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Decision No.

SEFORE THE RAILROAD COMMISSION OF THE STATEZ OF CALIFORNIA

In the Matter of the Application of

. COERCIAL DISPATCHE LINES, L.,

a corporation, PACITIC TREIGAT LIN=
TIRVINALS COIRLXY, o corporation, and
PACIFIC FREIGAT LINZES COUPANY, a cor-
poration, SELLZRS, and VEZRCHALNTS IX-
PRESS & DRAYING COLRPANY, a corpora-
vion, BUYER, for an order of the
Railrcad Commicssion of the State of
Californis (a) authorizing the former
VO sell and convey =nd the latter to
purchace and aequire the »rovertiec
and rights referred to in thiz appli-
cation, and (b) euthorizing the latter
t0 issue 1tz commor canitel stock in
rayment of said properties and rights;
also cortain properties anéd rights
which 1t propozes to Purchase from
Drayage Service Corporationr, 2 cor=-
poration.

application No. 17721

L N o N N e T L S

BY TEZ COMMISSION:

FIRST SUPPLENZENTAL OPINION

In the origlnel application, zs zbove entitled, riled'
on Qctober 13, 1931, the Reilroad Commizsion wos asked to make an
order cuthorizing Commexciel Disvater Linmes, Ltd., Pecific Freight
Line Terminals Compery znd Pacific Freight Lines Compony “o sell and
treRsfer properties 10 Llerchants Express and Dreying Compeny in ex-
chenge for capital stock of the latter iz smounts equael <o their
net book worths os of .Lugust 31, 193l.

On Octover 26, 1931, the Comission entered 41ts Deeision

No. 24158 eutlorizirg the trensfer of the properties, as reguested,




2né the issue by lMerchents Exprecs cnd Draying Compeny of 1,000 chores
of stock at $100. & share in part paymeﬁz Tor seid properties and fox
the properties of Dreyage Sexrvice Corporation, & rnom-public utility.

The decision stated that upon recelving further information he Com-

missior, in 2 supplementel opinion ané/or order, would consider the

issue of additional stock.

Since the date of the decision the Commission has been Ifwurnished
with cédditional information and has hed exn examinetion made of the books
and records of some of the selling companies Dy & representative of its
Deveartment of Finence and Accountz. The matier, therefore, iz now
reedy for further conslderation ard final determinztion o the cmoun? ol
stock *0 be authorized.

applicantc heve filed a consolidated bélance sheet giving clifect
to0 the purchase by Lerchants Express and Draying Company of the yroper-
tiez, dbusimess and »igats of Commerciel Dispatea Lines, Ltd., Pacific
Freight Line Termirals Compeny, 2acific Freight Lines Company and Dray~
age 3ervice Corporation, and %0 a revision in the reserve for deprecla-

tion. This stotement shows a2ssets end liebilities cs of August 31,193},
as follows:
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The purchoser desires to acquire the propertics of Commercinl
Dispatch Lines, Lud., for the sum of $l00. and those of the remaining
éelling companies, at the net worth figures set forth in the preceding
stetement. Zowever, upon excmination, it appears 30 us thet we capnot
autborize the issue of stock 4in the full cmount of the net worih ir each
case, and we belleve 1t necessary %o moke some cdjusiment in the fi-
gures reported in comnection with Pacific Freight Lines Compeny andé
Draysage Service Corporaiion.

<t will be observed that Pacific Freight Lines Company TepoTts
1¥s net worth at $133,340.00. Analysis shows that in arriving ¢t this
figure, »lent and ecuipment accounts ere inciuded 2t $257,696.00 and
resexrve for cepreciation at $118,549.00. In this comnection 1t avpecrs
that Yhe Cormission, in Decicion No. 22925, dated September 30, 1930,
in authorizing Pacific Freight Lines Compary +o icsue stoek %o accuire
Tie properties of its predecessor operslors, used In determiring the
anount of stock, the sum or $256,407.00 for plant and ecuipment and

$97,426.00 for the reserve. It develops, however, that upon %he ac-

| Quisition of the properties, the company set up Itz plant end ecuipmens
eccounts ot $259,3873.00, the inerease over the Comniszion’s figure
being accouwnted for by the inclusioz of $3,000.00 for goodwill and ONer=
etive rights acouired from P. F. Johnson & Som in comzection witt the

Ozkland and Sen Rafael Express Company, $320.00 for what appecs to be

repelr items, cnd $146.00 Zor the cost of bulléing and instelling one

new top with side a2nd Teor curteins on a low bed truck.

