
Decision No. 

In the Me. tter or the App11ce. tion ot ) 
ALDERCROn EEIGRTS CO»lP' JJ.;y , ) 

a oor~oration, ror an order or the ) 
Railroad Co~ss1on or the State or } 
Californ1a (a) granting to it a ) 
oert1ricate or public convenience and ) 
neeessity authorizing the d1=tr1bution ) 
end zale or we. ter to the 1nhab1:ta:c.ts ) 
or Aldercrott Heights area. located ) 
in the County or santa Clara, State ) 

Application No. 17768 

or California; and (b) authoriz~ it ) 
to issue and se~ its capital stoe~ } 

7r. F. Williamson rtallace and Vaugbtm, by 
:aeg1ne.ld I.. Vaughan, tor e.~~11cant. 

Morris :r. :aaJlk1.n, for certain proper~ 
owners, interested parties. 

BY THE COMMISSION: 

OPINION 

In this proceed~ Aldererott Ee1ghts COmpeny, a califor:1a 

corporation, asks the Commission to declare that the present and tuture 

public convenience and necessity require and will require applicant 

to render vro. tel' service in the area shown 1.n the map tiled in. this pro-

eeeding as Exhibit ~; and rurther. to authorize applicant to issue 
ce.p1tc.l. stoek in pe.j'm.ent tor the properties reterred to in this applica-

tion. 

It is or record the. t since 1925 .A.. E. W'ie.l toX1,. Effie 1Ie.l ton~ 

w. L. Stapp~ Ide. Pearl Stapp and their ~redecoszors have been distribut-

ing we. ter to the 1n:b.ab-i tan.ts or the e.rea known as Aldercrort Heights, 

located in the County or Sante. Clara, State o't california. The !i:rst 
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unit or the water systen was 1nztalle~ during 1925 as an adjunct to 

the dovelopment or a series or realty sttbd1v1sio~ located in Los Ga'tOs 

Canyon. about s:tx :tt11es sou.th or Los Ge.to~, on the Los Ge.to~Sa:c.ta 

Cruz State E1ghway end on the Southern ?ac1tic lines. The Los Gatos-

Wrights County Roa~ traverses the area. The original subdivision, 

celled Aldercrott Eeights, had an eree. or approXimately twenty-five 
acres. Three additional subdiVisions'have since been placed on the 

market, known as StewartYs Additions Nos. 1, 2 and 3. At the present 

t~e there are about 80 consumers on the tract. 

The test~ony shows that an att~pt has heretofore been made 

to have the residents of the tract organize a mutual water company. 

This ~roposal) however, was d1sa~proved by the residents or the traet 

with t~e result t~t those interested in the subdivis10n have cauzed 

.Aldererort Reights Company, So California corporation., to be orgen1zed, 

It is their plan to transter to this corporation the properties ~eces­

sary to develop and distribute water to t~e eons~ers o~ the Aldercrott 

Tre.et~ as set forth in Q. map ~Ued 1:0.. this :;r.:-oeee-d1ng as Exhibit ~. 

It is or record that the ovrners or this property do not expect to 

realize any return on their investment in the water ~ropert1es. They 

do expect~ ~owever, to charge a rate which will be suttic1ent to cover 

oper~tine expenses. 

The cost or the properties devoted to su~ply1ng water to the 

con~umers is =e,orted by applicant at $17,755.00. ~~s cost in-

cludes ~l,200.00 tor meters which are to be installed and el~OOO.OO 

tor organization expenses. Y.:.r. R. E. Savage, e.:1. assistant eng1Il.eer 

tor the Commis$1o~ testitied that, in his op1nio~ the orig1nal cost 

0: the properties was $lZ,3S5.00 a:e that the cost to repr~uce the 

same~ less deprec1at1on~ is $11,353.00. In view ot the taet that the 

owners o! the pro~erty do not expect a rate which will net th~ a re-

turn on the investment, we are ot the opinion that it is not necessary 

tor the purpose or t~is ~roceedi~ to roconcile the ditterencec be-
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twee~ the cost ot the properties, 33 reported by th~ ap~11cant, an~ 

as submitted b7 ~. Savage. 

