Decision No.

3ZFORZ THZ RALILROLD COMMISSION OF TEE STATE OF CALIFORNIL

Iz the Msvier of the Application of
2. Z. ROB3ON,

an individual, as Lescor, znd

CALIHORNIA MILX TRINSPORT, INC., a

cornoration, as Lessee, 40 lease cer-

tain operetive rights pertaining to

the trensporteation of nilk zrd dairy

produetz over cervein highways in

Los Angeles and Orernge Counties.

APplicetion No. 17960

In the Matter of the Apnlication.of
CLLIFORNI.L MILX TRANSZORT, INC.,

r authorization to issue znd sell Loplication No. 17962

oc¢k.

To
=t

BY THE COMMISSION:

CPINION ..D ORDER

2. Z. Robson has petitioned the Railroad Cormission Zor
epproving the lease, sele and traxnsfer by him %o Califoranie
inc., a corporztion, of operating rights for an auto-
motive service Ior the transportation of property between Los ingeles
and various pointz in Los Angeles and Oramge Counties, exclusively
milk, dairy products and supplies; and California Milk Trazmspori,lsnc.
hez petitioned for authority %o purchase and acquire zaid operating
rightc and to hereafter operate thereunder.
Colifornie Milk Transport, Iznc. further asks permission
né zell, at par, 153 sherec of iis common cepitel stoék or
the cggregate par vulue of $15,300.00, and o use $15,000.00 of the
proceeds Vo moke the initiel nayment for the propertics of R.E.Robson

end $3C0.00 to pay organizetion costse.
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The »hysical properties to he transferrod consist of

cixteen trucks and elevexn trailers, together with certain recl
ectate, bulldings, garage equipment, fixtures, tools, machinery,
epperctus and other tangible propertiy. Rhe operative rights to bde
trensferred by lease were created by‘Docis;on'No. 23114, dated
November 23, 1930, in Application No. 16407, in lieu of 2ll previous
rights for "the cutomotive trensporietion as a common carrier of milk,
cream and dairy products, and Zor the back-haul or dai:y supplics
and emply contoiners; service 40 be given 0 no others than the deiries
and crecmeries served dy the applicent detweer Alhambra, Culver City,
Il Monte, Glendzle, Eawthorme, Hollywood, Zuntington Park, Irglewood,
Lawndale, Lennox, Los Angeles, llontebello, Pasadena, Southgate, Tore
Tance, Tetic, Whittler, Burbexk, Ocesn Park, Redondo Beach, San Pedro,
Senta Monica, Venice, Wilmington, Long Beach and San Sernardino, on
the one 1snd, and Euntingvon Park, Bell, Southgate, Domey, Coxpuon,
Long Beack, Clearwnter, Hyzes, Bellflower, iriesie, Noswelk and in-
termewisitc polnts on the Otber nemd, serving the deiries located inm
Tae territory aud along the following pilciup routes, and two(2) miles
each side thoreol, vhich pickup routes are inm <he general viciﬁity
ol Euntington Park, Southgete, Downey, Comptoz, Clecrwater, Eymes,
Bellflower, Long Zeach, irtesia end Norwalk, *HH#¥kx w

The consideration %0 ve paid for the dropexrty is stated ot
$40,000.00. This smourt is declared <o be the velue of the physical
Properiies only, nothing being included zs & velue of the intenpgidles.
Under the egreement of transfer, $15,000.00 of the purchase price will
be paid upon receipt of an oxder of the Railroad Commission rermitting
the tranzactlon, and the delance in montaly insizllments of $%,000.00,
ell derferred payments to bear interest 2t the rave o seven percent

PEr annm. Pending the completing of %he peyments, it 1s propocsed
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that the purchaser shell have possession of the assets of the seller

in %“he same manmer &s & lessee. A copy of the propoced lease and a

copy of the agreement o7 sale ond transfer are Iiled in these proceed-

ings.

California Milk Transport, Inc. proposes to issue $15,000.00
of stock to make the initial payment under the agreement of trensfer.
Tt recites that 1% oxpects ©o obtein sufficient monmey to complete the
nayments by means of chort term loans on open ook accounts for periods
not exceeding twelve morths znd Vo Tepay such loans out of profits to
be derived from itz business, end 1t does 2ot plax wpon making appli-

ation in the future for awthority to issue additiomal stock or to
incur indebtedness, dbut will do =0 only if it becomes nececzary to
provide special capital to meet its obligationc.

R. E. Robson, the seller of the properties and rights, from
time to time has filed finzncizl reports with the Commission.
last report for the year ending December 31, 1920, shows hic invesiment
in-plant and equipment, execlusive of intengidles, at £90,571.00 endé
his acerued reserve foxr deprecletion 2t £56,829.00. Els gross reve-
nues for the year 1930 were reported &t 593,063.00 z2nd his net reve-
nues et $9,328.15%. Tor 1929, his gross revenues were rceported at
$92,516.00 and his net revenwes at £8,91L.00; znd for <he year 1928
gro,u revenues at ,123 299.00 and his net revenue:z at $17,090.00.