Following tze imauguration of its operatvion the company made
Propexrty additlons of $19,202.00 and retirements or $21,379.00, arrive
ing &t the belance now urged of $257,696.00. Certain of the cherges
and other items, we believe, are not proper and should no+ be used
% this proceceding for the purpose of devermining the améunt of the

stock issue. From the $257,696.00 we think there should he deducted

S~




the following items:

Goodwill ond operative Tights, 83 2DOTE eeeesvecccccccnssasa$d,000.00
Repairs to trucks end treilers, upon a2ccuisitiome.c.ssco.. . 320.17
Repairs capitalized, December, 1930, J.Zs T4ecccceccecces 1,497.65
Duplicate cherges zdded 1t0 DOLLlYy #10.ccecencecvcccreracnas 200.00
Re-painting Signs, Decemhe:‘, 1930, J-E.?G-.--.--ao--o---o- 317-24
Lir dreke instelled on Drayage Service Comnany truckec.... 78.00
Office Supplies C&pit&lized FE RN W I RN A AN N R AN N A N NN N 15‘1061
Neon Si@ SOld- l.;........-......‘......O........-.....-. 1’516.35
Retirements of property not yet entered on Hooks
vending approvel fgomé§ew York orrice........$29,gzg.gg oo 825,53
LESS egvimated salvege cecaceccecs - 4 oS
TOTAL----o.--.-----.----o-.--a--.- $36:5/-00¢_5

Tae last ivem represents the amount carried on the books Ior
tairteexz units of ecuipnment. Retirement estimates have been prepored
or are contexmplated for such property and therefore we GO not delleve
t2aet the purchaser irn this proceeding chould issue stock against them.

het depreciztiorn has been acerued on such pleces up %o
1971 in the emoust of $17,753.00. |

For the nurposes of thic proceedins we believe thet the $36,526.
should be deducted from the plant and eguipment accownts ond $17,753.
from the reserve. These adjustments, considering the other osset and
1i2dility accounts at their book bolancses, rould reduce the net worth
of Pacitic Freigh®t Lines Company, as OF August 3L, 1931 to %1x4,567.,
compared with the reported figure of £133,340. |

Az to the Drayesze Service Corporation, the examination of L%:c
recordz indicates thot there have been Iincluded in ivs capital accounts
cortain ftemc for repalr axnd replacement costs whkich appoar to vz &c
chargeadle 10 operating cxpences and other sums which 4o 10t zeex »roper
for use as ¢ bace in arrivieg 2t the ocmount of stock to be authorized.
Taese items care ac fTollows:

Replacemeont and renaix 20zvs heretolfore chorged t0 cenital accounts:
Truckes ond tractOrC.ecicnccccecccnnceceey 3,489.18

Troflers ceeeecvorecccacscsccaceccnncsn L,001.,17
PLSSCNRZET GUTO secacscscscsssccnsasccns 131,99 $4,712.35
Organizetion eXNen s icecccccacrccoronssoscoccccrscsccnes 5,7%6.57
Retiremont estimates and conteaplated retirement:s
carried Iz cupital accounts ¢t s.evcevee... 265,902.95 '
Idess Salvage L AL B L AL B IR AL N A B B N N N N B N A B N A I B A N N 600.00 26 302-95

Sub-toml...‘....----..-......--....0.-.... cg’:oatb:

Decrease in deprceciation resexrve bdecguse of ebovo
retirement LI B B BE B B BB A B N NN NN NR N RN A N N N R A W N N Y A W N W] 22_,154‘.07
BALANCE= decresce in NCT WOrthesereseses wii,597.80




The orgernization exopenses of $5,736.57 in the nmain, represent
cmounts expernded Tor legal and engireoring services zevercl ysarc 2go
in conzection with a mexrger propozed at that time which was not,however,
corpleted.

