
Decizion No. 

!n the ~atter 0: the Application ot ) 
. CO~C~ DISP':"TCH LINES, !.'!O., ) 
a co=porat1on, PACIFIC FREIGET LINE ) 
~Z?~~ COMP1~1r. ~ corporation, nnd ) 
?l.CD'ICF?-ZIG3'I' I.~ CO'ZlP~"Y, a cor- ) 
pora tion, SELI3RS" and z.~CH/~"TS EX- ) 
PRESS & DR.~YING CO~A1~, a corpor~- ) 
t10n, BUYER, tor an order or the ) 
Railroad Co~ss1on Of th~ Stete or ) 
C~lifOrn1~ Ca) authorizing the to~er ) 
to sell ~nd convey end the latter to } 
?urchase ~n~ ~cqui~e the ?ro,e=tie: ) 
~nd rights referred to in thi= e~p11- ) 
c~tion" and Cb) authorizing the l~tter ) 
to issue its commOn ca~itel stock 1~ ) 
payment of seid properties ~nd rights; ) 
clso cer~1n prope=t1e~ and rights ) 
which it proposes to ~u:chase !rO,Q ) 
Drayage Service Cor~orat10n, ~ oor- ) 
pore. t1on. ) 

BY TEE C01n.n:SSION: --

Applicct10n No. 17721 

In the orisi~ ~pp11ection, es above entitled, filed 

on October 13, 1931, the Rcilroae Co~=1on w&s asked to mAke an 

order cuthoriz1ng Commercial Dispatch tines, Ltd., ?ec1t1c Freight 

chcnge tor ccpitcl stock o~ the latter 1~ ~ount$ equal to the1~ 

net book worthz cs or ~u5Ust 31, 1931. 

On October 25, 1931, the C~ss1on entered its Deeision 



and the issue by Merc~t= Expre~s end Dr~y1ng Company ot 1,000 ohores 

ot stock at ~100. a sncre in part pay.nent tor seid propert1ee and tor 

the pro-perties ot Dre.ye.ge Service Co:-poration,. a non-public utility. 

The decision stated that u~on rece1ving t~ther information ~he Com­

mission, in e sup~lemental o,1n1on and/or order, would consider the 

issue or ~dditional stock. 

Since the date ot the decision the Commission has been ~n1shed 

wi th c.dd1 t10nal 1ntorma tion and. has ho.6. an exam1::le. tion made ot the books 

and records ot some or the sel11ng co~pan1es by a representative of its 

Dep~tment o~ Finance ~d Acco~tz. 

ready tor further consideration and tinal deter.minet1on ot the amount oo~ 

stoek tOo be authorized. 

~~p11eaIl~C heve tiled a consolidated balance sheet giving etreet 

to the purchase by Merchantz Express and Dray1:lg COI:l~o.ny ot the proper­

tie:;, bus1ness anti riSht~ or Commercie.l Dispatch Lines, Ltd., Pacific 

Freight Line Terminals Co~pany, ?ac1tic Freight Lines Co:panj and Dray­

age Sorvice Corporation, an~ to a :-evis1on in the res~rve tor depreeia-

t:tO::l. This stcte~ent sh~s ~ssetz and liebi11ties CS ot August 31,193~, 

as to11o'r.'s: 

:c-are«aj: Pac1tic' :::e.eitic : Dre.yo.ge 
.. V~""""';J -:::-.... t T 1ne ":s'rt Line~ ""'e--te~ : D1spa. teh.:'" - ... _: - .. .;) ~- Y" ... 

.ASSZTS : Lines : TermCge.l~: Com:panY;CcI"l'~n 

Plant a~d eqUipment ....... :$ 4,424:$ 7,180 :$257,696 :$437,771 
Ca.sh ...................... : : 35 : 10,092: 11,,581 
Accounts reeei~b1e ...... : 1,425: 7,858: 26,348: 30,,322 
~cets rece1vaole-~tili-: 

~ted companies ......... : 
Acets rece1v.int~r-eo:p.: 
Inventories,etc •••••••• : 

- .. 75 .. 14,571 .. 13,475 .. .. .. 
4: .. 6,510 .. 29,272 .. l35 .. .. · .. : .. .. .. 

.. .. .. 
:TOT~ 

:$707,07l 
: 21,708 
: 55,953 
. Z8,lZl .. .. 35,.921 .. .. .. 