~~p11cant does not ask the Comm!s$io~ to t1: r~tes in this p~o-

ceeding. It has, howeve:~ in Exhibit ~D~, submitted its proposed 
<-

schedule o~ rates. These rates a=e as followz: 

SERVICE CElJ?GE: 
kontAly service charge to~ metered :erV1ce app11caole 

to all cons~ers: 
5/8 x 3/4 inch meter ...................................... $1.00 

!JO~"'TEI.Y QU.b1'."'TITY RA.'BS: 
Po= ~ne first &50 cubic teet, or less •••••••••••• 0.30 
Next 1~350 cub1c teet. ,er 100 cubic teGt •••••••• 0.20 
Next 2,500 cub1c teet, per 100 cubic teet •••••••• 0.l8 
All ove::- 4,500 cubic teet, -per 100 cubic feet 0 .• l5 

The schodule was ~oditied at the hearing to the e~cct that tho 

~ cents tor the first 650 cubic teet or less ~ould be inte=preted to 

mean 30 cents per 100 cubic feet and not 30 cents tor 550 cubie teet. 

Applicant est1ma.teCt that the' cost or operat1l:lg its properties would be 

$1,581.00 and that the revenn~ under the proposed rates would approx1-
mtlte ~1)800.00. The operating expenses are made up o! the follow1ng: 

Miscellaneous maintenance and operati~g expenses ~ 37.00 
C.o.s:t.:~o~'p,o'i'!.er._t:o::.:: p.um.r...1:oJ;. • • • • • • • • • • • • • • • • • • • • • • • 72.00 
Repai~s •••••••••••••••••••••••••••••••••••••••• 60.00 
Laoo=($75.00 ,ee ~onth)......................... 900.00 
Taxes •••••••••••••••••••••••••••••••••••••••••• ll2.00 
Annual deprec1ation assnm ing a thirty yeer 

lire tor the properties................... 400.00 

Total •••••••••••••••• $1:581.00 

We have given consideration to the ~oposed retes ~d are o! 
the opin1on the. t such rates are unduly ~gh. 

fixes the rates which we believe should be charged by app11~t. 

A n~e= ot the consumers called attention to the taet that 

the serVice received hereto~o=e has been u:~atistaetory and undependable. 

We believe that it applicant undertak~s the operation or a public util-

ity water syst~~ it should at the sa:e t~o give consideration to the 

rendering 0: an adequate and sat1s~aeto=y servico. To bring th13 



situetio~ about there should be e general s~p11ticat1on ot the method 

ot collecting the water, so that the intlow t=o~ the springs can be 

collected at e centrally located point and ~~ed back into storage 

during the periods ot heavy drart in the s~er months. Applicant 

should also provide tor additional storage to meet the peak demands 

and to conserve the run-o~ or the streams tor peak de~nd periods. 

This additional storage zhould be located 1: such a manner as to 

artord en equal distribution to all sections ot the tract. ~ general 

re-loeation or the storage tanks ot the Aldercrort ~eights aree'1s 

necessary in order that applicant be in a p~sit1on to render satis~ac-

tory service. It is necessary that pipes ot at least a two inch 

internal di~eter be installed to connect all storage tanks and col-

lecting pOints w1th centers ot distribution and also to serve as ar-

terial reeders. Furthermore, there should be installed concrete 

collecting boxes properly housed and screened at all collecting pOints 

and permanent t1mbering or sat1stactory lining o~ all intiltration 

tunnels. It these ~~rove~ents are made 7 there .should be a zutt1eient 

supply of water tor the res1dents o~ the tract. Under such circum-

stances it will not be necessary to place ~y l~itations or restric-

tions on the distribution o~ the water su,~ly. 

App11c~nt asks ~e=m1ss10n to issue stock in payment ro= the 

~ropert1es which it inte~ds to acqu~e t=o~ the atore~ent1oned part1e$. 

Its Articles or Incorporation shor. that it has an authorized stock 

issue or 1,000 shares o~ no per value. We believe that tor the ~u=­

,oce o~ acquiring the properties now devoted to rendering water service 

to the rezidents or the ~dercrott Eeights Tract, applic~t should be 

permitted to issue 600 shares ot its common c~,ital stoek. 



o R D E R 

Aldercrott Eeiohts Company having made a,p11eat1on tor a 

certit1cate ot public eonvenience and necessity ~d to: permizsion 

to issue s~ock. a public hearing having been held an~ the Commission 

having considered the evidence sub~tted at such hesr1ng, and ~e1ng 

or the opinion that a certificate or public convenience and necess1ty 

and the issue or 600 shares or capital stock should be autho:ized~ 

subject to the p=o~1s1ons of this order, that the money, proye=~ or 
labor to be procured or.paid tor by the issue or the 500 sheres or 

capital stock is =eas~~bly required oy app11c~nt tor the purpose 

herein stated, and that such :purpose 1$ not, in whole or.in part, . 
reasonably chargeable to operating expen~es or to income, there!ore, 

TE3 RA!I.P.OAD COwaSSION OF TEE STA...~ OF CALIFOBl."!A ~ 

DECLARES that public convenience and necessity require and T.ill re-

quire that Aldererott Eeights Compa~y construct, o~erate and ~inta1n 

a water sys~ tor the purpose ot supplY1~ water tor domestic use 

with~ the ar~a set torth in ~he map riled in this proceeding as 

Exhibit "'E". 

