpora~
tion within the presexnt town limits of Walnut
Creek, either retail, or wholesale, or at all,
unless said California Water Service Compeny
15 hereafter by this Commission directed o
sell water in said Tom of Walnut Creek.”™

Waile there 1s no dispute that this Comrission kes the authority to

disregard any and all c¢lauses in the above coriract which would de
ininical to the public interest in the exercise of its reguiatory
powers ané functions, the evidence submitted herein shows that the
full and ultimate co3t of obtalning water from the Californie Water
Service Company will actually de greater than the costs of a simi-
lar service fron the Tomn of Walnut Creek at the proffered reduced
rate. Should a schedule of rates be established dy the Commission
in the future for the lacassle systen, it is clear that the charges

+0 the consuwmers wouléd be greater through the purchase of water




from the Califorale Weter Service Company under effective rates
than By a continuation of the standby serxvice from the municipal
water plant.

At the time of the filing of thisc petition and during
the hearing, 1t was clear that lMrs. Lacassie wes not Zully informed
end advised a3 to the actuzal resulis of obtaining weter Zor stand-
by and emergency purposzes from the defendant. In view of tue facts
and conditions set forth adbove, we 4o 20t believe it would de to
toe best interests of eitker the pudblic or complainant at this time

to direct the comnection o be made by the defendert companye.

Mrs. M.E. Lucascie heving filed with thic Coxmission a
petition asking for an oxder requiring the Californis Weter Serxvice

Compeny, 2 corporation, %©o install a pipe connection and furnish

emergency water service to the Lacassie Water Sysvtem, & pudlie
hearing having veen held thereon, the matter having been sumitted
and the Commission being now fully advised in the premises,

IT IS EEREZY QRDZRED that the abdbove entitled proceeding
be and it is heredby dismissed.

Dated at Sen Francisco, Califorrnia, tais
ot 0 Sty Al oA , 1932.
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Commi s10ners.




