
Decision No. 

BEFORE TEE ~O;.D CO~~:ISS!ON OF TH:!; STATE OF Cl..LIFOR:i.U. 

I~ the Matter or the ~pp11catio~ o~ ) 
G!U.NGERS· BUSD."'ESS .i~SOCL.:'T!ON, ) 

a corporation, for an orde~ ~,prov1ng ) 
a note o.nd a deed ot trust c.nd ene ttel ) 
mortgage in security thereot. ) 

Ap~11c~t1on No. 17903 

L. ~. Bailey, tor upp11cant. 

BY TnE cOr.~:ISSION: --
OPINION 

Gr~sers' Busi~ess Association n~s applied to the Railroad 

Commission tor authority to issue e o~e-ye~ six percent note tor 
$ll3,500.00 to pay outstanding indebted~es$, end to epprove ~ dead ot 

trust, a chattel mortgage end a~ ass1~ent of a whart tr~ch1se. 

It appears that Grangero' Buzi:ess ~ssoc1ation is engaged 

in the public utility warehouse business, chiefly ~or tee storage or 

barley, at a ~o1nt known as Eey~~y, Co~tre Costa County, necr C=oe~­

ett. Its properties, according to the application, include real 

property, conta1ni~ so:e 2300 feet ot rro~~ge at dee~ water end 

tidelands, a one-oto~7 rr~e w~rehouse a~d ~ber~ located on p11i~z, 

~he warebouse be~ 178 teet by 610 teet in dimension and with ~ 

capccity ot 123,500 s~uere teet 0: space, end the whert 196 by 630 

feet 1n d1mens1on.. :'he :pro,ertic~ adjoin deep 'W:lter and b.e.ve spu:r 

track conneet10:s ~ith the Southern Pacific 11~es. The real,roperty 
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hus been a~praised by George W. ~cKea~ ~t ~92,000.OO ~nd the ~re­

house property and equ1~~ent by D~v1d Aelly~ at an est~ted ~res~nt 

v~lue or $.159,33~.00. 

The company h~s outst~d1~ Qga1nst its propert1e= $196,510.00 

of stock ~nd a three year note due on ~y 28, 1928 tor $113,500.00 

end other indebtednecz in a nomincl ~ount ot about $1,200.00. Th~ 

~113,500.00 note is secured by 0 deed of trust and reprezentz moneys 

e~rlier borrowed and used in the reconstruction of ~~plic~t~c pro-

rt a~~ears in connection with the note 1~debtednec= t~t ~bout .. 
1920 ~pp+1esnt'$ property collapsed, due to the i~estat1on o~ the 

teredo in its underl'i1ing ~nd the. t, 'applicant toun' 1 t neees~c.ry to 

expend about $190,000.00 in replacing and reconstructing its rae11-

1ties. The record shows that the company was co~pelled to bo~o~~. 

most o~ the ~ounts neede~ ~o= these purpozes and to issue it: notes 

in evidence thereot. 

F:'Olll time to tl.me tb.e co.n:.pc.ny h:::.::: :-enewed 1 tc ou tztc.nd1ng 

notes and ha~ reduced the taco amount to $l13.500.00. The renew~~ 

of the notes were not authorized by the Coo:izsion, but it clearly 

cppears, from the test~ony herein, that the ta11ure on the ~~rt or 
the co::::pany to secure such ~:!?prove.l 'Was through ine.c.vertenee =.ne. 711 th 

no intent to evade the prOVisiOns of the Public Utilities ~ct. ~e 

eo~~any now desirec to issue ~ new note to ~nk of ~e=1ea Nat1o~ 

Trust Cl'l.o. Sav1ne;s .ci.ssocie.t1on., o.z evidence or the ind.ebtednesc re-

I:la1ning u::::.pe.1d and to secure "';~e l'ay.nent of the S:l.."ne by a deed 0: ", ' 
trust end ch~ttel mortg~ee cn~ en assiemment of its ~har.r tranchi:e 

sr~ntec. by the Board of Su~ervisor= ot Contr~ Costa County. 
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ORDER 

Grangers' Business Association, having cpplied to the Railroad 

Co~ss1on for pe~ssion to issue a note end to execute a deed ot 
trust, a chattel mor~ga~ end an cssignment of its ~harr tr~nch1se, 

u public hesr1ne hav1ne been held betore Exe=iner Fcnk~user end the 

Rc.ilroad. COmmiss1on being or the opin1on that the applico.tion should 

be gr.cnte~, as herein ~rov1ded, and. that the money, property or 

lcbor to be procured or pald ~or through the 1ssu~ or sueh note i: 

reasor~bly re~u1red for the pur,ose spec1fied, 

IT !S EEP~ OP~E?~, thit Grangers' Business Association be, 

~nd it hereby 1s, ~uthor1zed to execute 1ts promisso=y note 1n the 

pri~c1pal ~ount or $113,500.00 p~ycble on or betore one year ~tter 

c.c.te or issue w1th interest at not exceeding six ,ercent per rulnum. 

for the purpose of paying or renewing c note indebtedness or l1ke 

~ount now outstand1ng. 

:T !S r~ZBY Fu?'~ ORDEPJm, that Gr~eers' Business Associ~-

t10n be, and 1 thereby 1s, c:uthorized. to e:!ecute for the pu....."ose ot 
securing the payment or the atoresu1d note ot $113,500.00, together 

~1th 1nterest thereon, ~ deed of t=ust substant1ally in the s~e 

ro~ us that tiled 1n this application us Z7Jlib1t ~"~ a e~ttel 

morte~~ substcnt1~11y in the s~e !O-~ cs that tiled as E%hib1t 

"E", anc.:. c.n uS3ignment or its who.rr r:-anch1~~ suostant1c.lly 1n the 

s~e torm cs thet t1led us E7JUb1t ,,~. 

The authority ~ere1n granted 1s subject to the tollow1ng con­

d1t1ons: 

1. ~,plicant zhall keep sueh record or the issue ot the note 

here1n author1zed end ot the ~1s~os1tion or th~ ~=oeeed~ . .'" 

Us .,.,111 enc.ble 1t to tile w1thin th1rty-(:s0) d.o.ys ther~-
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atter a ver1~icd report, os re~u1r0c by the F~11roed 

Coxru::lission' 0. General Order :~o. 24, \'1'1l1eh order insot'ox 

as appliz~ble, is mede ~ p~rt or this ,order. 

2. The &uthority herein gr~nted to exe~te c deed o~ trust cnd 

1z t'or the pu.-P0sc or this ~roceeding only, cnd is 

sranted only i~3ot'~r cc this Commi~s1on haz juris~ict1on 

under the ter.ms of the Public Utilities Act, and 10 not 

intended as en cp~ro~l or said deed or trust, chuttel 

legel re~u1remento to ~hieh they may be subject. 

this trunzcetion. 

4. The ~uthority herein s=~ntcd ~~ll become et'tectivc ~hen ~p­

p11cant bes PQid t~8 ~co ?r~~cr1b~d by Section 57 or 

th0 ?~~11c utilities Act, which ree ic One Eundrod and 

Fo~teen C$ll{.) Dollar~. 

I 

~ D~T.ED at San Fr~nc1=co, Cc11fo:nia, thi= 

J:w:, .. <027 ' 193Z. 

lell- dey o'! 

J 

: -~_.~~~G fltL':tJ::; 
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