IT IS EEP.EBY ORDE?EO, that Alde=cro:tt E:e1ghts Company be" a:ld 

it hereby 13, authorized to issue on or before July 1, 1932 at no~ 

less than ~25.00 per share" 600 shares or its commo~ ea~1tal stock 

and use the ~roeoe's to aequire the properties rete=red to 1n this 

application and more particularly set torth in Exhibit "A" tiled 1n 

this proceeo.iDg. 

I~ IS :a:EEEBY F'OR'7.dZR ORDERED, the. t Aldercrott Heights Compe.ny 

be" and it is hereby, d1reete' to tile with the Railroad Camm1ssion 

or the State or Calitorn1a, T.1th1n twen~y(20) days tr~ the ~ate or 

th1s order, the tollowing schedule of rates to be charged tor e.ll. 
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service rendered su~sequent to the tiling ot said rates: 

METER RATES: 
Mol~TE:t:Y l'!!Nnl"OM ?Al'ME!\"TS FOR !lE'l'ZrtED SERVICE: 

578 x 3/4 inch me~er .::7 ...........•••.••••••...•...••• $1.2S 
3/4" ".................................... 2.25 

1 ~ ~ ..••..•••. ~ ••••••••••••••...•. --. 3.00 

Each 0: the t'oregoing ""'~onthly Uin.1ra.'am. Payments" will entitle the COl'l-
SlrIllcr to the quantity or water which that monthly :n1n1:ll.um. p:ljlme:c.t Will 
purchase e. t the tollow1ng ""'.IIo'.o:c.thly ~uant1 ty Re. tes". 

MONTBLY OU~~!TY RATES: 
lI'or tSe tl.rst 506 cubic teet or less ............................ $1~2S 

" " next 1500 cubic teet, per 100 cubic teet •••••••• 0.22 
All over 2000 cubic teet ............................ 0.20 

SmD;iE;R !lOME RATES: 
Applicable to conswnerz residing in lldercrott Eeights tor :;>or-

tions ot the year only. . -. 
Annual charge, payable ~ advance, ent1tl~ each 
eons-amer to. 500 cu'bic teet ot we ter per mo-nth tor 
any period ot: eight consecutive mon:zlls during the 
ealend~ year (5/8 x 3/4 inch meter) ••••••••••••••••••••••• $12.00 

NOTE: wt.en we. ter is used in excess ot the e.bove ellowanee ot 
500 c'I.!oie teet.·.per month. the above montbly que.nt1ty 
rates tor pe::-:z:nanent or regular consumers shall apply. 
When water is used tor additional months over the eight 
consecutive months in any calendar year covered by the 
$12.00 annual payme:c.t~ the regulo.r montl:ly m1n1:!1um. 
charges aud quantity rates shall a~p1y. 

FtAT R!TES 
For domestic use 7 per calen~~ year, ••••••••••••••••• $16.00 

payable in advance. 

IT IS 'P.'J'BZBY FO?T'EER ORDERED, tb.e. t Aldercro!t lie1gh'ts Com:&>any 

'be~ and 1 t herel>y 1s, d.ireeted to t11e w1 th the Railroad Cor:ml1ssiol'l 

or the State or Ca11~0rn1n, within th1rty(30) days tr~ the date o~ 

this o:-der, rules and regullltioXlS governing =ele.t1ons with its eon-

sumers, said rules and regulations to become etteetive upo~ their 

acceptance tor !il1ng by the Railroad Cocmiss1on. 

I'.:' IS EERZBY F'OR'rHZa ORDZP.ED~ tbat Ald.ercrot't Height::: COtl-

pany shall tile w1 th the Ra1lroad C0mo.1ss1on, a report such as is 

re~u1red 'by the CoQm1ss10n~s General Or,dor No. 24, which order, 1nsotar 



as applicable, is made a part ot this order. 

IT IS :s:E?.EBY 's'O.?TEER OP..DERED, the. t tor all other pu.."1>oses this 
order shall bee~e e~teet1ve twentyCZO) daY3 arter the date hereo~. 

DAW at San F:::'ane1seo, CalifOrnia, this ?K day 0: 


