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SEAVEY and CARR, Commiscioners:
O2INKNIO0RE
The City of Sazn Diego, on Decezber 7, 1931, filed its
complaint against the San Diego Conzolidated Gas and EZlectric Coz-
pany slleging wareasonablezess ol the utility's eleetric, gas and

seam retes in the City of San Diego 2and that It was feasible




for the utility to substitute natural gas for its existing manu-
factured gas service. The rellef sought was a general refixa-
tion of retes, and particularly an order requiring the Introductlion
of natural gos.

On Decemver 15, 1931, the Commission, on its owm motion,

ordered an investigation fnto the rates and practices of the

utility so as to broaden the issucs razized by the CLity’s complaint

to embrace the operations of the utility outcide of the City of
San Diego as well as within the City.

Public hearings were had at San Diego on Decexbder 29th
and 30%th, at waicha time the CLity of San Diego presented evidence
tending to show that the operations of the Company had resulted
in earnings in its electiric depariment and ovef all earnings some-
what afgher than generally deemed reasorable and also tending o
show that 1t was feasidble for “the utility to replace 1¥s monu-
Sactured gas service witk a natural gas service. Suggesved rates
for natural gas service were tendered which rates were promotioneal
in character.

The wtility in 2 formal statement of its position urged

“that it was beyond the.poﬁer ¢ +he Commission to oxder 1t ©0

troduce natural gas. The Company, however, ezpressed its
willingness to introduce natural gas If, in effect, its rates for
natural gas, elecvricity and steam were constructed on a basis to
vield & reasonable overall return on its’property deveoted to
utility service. Lltermately it indicated 1ts willingness <O
reduce somewhat its electric rates iIf natural gas were not to be
substituted for manufacvured gas.

The City of San Diego sharply éuestioned certain sexrvice
charges pald by utility, as well as the reasonadbleness of certain

of i%ts capital costs and operating expenses and urged 2 full and

-




detalled Investigotion Into 2ll of the Com vuny'f operations, an
Investigation which would requi&e considerable time and extended
nearings vefore 2 final comclusion iz reached.

In view of the foregoing the Comxiszion on December 3lst
leoued L%c order ©o the Company to show csuse, if any it he
nending the finzl conclusion and disposition of the ¢
not be reguired to charge lesser rates with o
than existz 2t the present time eitzer (2) wupon

gas, electric or steam services, or (b) upon iis combined gasz,

electric and stean services In the event that natural gas is sub-

* artificfal ges service, said rates o give in either
reasonable overall retura upon the Compeny's propersy.”
2oth the Compony and the CIty o Sam Diego were requested and the
engineering stalf of tne Commission directed“”to presént.ﬁwo Pro-
posed Jnterim rete schedules * * ¥ ¥zz follows, to-wit: (2) Reason-
able retes for existing services; and (b) Reasonadle raztes upon

he as ' - troduced prior Lo September

Public heérings were kad on the order on February.?, 10
éné 11, 1932, at which evidence pertinent to the lssues-raised
theredy was presented by the utility, the Civy of San Diezo and
the Commicsion's staff ond the metter was submitited for decision.
The earmest and able presenvations tous made and, eonsidering
differences in viempoint, the surpricingly small veriations between

the several estimates of operating results nmzke possible the prompt

decicion desired By all.

1. This procedure was followed in acdfic Gag & Tlact.COo. 54
212 znd in Re _Son Jonoudn Lioht &2 ngz: gorn. & Midland Covntiss
Puhlie Service Corn,, Dec. 1io. 23582 of An-_l 2, ¢9u_. A sonmevar?t
similar procedure waes followed iz Son a Egisen Co,.,.
21 C.2.C. 597, which latter procecure 785 referrea to wita approvel

in Soundhy v. Railiro2d Commiscion, 191 Cel. 226.
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The Commission does not hore pass upon

(2) Its power to order the utiiity to oubgtétute
naiural gas for manulactured gas.

(v) The reasonableness or propriety of service
ckarges paid by the ntllity.

(e) The reasonableness of the capital investrents.
(8) The gemeral reasomableness of the Company's
- Cepreciztion charges.

Toese are matters wadlck should- be passed upon when thHe

cases are finally determined and a2f%er 2 full recoré hes been

developed. The order here ‘made and directed against the utilit;

1s premised upon-its owa records, facts ,ubcvan*’“ 7 wdisputed $nd
a2 conclusion on what may be expected In the future based unon the
estimates ir evidence. In form the order requires certa¢n reduc-
tion in charpges on existving services pending the final acterﬂind-
tion of the cases. A1l who appeared recognized that if the wtility
‘ vural gas different types of rates should prevail. Juch
rates are preseribed in the event the Company elects 0 proceed at
Zach set of rates is carefwlly cal-
culated ©o0 vield to the Compony en overall returz on its entire
operative property which under vhe circumstances here present is
deened fair and reasonzble. Walle the Company, wnder.the -order,
1s given full power to elect the course it will take and whick of
the two sets of schedules 1t will zccept, it mey not be amiss To
direct 1ts a%tention to the Importence of having the form of its
é the character of its service 25 nearly as ey be Iz attume
sires and aspirations of the territory it serves.
s leads %0 *the consideration of Inte rates appropriate

ke Company continues on a manufactured gas basis and’ those 2ppro-




pricte If it elects to go to natural gas. These will be treated
separately.
PART I.