Tron our ‘review of these proceedings The financiel
reports heretofore filed, 1t occurs to ucs thet the translfer of the
properties under the termc neresin set Lorth is not contrary to pudlic
interest and might very properly be granted. In our opinion the
agreement o sale cnd transler, providing as L4t does for deferred

vayments, is an evidence of indedbtedness coming within +the meesrning




of Seetion 6 of the Auto Stege anéd Truck Transporvation Act amd, as
such, requiring the Commission®s approvel, which approvael in twrz Iz
subject 40 the fee prescribed dy the Let. We believe that these
applications are not metters in whlch pudblic hearings are necessary
ané +thot the money, property or labor to be procured or paid Lor
through the issue of the $15,300.00 of stock is reasonadly regquired
for the purposes specified herein, which purposes are not, in whole
or in part, reasonadbly chargezble o operating expense or to income.
Ln order sccordingly will be entered. In making such an order, we
wish to place Colifornia Milk Transmort, Inc. on notice that voperative
rights™ Go mot comstitute & class of property which choulé be eapi-
talized or uzed 2s an element of velue in determining recsonadble rates.
Lside from their purely vermissive aspect, they extend to the holder
& full or particl nmonopoly of & clecss of business over a particular
routec. Thic monopoly feature may be changed or destroyed at any time

stete, which iz not in axy resvect limited to “the number of

which may be given.

IT IS ZEREZY OXDERED, that R. Z. Rodzson be, and ke heredby
is, zutkorized to lezse, cell and trensfer to California Milk Trens-
vort, Inc., & corporation, the operative rights and properiies re-
Terred 10 herein, such lease, sale ond transfexr to be in accordance
with the terms of the cgreements filed in these proceedings, which
agreementc applicants sre hereby cutdorized o execate.

IT IS ZERERY FURTHER ORDERED, +that Califormia iilk Trancport,

Inc. be, and 1t hereby ic, authorized 10 issue ond sell for cash, at

par, 153 shares of i1tsc common capital stock of the aggregate par value
of £15,300.00 and to use $15,000.00 of +the proceeds to pay in part

the cost of the propertics to be acquired Lrom R. Z. Rodson, and 0




use $300.00 of the proceeds o pay organization expensecs.

IT IS EEREBY FURTHER ORDIRED, +vrhet the above entitled eppli-

cations be, and the saxe are heredy, granted, subjeet to the follow-

ing conditions:-

1. The consideration +0 be paid Tor the property herein auth-
orized %o be transferred shall never bde urged belore this Com-
mission or cny other rate Lixing body as a measure of value of
seid propexnty for rate fixing, or any purpose otker than the
trgnsfer herein autborized.

2. u4pplicant R. E. Robson shall Iimmediztely unite witkh ap-
plicant California LNilX Transport, Inc. in common supplement
10 the tariffs on Tile with the Comission covering service
given under certificate herein authorized to be transferred,
applicont R. E. Robson on the one hand withdrawing, zné applicant
Calirfornia Milk Trensport,lnc. on the other hand accenting end
esteblishing such tariffs and &ll effective supplementz thereto.

S. Lpplicant R. E. Robson shall immedictely withdraw time
schedules filed in nis namec with the Railroad Commission and
epplicant California 2ilk Transport,lnc. shall immedictely file,
in duplicate, 1a ivs om2 aame *time schelules covering service
heretofore given by applicant R.E.Robsonr, which time schedules
shall be identical with the time schedules now on £ile with the
Reilroad Commissiox in the name Of applicant R. E. Rodbson, or
tine schedules saticfoetory to +the Reilroad Commiszsion.

4. The rights snd privileges herein authorized mey not de
solé, leased, {ransferred nor cssigned, nor service thereunder
discontinned, unless the written comsent of the Railroad Com-
nission to such sale, lease, transfer, zosigmment or discon-
tinuence has Lirst beer soecured.

S. No vehicle may be operated by spplicant Celifornia 1iilk
Tronsport,lnc., unless such vehicle is owned by sald applicant
or is leased by it under 2 contract or agreecment on a basic
satisfacvory o the Railroad Commission.

&. Caolifornia lilk Transport, Inc. shall Xeep such record of
the lssue of the stock herein euthorized zné of the disposition
of the proceeds 2s will enable it to file on or before the 25th
day of each Zonth & verified report, 25 recuired by the Railrozd
Commission's Gezeral Order XNo. 24, which order, insofar as eppli-
cadble, 1s mede o part of this order.

The authority rerein granted will become effective when Cali-

fornia Milk Trenspor¥, Inc. hos paid the fee preccribed by Section 6




of the Auto Stege and Truck Trensporvavion Let.
DATED 24 San Francisco, C&lifornis, this £§ﬂﬁz day of
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