Pre'a~ents •••••••••••• :~~~~~~~~~~~~~~~~~~~~~~~ 
~OTLLS •••••••••• :~ 

10,l79 1,1'Z9 1l,Zsa 
244 .. 257 : 5 984: 5 232 : 12 717 .. 

t?z~S?::* 21,ID05 :@S4:r.42: :@§::I$~!:> :m~B4~ 
~t~====~~==~====~========== LIl..Bn.ITIES 

Notest~aya~Ie ••••••••••• :$ 
~ecrnals ••••••••••••••• : 
~ccount$ payable ••••••• : 
.kcets :Daya.b~e-a.tr1J..eo's: 
Acets pay,able-inter-co. : 
Other credit aeeount= ••• : 
Reserve tOor dep=e~n ••• : 
Net ~o=tn............. : 

.. t.. 
"v 1CS .. . .. .. 

138 .. .. 
5>407 .. .. 

&l: .. .. 
1,.052 : 

..Go -v 
7:3 .. .. 

258 .. · 290 .. .. 
11,7a: 

656 .. .. 
2,,"9 · · 

7,000 .(.. 2S~000 :$ 32,000 ·V 
9,221 .. 0,915 .. 16,313 .. .. 

19,07J. .. 7~S43 .. 20.,.872 .. .. 
65,88l .. 19,379 .. SS,S8S .. .. - .. 17,.902 .. 35,,090 .. .. 
1,080 .. 5,050 .. &,.850 .. . 

118,,549 .. 177,O?l . 299,l51 · .. · .. 697*: 6 7 408 : 133,340 241:834. 380,885 0,09? .,< .. .. 
.0;;. ')~ 915 :~54l142 :~!;OOr695 :5(882,849 "'--,. TO~ •••••••••• :~$--~~~~~~~~~~~~~~~~~~~~~~ 
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The purehcser desires to ~c~uire the ~ropert1o$ or Co~e=eial 

Dispatch Lines, Ltd., tor the zum o~ $100. ~n' ~nose or the remsin1ng 

selling companies, at the net ~orth figures set forth in the preced~ 

~tatemcnt. Eowever, u,on excm1nntion, 1t appears to us thet we cennot 

authorize the 1ssue o~ stock 1n tho tull ~ount or the net worth in eaeh 

case, and we oelieve 1t necesse~ to ~ke some adjustcent in the fi­

gures reported in conn~et1on with Paciric Freight ~ines Company and 

Drayase Service Cor~oration. 

It will be observed that ?aci~1c Freight Lines C~eny r~port$ 

its net worth at $133,340.00. Analysis sho~s that in arriving at this 

tigure, plant and e~u1p~ent ~ceountc ere 1ncluded at $257,595.00 and 

reserve tor depreciation at $118,549.00. :n this connection 1t ~~pe~rs 

that the Co~ssion, in Dec1sion No. 22925, dated Sep~ember 30, 1930, 

in authorizing ?~c1t1e Freight Lin~s C~,any to issue ~toek to ae~uire 

the properties ~t its predecessor operators, used in dete~:1ns the 

~ount ot stock, the sum o~ $Z55~407.00 for ~l~nt ~nd e~ui~ent end 

$97 p 426.00 tor the reserve. It develops, however, that upon the ac­

~uisit1on 0: the pro~ertiesp the camp~ set up its plant end equi~~nt 

accounts ut $259,873.00, the increase over the Co~ssion~s tigu:e 

being ~ccounted tor by the inclusion o~ $3,000.00 tor good~ll end o~e=­

at1ve rights ae~u1red tro~ P. F. Johnson & Son in connection with the 

O~and and San. Ratael ~~ress Company, $320.00 tor ~hat appe~ to be 

repair ite=z, ~nd $146.00 tor the cost 0: bu11d1ng ~nd installing one 

nc~ top with side and re~r cu:tains on a low bed truck. 