ipterin Rotes for Txistins gexvices, Includine Yonufach ured Ges,

lable I herein shows graphically the earning position
of this utility froz 1916 to 1931, inclusive, as well az i%ts owm
ant the Commission’s engineers' forecasts of its eafnings In 1932
wmder rates now in effeet. The teble, except for 1932 estimstes,
Ls comstructed froﬁ the Compény’s own records of performan&e.
None of the usual claims respecting values, doth tangidle and in-
tangivle, Tuilt around hypothetical recomstruction prograzs are
here advahced, the Company apparently preferring and accepting

the basis of te ving the reasonzbleness of rates long employed oy

the Commission.o

ct
gl

2. Re Tog Mpceles Gas & Plectric Co., 35 C.R.C. 443, .illustrotes
chcracter of claims ac to value frequently advonced and also dis-
cusses vhe basis of testing the ressornableness of raves usually
followed by the Californiz Commission. : ‘
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TABLE NO, 1. .({;,-\,L‘S'

SAN DIEQO CONSOLIDATED GAS AND ELEOTRIG COAPANY
COMBINED PROPERTY RATR DASZ
REVINUE EXPINSES AND RATE OF RETURN FOR YEARS 1916 T0 1931 INCLUSIVE, AND 1038 ESTIMATRD

——

@ 41906 v 917 3 1918 - 1919 1 1920 1 le2l 1 des2 1 1923 i 1984 _
d 1, Rate Base
“Rlectrio §3,328,000 £3,076,000 $4,409,000 $4,645,000 $4,056,000 $8,£42,000 eﬁ 123,000 £9,860,000 $11,422,000
Gas 2,774, ooo 3 ooo,ooo 3,251 ooo 3 420,000 3,647,000 4,132,000 4 787,000 5,970,000 7,383, 000
Steam « 109,000 114,000 123,000 1341000
, Combined ea 102, ooo #o,e'w.ooo 37, eeo,ooo §8,065, coo $8,603,000310, 482,000813,024 J‘()Toéems,sms,ooo 18,939,000
- £+ GOross_Revemus i
Rleotrio $ 931,000 $ 027,000 $1,116,000 §1,220,000 81,618,000 §2,233,000 $2,169,000 §$2,269,000 §2,922,000
Gas Y ooo 703,000 1,086,000 1,055, ooo 1,169,000 1,550,000 1,566,000 1,479,000 1,724,000
Stoam - 50,000 55,000 653,000 69,000
Comdined $1,651, ooo , oao.ooo se.eoz,ooo ! ,375,000 §2,677,000 £3,633,000 §3 790,000 £3,621,000 %4,715,000
3. Total Oporating Costs
. Rleotrio $ 486.000 § 520,000 § 727,000 § €07,000 3 084,000 31,613,000 $1,535,000 $1,416,000 $1,815,000
Gas . 454, ooo 517 ooo . 915,000 863, ooo 078,000 1,281,000 1,197, ’ 000 1,179, 000 1,329,000
Steam - 49, 000 sgLooo 41, 1000 43,000
Conbined s 940,000 31,03?,000 el,uz,ooo $1.570 ooo $1,962,000 92,923,000 $2,768,000 ¥z, ose,ooo $3,187,000
4+ Not Revenue ,
Eleotrio $ 444,000 § 407,000 § 300,000 § 413,000 § 634,000 § 619,000 § 634,000 § 873,000 $1,107,000
Gas 1€8, ooo 186, ooo . 172,000 me,ooo 181, ooo £89,000 370,000 300,000 395,000
Stean 1,000 5, 1000 10 000 26,000
) _ Combined $ 610, ooo $ 593,000 s 66z, 00 $ 605, ooo 3 715,000 s 909,000 $1,009,000 31 183,000 $1,628,000
8. Rate of Retum )
. Rleotrio 13,3% 10,6% 8,85 8.9% 10.8;& Q405 7.0% 8,94 1% 4
Gas $:0 8.2 543 Bab 540 240 77 540 644
Stoan “ - - . - 049 404 841 10.4

Coxbined 10,08 8468 7435 2464 8,38 8475 2074 7,44 8414




TARLE NOu X (Contta)

-

]
1 le2b

——

1026 1927

1 1032 EBstinated

!
1928t _ 1929 1930 1031 1 __Conpany

LT

Iy

Rate Basel
Rleotrio,
Gas,

8,259,000
. 148,000

$13,421,000 §15,227,000 $16,418,000 $20,975,000 §22,377,000 $23,616,000 24,257,000

