Decision No.

BEFORE TZE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of
ALDERCROFT EEIGHTS COMPANY,
& corporavion, for an order of the
Rallroad Commission of the State of
California (&) granting to it a
certificate of public convenience and
necessity authorizing the disztribution
anl zale of water to the Inmhabitents
of isldercroft Heights ares, located Application No. 17768
in the County of Sante Clara, State
of Californiea; and (b) authorizing it
t0 issue and sell 1ts capitel stocks.

We Fo Willilamson Wallace and Vaughazn, by
Reginald L. Vaughan, for epplicant.

Morrdis J. Rankin, for certain property
owners, interested parties.

BY THE COMMISSION:

In this proceeding Aldercroft Zeifights Compeny, a California
corporation, asks the Commission to declare that the precent and fature
public convenience and necessity require ané will require epplicant
to render water service in the area shown in the map filed im this pro-
ceeding as Exkibit "Ev; and further, 10 authorize appllcant to lssue
cepitel stoek in paymént for the proper+ties referred to in this epplica~
tion.

It i3 of record that sinee 1925 4. E. Walton, Zffie Walton,
W. L. Stapp, I&& Pearl Stapp and their predecescors have been distridbute
ing water to the inhabitants of the area known as Aldercroft Eeights,
Llocated in the County of Santa Clarsa, State of Californisc. The firs




wit of the water system wes installed during 1925 as an zdjumet %o
the development Of a series of realty sublivisions located iz Los Gatos
Canyon, about six miles south of Los Gatos, on the Los Gatos-Santa
Cruz Stete Highway and on the Southern Pacific limes. The Los Gatos~
Trights Comnty Road traverses the area. The originel suddivision,
celled Aldercroft Eeights, had an erea of epproximately twenty-Live
acres. Three additional suddivisions have since been placed oz +the
rarket, known ac Stewart’s Additions Nos. 1, 2 and 3. AT the present
time there are sbout 20 conswmers on the tract.

The vestimony shows that =n attempt has heretolfore beon made
o have the resideats of the itract organize & xutual water company.
This proposal, however, was disapproveld by the residents of the tract
with the result that those intsrested irn the subdivislion have caused
Aldercroft Helghts Company, & Califoranie corporation, to be organized,
It is their plan %0 transfer t0 this corporatior the properties necos-

sary to develop and distridbute water to the consumers on the Aldercrol+

Treect, as set foxtk in a map f1led in this wroceeding es Exhibit *=v,

It 15 of record that the owners of this property do not expect %o
realize any return on their investment in the water properties. They
do expect, however, to charge & rate wiich will de surficient to cover
operaving expenses.

The cost of the properties devoted to supplying water to the
consumers is renorted by applicant at $£17,755.00. Tois cost in-
cludes $1,200.00 for meters which are to be installed and £1,000.00
for orgenizetion expenszes. ¥r. R. B. Savege, en assistant engineer
for the Commission, testified that, in his opinion, the origimal cost
of the properties was $13,385.00 and tiat the cost to0 reprolduce the
same, less depreciation, ic $11,353.00. Ia view of the Lact that the
owners ©Of the property 4o not expect a rate which will net them a re-
“ern on the investment, we are of the opinion that it is not necessery

for the purposze of this proceeling to reconcile the differences he-
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tween the ¢ost of the properties, 25 reported by the applicant, and
as submitted by Mr. Savege.

ADplicant does not ask the Commission to fLix rates in this pro-
ceecding. It has, however, iz Exhibit "D7, submitted its proposzed
schedule of rates. These rates are a5 follows:

SERVICE CELRGZE:
wontaly service charge for metered service applicadle
to all consumers:
5/8 X 3/4 1BCR METOT vevvevvcecrnsveconnnsnssa32.00

MONTELY QUANTITY RATZS:
707 Th€ TArST GO0 cubic Teet, OF 1e5Scccncenccacs 0.30
Next 1,350 cublic feet, per 100 cubic feotieorea.. 0.20
Next 2,500 cubic feet, per 100 cuble feetene..e... 0.18
ALl over 4,500 cubic feet, per 100 cudic fee?d 0.15

The schedule weas modified at the hearipg %o the eff2¢ct thaet the
X cents for the first 650 cubic feet or less would be interpreted to
meen 30 cents per 100 cudic feet and not 30 cents for 650 cubic feet.
Applicant estimated that the cost of operating its properties would be
$1,58L.00 anéd that the revenue under the proposed rctes would approxie
méte $1,800.00. The operating expenses are mede up o7 the following:

\

Miscellaneous maintenance and operating expenses £ 37.00

Cbsm‘;oz'lp.o‘!er.._m:zm—-’%-----------------0----- 72.00
Rep&irs LA N I AL B I B Y A A N N N W A N N W N R R R R e Y EE R EES 60-00
Labo:($75¢oo pw nonth)...-I...I......l‘.l-.-... 900.00
Taxes LA A A L I B IR B Y A B BV I I O 3 I B NC B NN NI NN O N R e llz.oo
Lopuael depreclation assuming & thirty year

Llife £0r the DrODerticSecercesccencecceaes 400,00

TO%lecsccecncnnanann $l!581.00

We have given consideration to the iroposed retes and are of
the oﬁinion thet sueh rates are unduly high. The order following
fixes the rates which we delieve should be charged by applicant.