Following the inauguration or its operation the cocpeny ~de 

property additions or $19,202.00 and ret1re~ent3 or $21,379.00, arriv­

ing at the balence now urged ot ~257,696.00. Certa1n or the cherge~ 

end other 1te=s, we believe, ~e not proper and should no~ b~ used 

1n this proceeding tor the purpo~e o~ dete=m1n1ng the smount ot the 

stock issue. ~o~ the $257,696.00 we think there should be dedueted 



the following 1te~: 

Good'Will end. operative rights, c.s C'."oo7e ...... oo ....... oo ........ ~3,000.OO 
aepa1rs to trucks end treile~$, upon ac~u1sit~on............ 320.17 
Rep~i=s c~pitalized, December, 1930, J.E. 74............. 1,~97.65 
Dup11c~te chcrges added to Dolly #10.......................... 800.00 
Re-painting signs, December, 19~0, J .. E.75...................... Z17.24 
Air brake installed on Drcyage Service Com~c.ny truck...... 78.00 
Ottice su"O'Olies co:oi talized .......................... oo............... 1:51.61 .... .. 
Neon sign sold •••••••••••••••••••••••••••••••••••••••••• l,516.Z5 
Retirements or property not yet entered on "oook3 

pending ~~provul from ~e~ York ottiee •••••••• ~29,794.26 
~ESS estimated salvage •••••••••••••••• 948.93 23:845 .. 33 

TOT~ ••••••••••••••••••••••••••••• $3&,52~.~~ 

The last item re~re3ent= the ~ount carried. on the books tor 

or ~re contemplated for such property a~d. t~ererore ~e d.o not oelieve 

t~t the purchaser in this proceed.ing should issue stock egaingt them. 

It ap~~rs t~t deprec1~tion has been acc~ed on such pieces up to 

August 31, 1931 in the ~mount o~ $17~753.00. 

For the ~urposes o! th1~ proceedi:g we beli~ve tbet the $36,5Z5 .. 

should be deducted from the plc.nt and e~ui~ent cceo~t~ end ~17,753_ 

from the reserve. These ~djustments, co:s1der1ng the other csset ~nd 

li~bi1ity c.ccou.:.ts e.t":: their book b:.lc.ne~::, would reduoe the net ":':'orth 

of Po.cit'1e Freight lines Co~ny, as ot ~ueust 31,.1931 to $114~567., 

comp~red ~1th the reportea figuro or $133,340. 

1.=. to the D~j'e.e;c Service Co~ora tio:l.~ the exo.:Il.inc. ti0:l or it:; 

reco=d.~ incicatcc tho.t there have been included in its capital acco~tz 

cert~1n 1t~ tor repa~ a:d replcee~ent costs which e~,oa= to ~s e:: 

chc.ree5.ole to opere. tine c:cpen=e:: end ot~er S!TI"'''; ':~1ch do not $ce:n ,roper 

'tor use as 0. ba::e in o.::r1 vi~ :::. t the c.:oun t of stock to be au tho!'1zed. 

These it~ ere as follow::: 

Re~lacement and re,u1= ~osts heretofore ehcr6ed to ce~i~l c.eco~ts: 
Trucks ~d traetors •••••••••••••••••••• ~ 3,489.19 
Tr~llers ••••••••••••••••••••••••••••• l,09l.~7 
?essenger auto •••••••••••••••••••••••• 131.99 

Organization ex,e:ze~ .................................. . 
aetir~ent esticates and co~te~~latod retire:ents 

cerried i~ cc~ital dCCOu:t~ ct ............ 26,902.95 
Less zalvege ••••••••••• ~ •••••••••• _.~.. 600.00 

Sub-totc..l ••• ' .............................. . 
Decrease in depreciation recerve beccuse o~ ebovo 

ret1re~ent •••••••••••••••••••••••••••••••••••••• 
BJ~;,NCE- dee:-ec.ze in net wo:-th ......... . 

$4,712.35 
5,736.57 

22,154.07 
~~i4z 09'7.80 



The o=gcnizct1on ey.~nses o~ $5,736.57 in the =a1n~ re,re:ent 

~o~t= expended ~or lesal ~n~ engineering sorvices zevercl ye~r~ ego 

in connection ~1th a :erger propo3ed at that time which ~a~ :ot,however, 

co:cpleted.. 

!t clear17 c~pears to us that the reporte~ ~et ~orth or Dray­

~ge Service Corporation, $241)834.00~ tor the purpose or this ~roceod­

ing, shoul~ be reduced by the S~ o~ ~14,5ge.OO to a r1~e ot $227,236. 

~ount$ ~s follows: 

C-er 1e.' D~ ........... ·c ..... Li......... ... ... ,Q I!:-""....... C "_ ... ,;;,,: ... ,,. - ........... , ...... _ ................ -,jI 1. 
6,408 .. 

114,567. 
227 t 236. 

Pacif1c Freight :':!..ne Ter=!n!'!'l'" CO:l.,c.:lY ..... .. 
Pacific Freight ~ine= Com'any .................. . 
Drayage SerVice Corpo=at1on •••••••••••••••• 

~otcl •••••••••••••••• ·' .. ··"'1'18 ~"1::" -..,,,;,,J-,M a,:;." "'. 