8,808,000

188,000 184,000

9,674,000 10,433,000 11,174,000 11,754,000 12,323,000 12,679,000

197,000 210,000 225,000 232,000 235,000

,§24,084,000
12,540,000

236,000

Stean,
Comdined, 20,960,000
G1ross levenuel
Elootrio s
Gas,
Stoan,

3 3,291,000
2,034,000
68,000

93,485,000

& 5,652,000 § 4,000,000 §
3,059,000 2,512,000
56,000 78,000

76,085,000 29,048,000

32,369,000 54,357,000 85,074,000(a]37,071,000

4,611,000 § 4,627,000 $ 4,740,000 § 4,630,000
2,600,000 2,752,000 2,710,000 2,708,000 2,823,000
62,000 83,000 87,000 82,000 82,000

4,173,000 §

38,859,000

$

4,720,000
2,825,000
$3,000

Cordined, 6,393,000

Total Operating Costst
Kleotrio, $ 2,012,000
Gas, 1,544,000
Stean,

Het Rovenue|
Klodtrio,
Gas,

5,767,000 6,690,000

3 2,081,000 § 2,295,000 §
1,649,000 1,740,000
55,000

5,860,000 7,549,000 7,424,000 7,624,000 7,635,000

2,685,000 3 2,626,000
1,850,000 1,914,000
43,000 44,000

2,443,000 § 2,603,000 § 2,677,000 §
1,816,000 1,899,000 1,866,000
65,000 59,000 50,000

2,610,000
1,882,000
43,000

£,090,000

3 1,56%,000 $ 1,705,000 §
510,000 773,000
13,000 23,000

1,314,000 4,561,000 4,493,00 4,478,000 (b)4,554,000

1,735,000 $ 1,909,000 § 2,051,000 § 2,155,000 § 2,004,000

851,000
39,000

909,000

854,000
36,000

28,000

845,000

784,000
37,000

27,000

4,546,000

2,110,000
933,000
40,000

Stewﬂ,
Gatdined,

Rato of Returnt
Eleotrie, ‘
Gas,

Stesn,

104273
5.9
16.2

Cozidined, 8,8%

7,003,000 2,601,000

11425
8,0
12,45

10.0%

11,74
647
7.8

943%

2,646,000 2,791,000 7,053,000 3,045,000 2,951,000

8425%
Y428
16,18

0,16%
8,91
16,57

42%
742
16,4

0415
7.0
1343

0447
745
13,7

8,04 7,063

8.6% 845% 8445%

{a) Corpany Rate Base includos $189,613.05 for donations in aid of construction,

(b) Inoludes

$60,000 for 1932 proportion of its ostimatod cost of valuation

omortizod ovor 3 yoar porilods

3,083,000

8,'13%
7.44
16,92

84365




The table shows the Company to azve enjoyved a2n extra-
ordincrily fine earning pocition for mony years. In 1928 i<s
electric rates were reduced vetween 9 and 10% (Re Szp Diero Cop—
solleated Gns % Flec. Co., 3L C.R.C. 585) and the Company bhas since
made several voluntaory reductions. It 4is a reasomable, if not wn-
escapable deduction from the Company's nlstory in recent years +hat
it possesses wnusual power to recover from loss ngross revenue
attendant upon rate reducti s;

Of the momey invested in the property derived from bonds,
preferred stock, notes and recerves the cost to' the Company is
€.43% or €.57%, depending upon whether bond discount and expense
1s caleuloted on the straight line or sinking fwnd basis.®

Having inumindrpresént cconomic conditibn35.the kistory
of the Compeny, its recovery poweré, the relatiom of its rates to
those charged by othe: utilities, a2néd the cost of'itS'money, it is
¢lear that pénding The conclusion of these »rocecedings the Company
will have no Just cause for complaint il its charges for its sever-
2l services are subject to suck discounts as would Aif In effect
for the entire year 1952 work a reduction in its gross revenue of
approximately $€00,000. ané a corrcsponding reduction in nev, because
of lessemed tax expense, of abproximatel& $475,000. On this basis
the Company. in the cusrent year could pay itz f£ixed cbarges,'in-

cluding preferred svock dividends and nave 2 balance sufficient o

vield approximately %% on its common s5%tock.

3. Tals cost Lc higher than thot of other coaparable utilities
whlch refinanced in 1927 and 1928 when bonds were In demoend and
coulld be floated at 2 Llow interest rate. This Company did not re-
finance at vhis time. Zowever, 1t ALl seelk to refinance In <he
Lirst port of 1931, when the bond merket was wusuaelly favorable,
but its effort proved wnsuccessful due to certain franchise con-
troversies with the Civty of Saxn Diego. -

B




It now has & surplus wbich compares wost favorabvly with that
reintained by other major gac and electric utilitles. It would
be earning its bond interest cdhoul four times.é
In preseriding Iotexin rates it 15 wadesirable £o attenpt
to re#amp exiéting ; vles ond particularly to disturd eﬁisting
zinimom ond demand charges. Rafhcr, energy'ch;rges on bills should
be discounted stzted percenvages wntil on final determinati&n con-
lete schedulés mey bde established.s |
In determining upor the zpresd of the reduction carelul
consideration has becxn given to the relationskip between ézisting
schedules, the history of recuctions z lorderéd »y the Commission .
and as voluntérily made by the Coﬁpany 2s well as thé revenuve
§ossibilities of the various schedules.
L The following teble gives tke various schedules sﬁb3ect
to discount zmd the percentage Giscount applicabdle to 24114ngs

thereunder except for the portions of the billings ascribadle ©o

minimum or demand cherges:

4. Existing »ates will apply to meter readings for the Lirst

three months of the year 1932, co -that with thae reduced rates

here ordered in effect only for three-fourths of the year the
calendar year's actual net will be substantially above sipat 1t
world e with the reduced rates in during the entire year.