A number of the comsumers celled attention to the fact that
the service received heretofore has beexn unsatisfaciory and undepeadedle.
We believe that 1f applicart undexrtakes the operation of a public util~
ity water system, it should at the seme time give consideration to the

rendering of an adequate and satiszfactory service. To dring <his
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situction about there should be a general simplificationr of the method
or collecting +the water, so thet the inflow Irom the sprimgs cen be
collected at e centrally located point and pumped back into storage
during the periods of heavy draft in the sumuer months.  Applicant
should also provide for a2dditiomal storage to meet the peak demands
end to conserve the run~o2f of the sireams Zor peak dexmand periods.
This edditionmsl storage chould be located iz such & manner as 10
arford en equal distridbution to all sections of the tract. 4 general
re-location of the storage temks of the ildercrort Zeights aresz is
necessary in order that applicant be in a position to rexmder setisfac—
tory service. It is necessary that pipes of et least a two inck
{nternsl diameier be installed to comnect all storage tamnks and ¢col-

lecting points with centers of distridution anc also to serve as ar-

terial feeders. Furthermore, there should de installed concrete

collecting boxes properly boused and screemed at all collecting points
and permenent timbering or satisfactory lining of all infiltration
turnels., If these improvenents are made, there should be a sulfficient
supply of water for tie residents of the tract. Under suck c¢ircum-
stences it will not dDe necessexry o place any limitations Or restric-
sions on the distridution of the water supply.

Applicsnt asks permission to issue stock in payment for the
nroperties which it intends to acquire from the eforementioned perties.
Its Articles of Incorporation show that it has en authorized stock
issue of 1,000 shares 0 no per value. We delieve that for %the pur-
20se 02 acquiring the properties mow devoted to rendering water service
to the residents of tiae Llldercroft Heights Tract, epplicznt should bde

sermitted to Lissue 600 shares of its common capital stock.




°ORDER

Aldercrort Eeights Compeny having made application for a
certificate of public convenience and necessity end for permission
%o issue stock, & public hearing having beexn held and the Commission
naving considered the evidence submitted at such hearing, and being
of +the opiniom thaet & certificate of public convenlence and necessitly
and the issue of 600 shares of capital stock should dbe auwthorized,
zudbject to the provisions of this order, that the money, »roperty or
lebor to be procured or paid Lo dy the lzsue of the 600 shares of
capital stock is reasomably required by applicant for the purpose
herein stated, and that such purpose is not, in whole or in part,
reasonably chargeadble 10 oOperating expenses Or O 1ncome; therelors,

THZ RAILPOAD COMMISSION OF THE STATE OF CALIFORNIL EERZBY
DECLARES thet public convenionce anld necessity require and will -e=-
quire thet ildercroft Heights Company comstruct, operate and maintain
e water system for the purpose of supplying water for domestic use
within the area set forta in the map Liled in this proceeding as
Exhibit "E".

IT IS HEZREBY ORDERED, thet iléereroft Zeights Compeny be, and
i¥ heredy i3, authorized %o issue om or before July L, 1932 at not
less than $;25.00 per share, 600 shares of Iits common capital stock

and use the »rocceds to0 acquire the properties refexred %O in this

application and more particulerly set forth in Exhibit 74" filed in

this proceeding.

IT IS HEREBY FURTEZR ORDERED, that Aldercroft Heights Compeny
be, and it is heredy, directed to file with the Reilroced Commission
of the State of Califormie, within twenty(20) days from the date of
this order, the following schedule of rates to e charged for all
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service rendered subsequent to the £iling ol sald rates:

METER RATES: .
T YONTELY GLNTMUM PAYMENTS FOR NETZRED SERVICE:
“5/8 X B/% L0CH TETOX eevcacavcccrecscnsccscccnssccassncssnfledd
3 4 " ” LA I N NN N N NN NN N N A N N N N NN AR R A NN Y NN N N 2’25

l bl " LN A N I BN B N O Y I N N I B 3-00

Each o the roregoing *Mbnthly'Minimum.Payments" will entitle the con~
sumer o the quantity of water which that monthly aininum payment will
purchase at the following ™ifonthly Quentity Retes”.

MONTELY OUARTITY RATES:
02 10O TiTST SO0 CUDLC Te6% OF 10S5SSecsccscccsssccoscae-PlelS

n * next 1500 cubic feet, per 100 cubic feo0tiscea... 0.22
ALl over 2000 cubic feet ....

SUMMER ZEOME RATES:

Applicable ©0 consumers residing in Lldercroft Zeights for pur-
tions of the year only.

E A B A B B A I I N Y R o.zo

Lnpusl charge, peyeble in advance, entitling each
consumer to S00 cubic Teet of water per month for
any period of eight conmsecutive months during the
calendar year (5/8 x 3/4 inCR MEteT)cvssccsccsvscconsccsase $L2.00

NOTE: Wrez weter is used in excess of the above zllowance of
500 cubic feet. per month, the above monthly quantity
rates for permanent or regular consusers shall epply.
Waen water is used for additiomal months over the eight
consecutive months In any calendar year covered by the
£12.00 annusl payment, the regular monthly minimum
cherges and quantity retes shall applye.

FLAT RLTES
For domestic use, per c2lendal TE2T, ccvecssscscecssasgld.00
vayable Iin advance.

IT IS EERESY FURTEER ORDERED, thet Aldercroft Heights Compesy
be, and 1t hereby 13, directed to £ile with the Railroed Cormission
of the State of Califormia, witlin thirty(30) days from the date of
this order, rules and reguletions governing relations with {%¢s cone
sumers, said rules and regulations to become effective upor their
acceptance for Ziling by the Rellroced Commission.

I7 IS EEREZBY FURTEIR ORDEZRED, that Aldercroft Heights Cone
pany shail file with the Rsilroed COmﬁission, a raport such as is

required by the Commission's Ceneral Onder No. 24, which order, insofar
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as applicadble, is mede & part of this oxder.

IT IS EZERZBY FURTHEER ORDERED, that for ell other pPurposes this

order shall becoae effeciive twenty(20) days after the date hereor.

DATED at Sen Francisco, Califormia, this 2% day of
Fedbruary, 1932,
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Comi ssiorzers.