By th00r1s~1 decizio~ the Co~iss1on authorized ~ercbAnt$ 

Express and Draying Co~~any to issue 1,000 shares or its cocmon stock 

ct ~lOO. a sh~e in ~a=t ~~y:ent for t~e ?ropert1ez or the tour co~-

panies. ~he order h~re1n) t~er0~ore, will ~er.c1t the issue o~ ~ 

edd~tional 2,482 s~res of caomon stock, without :o:~l or per vQ1~e, 

~t $100. a share. 

quest of Merchant::: ~ress o.nc. Draying Co::lpc-::,j" to issue stock in '!)fJ.y-

:ent ror the DI'Opert1es o! C~e=ciel Dis~atch tinez~ Ltd., Pacific 

Fre1eht ti::.le Te==i~ls Co.=,cny, PacifiC FreiGht Lines Company and 

DI'o.ycge Service Corpo=~t1on) ~d beinG or the op1~on that the issue 

of an &dd1tic:al 2482 sh~e: or co=mon stock at $100. e shere, 1~ 

=e~sona~ly required tor the purpose specified herein, which purpose 13 

not in whole or in pc.rt reaso:ne.o.l~r chargeable to opere. tine expenze or 

to income, 



IT IS E:E?.EBY O?J):E:RZD, tha. t 1':~rch:.:l.t:: EX'.i?:-e:c e.nd Dre.~1ne; Co:­

pan~ be, and it he:-eby is, authorized to issue 2,482 s~rez ot it: 

co~on stock st $100. a shero, in addition to the 1,000 shcre~ auth­

orized by Decis10~ Ro. 24l58, d~ted October 26, 1931, to ,ej in ~art 

fo:- the busines:, prope:-tiec ~nd r1ghtz of Co=zercial Dispatch Lin~= 

Ltd., ?~c1f1c Freight Line Ter.:in&ls C~,~ny, Pccit1c Preieht L1n~z 

Compa~7 ~nd D:-~yage Service Co:-porution. . 

The cuthority herein ;r~ted is suoject to the tollowing eon­

d1tions:-

1. ~erc~nts Exp:-ess ~d Dr~y1~ Company in recordi~ on its 

plant cnd e~u1~=ent accounts the purchase o~ the ~opert1es 

reterred to herein, ~y cherge ther~to not e%ceeding 

$4,423.70 tor the plant ~d e~ui~ent ot Co~reia1 D1=­

p~tch·Lines, Ltd.; not excee~ing ~7,180.47 tor that or 

Pacific Freight Li~e Ter=inals Co~pany; not exceeding 

$221,169.74 for that or Pacitie Freight Line: Co.:~any; a~ 

not ~xceeding $401,019.12 ~or that ot Drcycgo Se=vice Cor­

poration, all as or Lugust 31, 1931~ ~lus, or ¢ourse 7 net 

addit10ns cn1 bette~ents made subsequent to tbat dcte. 

2. ~he authorit7 here1~ sr~nted 1= not to be construed ~s ~ 

rindinS or value ot :aid properties tor the ,urpose or 

fixing :oates. 

3. ~erchantz Express and Dra~ng CO='~~7 shQll keep such reeord 

of the issue or the stock here1~ aut~orized to be issued 

and 01" the ~1s~os1tion or the proeeed: QS will enable it 

to rile o~ or be~ore the 25th d~y or eaehmonth a verified 

report, as re~uired by the Railroad COmmission·: General 

Order Xo. 24, which order i:.soto.r as o.ppl100.ble, is :nade a 

part or this o~er. 
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4. Uerchents Exp=esz and Dl'e.yi:cg Co:pe.:c.y shell t'11~ 711 tl:. 

the Cottdss10::' a co~y or eacb. end every jour:l3.l e:ltry 

~sed to record o~ its books the ae~u13it1on ot the 

~ro~ert1ec or the sel11~e c~pan1es and the dist~1bu-

tion to prj~0rj ~ceo~ts. 

5. Th~ authority herein eranted will be~o:e effeetive twentj 

(20) d~ys ~rt~r the date hereof. Under such ~uthority 

no stock :ay oe issued lcter than ~~ril 30, 1932. 

6. t 5a:l Frc.nc1sco, Co.11torn1~, th13 _L~4"",?: ____ d,ay or 