Tere was some discussion at the hearings as to whether the

Company should not be reguired to apply & part of Ivs first
guzrter’s earnings to an estimated valuastion and rate proceeding
expense. The motter of this expence I1s somewhat problematical ond the
disposition of whatever cost is incurred, whether %0 be 2llowed In
whole or in part ond whether to be charged against the current year
operations or amortized over 2 period of years, may well be left ©o0
the final order. '

5. The consumer spyread employed in making the verious estimates
was stipulated into the record, thus meliing it possible to esti-

mate the revenue effects of the prescribed discounts.




Percentave
Zlectrnic Schedules: Discount.

General Residence SO02VICE ceecccaceveens
Commercial Lighting ceecienceecneneces-
Street and nia Zvay Lighting ceecevncess
Oerieu Mﬁn- L.Lgnuin"’ essrvoecsssvscsansrasae
General POwer Service cecicceccrececccss
Agricultural ower Service ...cee-ceen...

No. 1 and No. 4 - General Gas Service eceece.-

Stoam Sche o

NO. l - General SerVice R R R R R R R T ) ' ll%

These discomnts should apply on bills rendered om all
seter eadings token on and after April 1, 1852. If the Coxpany
degireg to give speclal additiomal considerauion o street lighving

rges in closely bullt up districets 1t is within ite power to
do this.

2ARE IX.
:n& j SEI s Qz z: oS -:phz-’g(_\ﬂ l! g]zas‘! olod Nz-‘----q'? (:2
Wi*' the decline in natural gas production .in the Los
Angeles basin Lt will be necessary to sceure gas fron Xettleman
il

Sor the supply of Sam Diego. Thnils means it must ve trans-

ported more thon 350 miles. ALl »roposals for natural-gas con-

template Lits purchase wholesale from one of the majpr Southern

lifornia'distributing companies, with delivery at Lz Jolla, 2t
a raté of not.to exceed 30 cents ver 1000 cubic fee‘c.6 |
As natural gas per cubic foot has double the heat content
of mapufactured gas its introduction means 2 greatly lessened £60%~
age use at first, usually followed by a gradurl Iincrease in the
amount -of use. ZRates appropriate for manufactured gas are not.

approyriate, as a rule, Tor natural gas.

6. There was presented In evidence & let*e* from the Soutke

Cown%ies Gas Company indicating its willingness to deliver nhturol
zas at La Jolla to the San Diego Company on & parily with deliveries
in the Los Angeles egion at a rate of 30 cents ver 1000 cuble feet.
Lesser rates for preferred and surplus industrial uses would be a
matier of negotiation.

: =10~




The City of Sen Diego, the Comdeny and the engineers of
tre Commission vere In accord as to the propricty and necessity
o establishing promotional rates for natural gas rates which wonld
not for 2 time 2t leact yield 2 full return on %he gac roperty
zné would require the company!s electric operations to yield 2z re-
turn somewhat higher than might be deemed reasonable if considered
alone In order that the Company sectre o reasonable overzll returz
on Lte utility operations.

Ihis %z well illustroted by the following Table II pre-
sented by Mr. Lester S. Ready on behals of the City of Sen Diego

at the hearing on Decexber 29, 1931 and which ekpressed als esti-

zave of the future earnings of the Company under existing electric

tnd steam rates a2nd with o proper promotioncl rate for notural gas.




TABIR NO, II

DEPARTMENTS OF. THE SAN DIEGO OONSOLIDATED GAS

ESTIMATED FUTURE RAKRINGS OF ALL

ATURAL GAS SERVICE .

AND EGLEOTRIC CQUPANY O BASIS OF N

:
1 Jten

T 1035~33

t 1932.33

1933-34

10368-37

1034-35 1 1935-36 1

1Manufasturedt

!
NATURAL

-

RATZ BASE = HISTORICAL:
Eleatric Depariment
Gas ) n
Stean n

Total

GROSS REVENUE FROM OPERATION!
Fleotrio Departiment
Gas n
Stoeam n
Total

< OPERATING KXPMNSES:

Kleotrie Department

Gas n -

Steanm n
Total

NET REVINUE!
Eleotric Department
cas .ooon
Stean n

Toteld

RATE OF RETUIN « HISTORICAL BASIS:
Bleotric Department '
Gas o
Stoam "
Totalt Cordined Departwents