It clearly appears to us thet the reported zet worth of Dray-
age Service Corporation, $241,834.00, Lfor the purpose of thisc proceol-
ing, should be reduced dy the zum of $14,592.00 to a fimzure of $227,2%6.

Summerizing, we will cuthorize <the issun of stock zgainst
amounts as follows:

Commercial Diznesea Lines, L8 ceevecscsecaedy 1.
Pacific Frelight Line Terminels COmMNCnYecesss 6,408.
Pecific Trelght Lines COmNEnYeeceescccoacers L14,567.

Drayeze Scrvice Corporatiom.cccvecccecan... 227,236,
. Total.....--......t-- :‘554: :d d-

By the origiral decisioz the Commiszion authorized llerchants

xpress and Draying Company to issue 1,000 chares of its common stock
&t 7100, & shore in part peyment for tiae propertlies of the four come-
vanies. The order Rherein, therofore, will permit the issue of en
additional 2,482 shareo of common stock, without zominal or par valuve,

at $100. & share.

TIRST SUPPLEENTAL ORDER

Tre Commizzior having given Zurthexr consideration 40 the re-
quest of lerchants Zxpress and Draying Company 40 issue stock in pay-
ment for the properiies of Commercieal Dispatehr Linez, Ltd., Pacific
Freight Lize Termirals Compeny, Pacific Freight Lines Compeny and
Dreyege Service Corporation, end deing of the'0pinion that the issue
of an additicnal 2482 res of commoxn stock at $100. ¢ shere, iz
reasonably recuired for the purpose specified hereixn, which purpose is
2ot In whole or in port reasonadbly chargeable to operating expemse or

to income,




IT IS EEREZSY OXDERED, tkat ierchonts Zxpresc and Dreying Com-
pany be, end it hereovy is, cuthorized to icsue 2,482 shares of 1itc
common stock ot $100. a shere, in addition to the 1,000 sheres auth-
orized by Decision No. 24158, dated Octover 26, 193L, to »ey in nare
for the business, properticec and rights of Commercial Disnatch Linez
Ltd., Pacific Freight Line Terminels Compeny, Pacific Freight Lines
Compazy and Drayege Service Corporation.

The authority herein sranted is sudject o the following con=-
ditions:=

l. YXerchanis Zxpress and Draying Compary in recording on its
rlant and equipment accounts the purchase of the ﬁ:operties
referred V0 herein, mey charge thereto n0t exceeding
$4,423,70 for the plant and eguipment of Commwreial Dic-
ratel Lines, Ltd.; not exceeling 37,180.47 for thet ot
Peeliflc Freight Line Terminals Company; not exceeding
$221,169.74 for that of Pacific Freight Lines Company; and
notv exceeding $401,01%.12 for that of Draysge Service Cor-
poration, all as Of iLugust 31, 1931, plus, of course, net
additions znd betterments mede subsequent +0 that dote.

2. The authority herein granted ic not to be construed zs 2
finding of value of zaid propeities for the 9urpos§ ot
Lixing rates.

5. lierchents EZxpress and Draying Compary shall keep such record
of the issue of the stock terein authorized %o be izsued
and of the disnosition of the proceeds as will enable 4t
to file on or before the 25th day of cack month o verified

repor+t, as required by the Reilroed Commissiorn's General

Order No. 24, which order insofer as applicable, 1is made 2

part of this oxder.

-




4. lMerchents ZExpress and Dreylng Compery shall file with

the Cormizsion a copy of each and every journal entr

used To record on Lts books the accuisition of the

properties of the selling corpanies and the distridu-
tion ©o primary cccounts.

S. The euthority herein granted will become effective twenty

(20) days cfter the date hereof. TUnder such cuthority

no stock zmay be iscued later then Lpril 30, 1932,

DATZD at Sax Franeisco, Califoraisz, this [4& day of
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Commissioners.




