Decision No.

BEFORE THE RAILROLD COMMISSION OF TZX STATE OF CLLIFOR

In the Matter of the application of
GRANGERS® BUSINESS 4SSCCIATION,
a corporation, foxr an order approving
& note and a deed of trust arnd chatiel Lpplicatior No. 17903
mortgage in security trhereof.

L. A. 3ailey, ZLor applicant.

BY TEE COMMISSION:

Gruogers'™ Business Association has cpplied to the Railroad

Commission for authority +0 issue a2 one-yeur six percent nove Ior

$113,500.00 to pay outstanding indedbtedness, ané o 2pprove a deed of

trust, & chattel morteage cnd ax assigarent of & wharf franchise.

It appears thet Gramgexs' Busirzess Assoclation is engaged
11 the public utility warehouse dusiness, chiefly for the storege of
barley, 2%t 2 point known ac Eclkley, Coatra Costa County, newr Crock-
ctt. Its properties, accordinmg to the cppilcation, include real
property, conteining some 2¥00 feed of frontage at deep water and
+idelends, & one~story frame warehouse and waerfl loceted on pilings,
sne waredouse veing 178 feet by 610 feet in dimensiom 2nd with o
capecity of 123,500 squere feet of space, and the wherf 196 by 630
feet in dimensiom. The provertics adjoin deep water and have spur

track conneetions with the Southern Pacific lines. The real propers




has been appraiszed by George W. MceNear at £$92,000.00 2nd the were-
house property and ecuipment dby David Xelly, &t an estimated present

velue of $159,33%.00.

The company has outstonding ageinst {%c properties $198,510.00

of stock ond 2 three year note dwe on lzy 28, 1928 for $113,500.00
end other 1ndebtedne¢s iz a nomincl cmount of adout £1,200.00. The
3113,500.00 znote is secured by a deed of trust and Tepresents moneys
earlier borrowed and used in <he reconstruction of applicant’s pro-
Derties.

it cppears in connection with the note indebtedness that zbout
1920 cpplicant's property collapsed, 4due to <the infestation of +he
Toredo in 1its underpiling ocnd that epplicant found it neceszary o
expend about $190,000.00 in replecing and reconstructing 1tz facil-
ities. The record shows that the company was conpelled to horrow -
most of the amounts needed for these purposzes znd to iscue itz notes
in evidence thereof.

From time 10 time the compeny hers renewed its outstanding
notves aad has reduced the facc amount to $113,500.00. The renewzls
of the rotes were not autkorized by <he Comzmission, dbut it clearly
appears, from the testimony herein, thet the failure om the nort of
the company %0 secure such approvel was through inmedvertense 2nd wivh
no intent o evade the provisions 6f the Public Utilities Act. The
coxpany now desires 1o 1ssue & new note to Bank of meriesn National
Trust ond Savings 4ssocietion, az evidence of *he indedbtedness re-
naining wzpaid and to secure “ke payment of the some by & deed o - -

trust and chattel mortgace cnd an assipmment of 1ts whart franchice

grented by the Board of Supervisors of Contra Cozta County.




CRDZIZIR

Grazgers® Business iLssocization, having cpplied to the Railroad
Comnission for vermission to issue & note cnd to executz a deed of
trust; 2 chattel morigege and an assigmment of its wharf franchise,
2 public hearing having been held before Zxeminer Fonkhauser and +the
Reilroad Commiszion being of the oninion that the application should
be granted, as herein provided, and that the money, property or
labor to be procured or pald for through the issue of such note iz
reasonably required for the purnose zpecified,

IT IS EER=BY ORDERED, that urange*-' Business Association be,
and 1t hereby is, authorized 10 execute 1ts vromissory note ia the
principal amount of $113,500.00 payeble on or defore one yzar after
éete of - interest at not eoxceeding six percent ver cnnum
for the : veying or renewing o no%te indedbtedness of like
cmount mow outstending.

IT IS ZERUEY FURTEER ORDERED, that Croncers® Business Associa-
- vlom be, and 1t hereby Ls, authorized to execute for the purpose of
securing the payment of the aforeszid mote of $113%,500.00, together
with interest thereon, o deed of trust subsitentially in “he seme
rorm cs that filed in thls application as Zxhibit "D", & chattel
mertzage substentiully Ln the same form as thet filed as Exhibit
TE", and on assigoment of ite wharf franchise substantizlly in the
some form &c that filed cs Exhibit "Fm.

The euthority Hereizn gramted is sudject to the followizng con=
ditions:

l. A4pplicant shall keep such record of the issue of <he note

nerein authorized 2nd of the disnosition or

-

the »roceeds
cs will encble it to file within thir+y(30) days there~

T




after & verified report, &s recuired by the Railroed.
Commicssion’s General Order Wo. 24, whickh order insofar
ez applicable, is mede 2 part of this‘order.

2.' The authority herein gronted to execute & deed of trust anéd
chattel mortgage ard an assigomens of whars Lfranchize
iz for the purpose of this vroceeding only, and is
granted only insofur ac this Commission has jurisdiction
under the terms of the Public Utilitiec Act, and iz not
intended as an cpyrovel of said deed of trust, chattel
mortgese and assigoment of freachise 25 to such oO4her
legel reguirements to which they mey be s biect.

15 20t <0 be conztrued as a
“inding of valuc of the propertics of cppliccnt for the
Purnoce of fix rates or Tor any »urnose other then
this transcetion.

The authority herein gronted will become elfective when op-

Plicent has peid the feo prescrided by Section 57 of

the Public TUtilivies ALet, which fee iz One Humdrad and

Fourteen ($ll4.) Dollars.

4
’f RLTED at San Franeci:zeo, Ccliformia, thiz [aéﬂ- dey of

Jl@_-u_mT_, 1932.

Coﬁé;ssioners