$£3,745,000
12, 605,000
260,000

293,765,000 $24,146,000 $24,525,000 $£4,905,000 $25,285,000
13,170,000 13,395,000 13,620,000 13,845,000 14,070,000

£50,000

£50,000 250,000 250, 000 250,000

¥36,6£0,000

§ 4,787,200
2,801,408
90,000

57,165,000 57,790,000 §35,395,000 359,000,000 §39,605,000

$ 4,787,200 $ 4,908,800 3 5,030,400 § 6,162,000 § 6,273,600

2,202,610
0,000

2,667,174

2,919,526
90,000

3,137,458

2,888,062
90,000

90,000 90,000

37,678,608

¥ 7,179,610 § 7,665,974 5 8,008,462 § 6,161,528 § 8,501,058

& 2,842,400 $ 2,842,400 & 2,914,600 § 2,986,800 § 3,059,000 § 3,131,200

1,869,071
60,000

1,955,909
60,000

2,010,126

2,099,765 2,197,316

2,105,025
60,000 60,000

60,000 60,000

§ 4,771,471

3 1,944,800
032,337
30,000

5 4,668,309 § 4,964,726 $ 0,161,685 & 5,218,765 § 5,383,616

& 1,044,800 $ 1,994,200 $ 2,043,600 $ 2,093,000 $ 2,142,400

346,701
30,000

819,761 940,143

657,048 783,037
30,000 30,000

30,000 30,000

O O A L et ™

¥ 7,907,137

8.2%
7.4
12,0

¥ 7,391,501 § 2,601,748

8,2%
2.0
12,0

. R
2,656,637 § 2,048,761 § 3,112,643

8.,6%
647
12,0

8.4%
5.9
12,0

8.3%
5.8
1240

8.3}
449
12.0

79047

6.24%

7.09% 7.44% 7.55% 7.+86%




In response to the requests and directions comtained in
the ordexr to show cause, suggcstec schedules of Interim rates o
the basis of matural gas were nresented By the City of San Diego,
vae uwtility and the engineering stelff of tre Comxizcion.

The City presented scnedules for electric 2nd steax
service which would effect reductions In gross revenue on on anmuel
pasls of some $160,000., and for notural gas applicadle to San
Diego, Coronado anéd National City urged 75 cernts net for the first

200 cubic feet sndé 15 cents ver mindred for the next 800 cuvic

feet, 12% conts for the next 2000 cubic feet, 117 cents for the

néxt 7000 cubic feet, 10 cents for the next 15,000 cubic feet, and

9 cents per mandred for all over 25,000 cubic feet per wonth. For
territory served with natural gas outside of the cities of San
Dicgo, Coronacdo zad National CIty the csame sczedule was propose
except for 2 net cbarge of $1.00 for the first 200 cubic feet.

| The Company ¢4 not provose o reduction in Lts electric
or steam rates but offered a natural gas schedule providing a $2.00
net charge for the first 200 feet and 15 cents per mndred cubic
feet for the first block. The next block was 14 cenvs, as con-~
crasted vith the City's proposal of 12% cents, the remaining bdlocks
bveing the same as suggested by the City.

The Commicsion engineers recommended reductions in electric
ané stean rates aggregeting om an annual basis approximately
£41,000.00 and presented nmatural gas schedules providing a net for
the first 200 cubic feet of 90 cents in Sen Diego, Coronado and
Natfonol City and outside of $1.15. For tke next block of 800 cubic
foet 14% cents per rundred vas recomzended, the next Two blocks

being 12 and 10 cents, respectively, and 21l over 1C,000 cubic feet




9 cents per hmdred.

Zach of the proposed nzturazl gas schedules would slightly
o : "
Increase bills of the zo-called convenience users dhut would work

varying reductions In cost o consumers who use gas to any con-
sicerable extent. TFor a famdily using natural gas for cooking and
heating the reduction in cost over the present cost of manufactured
gas would be substantial. |

In conmnection with Ltz proposed natur-;_gas schedule
;he Comgany presgnted its estimate of 1ts overell earping nosivion
for the first year of notural gas (electric ond steam rates mw-

¢kenged) a5 follows:

7. Under natural gas schedules proposed by the City 22% per cent
of the-consuwmers would have their bills Increased, under vhe
Comnany's -schedules 38 -per cent and wder the Commission engineers!®
28% vper cent. .These increases would not be large, the maxizun in-
crease being 45 cents uwnéer the Company's schedules, whlle the
naximun under the City's schedule would be 20 cents and under -the
Commission engineers® 32% cents.




TABLE NO,_III

SAN DIEG0 CORSOLIPATED GAS AKD FELEOIRIC CCHPANY ESTIVATE

COMBINED DEPARIVENTS - RATE BASE, REVENUE, EXPINSES AND RATE OF RETURN
NATURAL GAS BASIS

T Estlzated :

Yoar Ending !
August 31, 1933 1

Aotusl ! Adjusted 1931 1
for Year § (For oxisting 1

Estimated 1@
1031 t rate reduction) 1 $

1032

Rate Base:
Oross. Roverue:
Eleotric
GCas
Steenm

Combined

Operating Expensest
Rleotrio

Gas
Stemn

Kot Revenuot
Kleotrio
Gas
Steoan

Conbined

Rate of Returnt

£36,073,671,

2,699,704,
81,592,

236,073,671,

4,668,614,
2,699,794,
81,692,

436,880,993,

4' 63‘0'000.
2,823,000,
82,000,

£32,732,800,

4’ 690’000!
?J' 585.4&.
- 83,000,

s?, 512,400.

2’ 682' 382.
1,851,980,
431082.

$7’450’w00

2,673,882,
1 '861’980.

$7,535,000,

2’ 625. 900.
1'913. 6001
44,600,

- -

£4,477,444,

847,014,
38, 510,

£4,468,044,

2’094. 732.
847,814,
38' 610!.

$4.&4.1m|

2'004'1000
909, 4‘00.
37,400,

$7| 358,4%.

2,659,500,
2’&3,400!

’
37.400.

- -

$3,034,058,
8441%

$2,981,056,
8,266

$2'950,9000
8,00%

$2' 649'900.

7.02%




The City estimated earnings of the gas departaecnt of

“he Cozpeny under the CLtyT's proposed rates for z five year period

as follows:




TABLE 1V
{Roady's Estimates)

FSTIMATED REVINUE, EXPRNSES AN) RRTURN PASED (N NATURAL GAS SERVICE
SAN DIEGO CONSOLIDATED GAS AND KLEQIRIC COMPANY

. NATURAL GAS — t
6-30-33 t 6-30-34 1 6-30-35 1 €-30-36 1 8-30-37 18-¥Yr, Averase:

Year Ending

Number of Consumers 60,500 63,500 45,000

2,768,300 2,385,067

2,049,667

Ges Produced or Furchased  MCF 1,083,300 2,847,676 £,383,660 £,652,600

Cas Sales, Domestio & Cormeroial MCF 1,675,300 1,884,676 2,060,560 2,260,600 £,458,300

Rate Base

$13,170,000 $13,395,000 $13,620,000 $13,845,000 $14,070,000 $13,820,000

41,381

$1,334 $1,£56

81,455 $1.423

Averaze Rate per 1000 Cu, Ft, $1,50
Revenue from Dorestio & Comueroial
Sales at Proposed Rates $ £,302,050 § 2,742,057 $ 2,945,000 § 3,016,250 § 3,087,600 § 2,830,761
Operating Expenses, otct
Produotion $
Distribution & Tracsmission
Corrteroiel
New Business
Goneral (Bxols of "Byllesby")
Custorier Changeover Cos$

005,900 $
£93,000
134,200

793,600
294,200
129,180

34,400

844,020 §
£69,000
131,600
40,500 36,500 34,500 32,600 28,000
120,000 162,600 135.200 137, 900 140,600 135,260
84,0004+ o 16,800

752,872 §
£96,000
126,700

703,168 3
200,000
1£9, 200

672,040 &
303,000
124,200

Subtotal

3 1,354 340 $1 344,072 $ 1,382, 068 $ Y 435,020 $1, 501 1700 $ 1,403,440

277,887 202,634
269,440 226.578
35,700 36,600
14,246 16,638

Depreciation

State and ¥ranchiss Texes

1/2 Byllesby Supervision, 1030
Uncolleotible Bills

287,362
258,664
37,600
17,755

202,130
276,167
38,400
18,185

296.87?
281,794
39,300
18 416

287,392
250,628
37,500
171067

Totel

Net Revenue!
From Domestio & Commerolal Service
Froa Industrial Service

425,337 § 835,641 §
20,000 25,000

961,631
N0, 000

957,248 §
35,000

949,214 3
40,000

¥ 1,937,613 5 1,800,416 § 1,085,360 § 5,058,008 3 2 133,233 3 2,004,017
825,834

30,000

115,357 3 860,841 3
30,944

829, 697,
8,19045%

. Total )
Fedorsal Tex
Ket for Return
Rate of Return

446,337
3.381%

991, &1 &
45 448
940, 183
60947£

992,348 $

44,319

948, 1029
.847$

tt o/3 oharged to earnings resulting from delay of service of Natural Gas,

969,214 §
42,728

946,486
6, 7?7§

855,834
32,688
823,146
.044$




The Commission engineers estimated overall earnings

wmcer their recommendel reduced electric and sveam rates and

naltural gas retes for 2 three year period as follows:




. TAELE NO,_ Y
{California Railroad Geumission Estinate)

SAN DIRGO CONSOLIDATED GAS AND ELECTRIC COMPANY
COMBINED PROPERTY RATR BASE, REVENUE, EXPINSES AKD RATE OF RETURN

ESTIMATED FOR YFARS 1033 %o 1935 ON RASIS OF NATURML OAS -

P

Natural Gse
Yr Fnding

Hatural Gsas H
Yr.Ending t
Augedl,1034 1

Naturel Gas 1
YryEnding $

Coubined Property Auge31,1033 3

Katural Gas i

S-Year
Averngo?

i
1

Auge31,1035

RATE BASE!
Kleotrio $24,426,0004
088 12’913'000.

Stexn ) 236,700,

$24,026,0004
13,163,000,
239)400.

£$26,426,000,
13’413'0000
241,%.

13‘ 291,@.
239,400,

" $37,675,700, 38,328,400, 39,080,900,
GROSS REVENUE:

TKieotrio

Cas
Stean
Total

TOTAL OPERATIIG COSTS:
Eleotrio
Gas
Stesn

NET REVENUE!
Rlestirio
Gas
Stesm

RATE OF RETURN:
- Kleotrio

Gaes

Stean

Totel

*2pscondido Included in fourth column onlys

4,748,0004
24344,3004

it J

4’891’000‘
2,538,100,
85,600,

6’039,0000
2' 721.5&!
87,000,

$38.396,4000

4,892,700,
2,550,500,

85. 500.

87,176,300,

2‘634,%0
1,922,506,
43.900!

$7'614’600'

2,651,600,
1’9&, 766'
44,&00

37,847,500,

2. ?35' 300’
2,043,088,
45) lm »

s‘?' 63?' 7000

1,905, 240,
44,500,

$4,601,3050

2,113,100,
421,794,
40,100,

2, 209,@0
6?0’334‘
41)_ ]

$4,023,486,

2' 303] 7001
678,414'
41,900,

£4,723,640,

2,208,800,
564. 293.
41,0&0

32,674,994,

8,64%
3,86%
18,03%

22,829,834,

£3,024,014,

$2|814’ 173&

8,80%
4424%
174134

6.85%

7.33%




These forecasts based upon slightly differing rates,
varying gradations of comservatism ond optimfsm ond covering
dlffercnt periods are not recadily comparavle, but upon 2malvsis
are found t0 bve surprisingly close together.

Because of the wide experience of ir. Zrown, the Cormis-
sion's Ges and Zlectric Enginecer, in consiruciing rates for natural
gac In the balance of the State, it is believed the schedule pro-
posed by him should be accepted as “he besis of the order. His
Tecomzended reductions in steam rates and in certain electric sched—
vles appear to ve reasonzdle. These should apply on all bills bvased
on meter readings taken on and after April 1, 1922 4if the Conpeny
elects to go to natural gas. In the event of such election:the
natural gas rates should apply on all pills based upon meter read-
ings teken on and after September 15, 1932.

The Compeny should make itsc election on or’befqre Yoxrch

1, 1932 and advise the Commission by thet time of its deeision.

an oS

If the Compony elects not to introduce natural gaes these

ceses may on the application of any party ve restored +o the calendar

for further hearings at any time after bugust.

If, on the other hand, the Compeny decides %o Introduce
natural gas the promotional rates therefor should be given a2 reason-
able trial and further hearings should be deferred for at lezst a

year or longer.

The following form of order is recormended:




22ZR

The Railrozd Commissiorn naving Instituted »roceedings

on its own motion Into the rates, rules, regulatiomns, chorges,

classifications, rentals, practices, convtracts and service of

San Diego Consolidated Ges & Electric Company, and the CLity of

San Diepgo naving entered its complaint zgeinst said Company
2lleging the wireasonableness of Its rates and asking thot the
Company be reguired to substitute zaturzl Jor manufactured gas
(waiek said cases were consolidated for néaring), the Commission
naving ordered San Diege Consolidated Gas & Zlectric Compeny to
show cause way Jnlerim rates shoul zace, public hearings
having veen had znd the matler oOF 7 Taves | submitt ved and
now ready Jor decision,

TEE RAILROAD COMMISSION NOW FINDS AS £ TACT that the
rates charged by Scn Diego Gas & Zlectric Compény now in effect
are, wder the cirecumstences here presext, wjust aad unréaSOn—
a2ble so far as they differ frox the several rates as :od £ied
herein, weich modified rates as appllcable to the conditions ©o
Thickh they are severally made to 2pply, are fouxnd 0 ve wader said
circumstances 1o be just and reasonable for the services rendered,
vased on regular meter readings taken on’and after “he dstes here-
ofter specificd. |

Based upon the foregoing findings of facts and the Iind-
ings of facts set forth in the opinion preceding this order,

IT ZY¥ ORLERED, that

1. iego Comcolidated Gas & Electric Company, unles
on or delore Mo it makes its election to substitute
the territory served oy it vt Zscondido) natural gas for menu-
factured gas and agrees O roduce navural gas into said terri-

tory oy September 1, Lgu&, znd waich election and agreement shall

.
21~




e evidence by writing filed with thils Commission on or before said
Yaren 1, 1932, apply %o pills for electric, manufactured gas and
steam service based upon reguler melter readings aﬁd afver
Lpril I, 1832 the discounts specified In Ex@;bit TAT hereto zttacked
antil further order herein, waich saié discounts

-

upon all pills rendered with o notation substantially ac follows

-
Wt &

"Discoun’ ordered by Rallrozd Commission
effective wrtil further order.”

2. If San Diego Comsolidated Gas & Elecqf}c Compony

on or before Marcn 1, 1932 elects as aforesald o sﬁbstituté navural
for manufactured gas In the Serritory served oy it, ﬁhenlitAshéll
apply to bills for elecrtric and steax service based upbn regular
éeter‘readings taken on andé after April 1, 1932 the discounts-l
specified in Exhibit 73" hereto attached, and apply to vills for

ztural gzs service based upon regular meter readings taken on and
after'September'ls; 1932 the raves for matural gas service set forta
fn seid Drhibit BT, =il eatil further order herein, ané on 241ls
reguired to be discounted suck discounts O be endorsed in said

»1ls with a notation cubstantizlly as follows:

mDiscount ordered by Railroad Commission
effective until further order.” :

~

3. The foregoing rates are Yo rexain Iz eflect only Guring
the pendency of these proceedings and weil further order rerein.
4. Except as otherwice ordered the effective date of this

ve twenty (20) days from the date hereof.




The foregoing opinion and oxder are nereby approved

and ordered £iled as the opinion and order of the Reilroad Commis-
sion of the State of Czlifornla. _—
Dated 2t San Francisco, California,

Tebruory, 1932.




EXET=T T
VANURACIURED GAS BASIS,

If the service of memufactured gas is continued the

following percentage'discounts shell bve applied to all billing
Jor clectricilty, gas and steam, except that such discounts shall

ro%t be applied to the minimum or demend portion of such dLlling,
and the amount of discount shall be shown om the face 0F each
bill:

Schedules:

General Residence SerViCe veceecscns
Commercial Liehting ccecertcevacsane
Dt“neu 3.‘."(3. ﬂ.L”—mg. .;iﬁ’hui‘.‘ld' essoesnea
Serics Municl al Strest uightinr cee
General Power Service cecssecsnsvenn
rgrlculivural POWEr SeTVICE ceecescaes

Monulactuxed Cos Sehedul
1 and No. 4 - Generzl (G&as Service ....
Lo hednle:

I‘:oo l - General Serﬁce N R R R R R N Y




- . DT T nyn

Py

FATORAL GAS BASIS.

IZ the service of manufactured g2s Ls replaced by the
service of nztural gas the {ollowing percentage discounts shell
be zpplied To all billing for electricitly ané steam, execent thst
such discomnts shzll . not be opplied to the minimum or demend

portion of such »illing, and the amount of discownt chell be chown

-

on the face of each oill:

: , 2ercentace
Tiect , , Discount

Street and Flghwey Lighting ceeceeeevcass 5%
Series Uunicinal Street Lighting .cecev... 5
General POWsr SeTVICe ceeeccacccvancscens
Agricultural Rower Service ...c..cceccsceen

§:p,qm S Q"nr)rﬁ;’ o .




SCERDTLE NO. N-l.

NERAL _STRVICE
Natural gas will de supnlied wnder
aomcstic and commercial service of gos
and cooking.
R 14

Applicable to the C

¢ e

First 200 Cu.Bt. or less per meter per month

Y¥ext 800 Cu.rt.
Next 2000 7

bed

Next 7000 n 7 mon
211 over 10,000 Cu.Tt. per meter per month

per meter per momia
n " ”
hed

ROVRPT PAVMIFNT DISCOTNT

AlLl »ills
count reducing the olll to the net rate as
nayment In case vills are paid

the Pill rendered.

SPECTAL CONDITIONS

In case of prejpayment meters the

per 1000 cubic feet for all gas conzumed subject to

per meter per month.

are rendered at vhe gross rate shom chove.

rate charged srall

minimm of 204

tals schedulie for

for lighting, hecting

ties of San Diego, Coronado and Nationol

" gross | Met

$1.00  $.90

nex 100 Cu.Fy.

155 145
.130
.10

A d.a.u"

-

chown is mzde for prompt

on or vefore the date due as shovm on

Vuooo




CENERAL SERVICE

Netural gas will ve supplied wnder this sckedule for
domestic and commercial service of gas for liginting, hcating and
cooking.

L

TEPRITORY

hpplicable to entire territory served with natural gas out-

ol the citles of San Diegzo, Coronado and National City.

gross JNet
! s per meter per month $1.25 $1.15

EEQZ;&KL.JLJJL_

Next - 800 cu.ft. per .meter per month,. ¢ .155 § .145
Next 2000 cu.ft. per meter per month, 130 .120
Next 7000 cu.ft. per meter per month, .10 .- .;OO
A1l over 10000 cu.ft. per meter ver month, - e 090

,.‘/.
LI

irs

PROMPT PAVAENT DISCOTNT

All Dills z2re rerndered at the gross rate showm adbove. A-Cis-
count -reducing the,bi;l to the net rate as showm 15 made for proxmpt
payment In case dills are paid on or before the date duec as showma

on  the bill rendered.

SOTCIAL CONDITIONS.
In case Of prepayment neter ¢ rate charged shall de $2.00
per 1000 cubic feetv for all gas consumed, subject to & minimum of

$1.15 per meter per month.




