-~y

ﬁ@ Nﬁhf*’“““"' "‘f.

J )\\

;'«.

Docision Noe D AN A 39 vl i 5 TR a’..so

=S

BEFORE THE RAIIROAD COIQTSSION OF THE STATE OF CALIFORNIA

Iz the Matter of the Applicavion of .

ELLA L. XNOWLES for authority to dis- Application No. 17437.
continue public utility water service

in Raymond, Madera County.

BY TEE COMMISSION:
OPINIOYX

Tn this epplication Zlle L. Kuowles, who owas and op-
erates g public utility water system in the unincorporated town
of Reymond in the Comnty of Medera, alleges tiat due to & lower-
ing of the water level in thﬁf locality, she has been uneble to
realize a profit on her investment and, Lurthermore, bas lost
noney in her endeavors t0 meet the obliga#ion of supplying weter
t0 her consumers. It 1s also-alleged that epplicant is not Linen-
cielly sble either to continue operation or o devélop,the neces~
sary additional waters. The Commission therefore is asked to
auvthorize applicant to discontinue operation of the water works.

A public heering in this proceelding was held before Ex-
eniner Satterwhite at Raymond.

The wmtexr supply for this utility is obtalned frox shal-

low wells located on property bdelonging to applicant and situated
adjacen: to the town of Raymond. The water works were originally
'constrﬁcted about twenty-eight years agoe dy applicant's husband,
N.C. Knowles, now deceased. Water is pumped Ifrom wolls into two
elevated storage tanks with a combined storage cepecity of 28,000
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gellons. Distridution therefrom 1is by gravity through aprroximately
twenty thousand feet of trancsmission and distridbution meins, two
inches and smealler in diemeter. AT one time the system supplied in
excess of thirty consumers but at present serves an average of
twenty active water users on & flat rate basis widely scatterel
over a sparsely-settled area, resulting in a d4distribution system
considerably overbuilt Tor all present consumer demends. The retes
now in effect were filed witk the Raillrcad Commicsion in 1915 and
provide £or a monthly minimum payment for bHoth flat and metered
service of three dollers and a metered quantity rate of sxe dollar
per ome thousand gallons. Applicant furnishes weter o the nain
section of the towz of Raymond, comprising homes, stores, business
establishments and the public school. There is 2ls0 another small
water system owned by ome E.L. McCapes supplying fourteen consumers
in that portion of the town of Raymond lying easterly of the Southern
Pacific Compeny’s railroad right of wey and cherging similarly a
minimum flat rate of three dollers per month. |

Applicent's son, R.L. Knowles, who looks after the opera-
tion of the water plant during his spare time, testified that a sum
in excess of twelve thouseand dollars ($12,000) had been invested in
The water works; that the operating expenses during the past twelve
months hed smounted to Tour hundred and thirty dollars ($430) ex-
clusive of taxes and depreciation; and that an additional sum or'
four hundred dollars ($400) haéd been expended this summer in an
wmsuccessful effort to inecrease the yield of the wells. R.E. Savage,
one of the Commission's engineers, estimated the origiml cost of
the water properties to de $2,863 and the corresponding deprecie-
tion anmuity ..‘5',.1'7:5., computed by the sinking fund method at five per

. .cent. ‘I'h_é revenues receivable were givexw at {720 per ennum on &
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basis of an average b: twenty consumers per Year and taxes properly
allocable to pudblic utility property were estimated to amount to
340 per annmm..

The testimony shows that the underground formation through-
cut this territory is & deep and continuous granite dbed-rock over=
lein with a wvery shallow overburder of permesble bdut non-water re-
taining soils. Obtaining water in appreciadble quantities from dug
wells or pits under such conditions is practically impossidle. The
past several years of drought have completely dried up two of ap-
plicant's wells eand reduced the remeining two wells to a daily
yield of less then one thousand gallons. This meager water supply
served upon & nom-mevered basis has given rise to conslderadle com-
pleint and dissatisfaction on the part of the water users. IEfforts
on the pert of applicant to develop additional wavter have proved
wavailing although epproximately four hundred 2ollars were ex-—
rended for this purpose during the past summer. During the last

six years a large number of former consumers have dug their own

wells which in most iﬁstances, however, have rrovided hexdly suf-

ficient water for individual household needs. The water system
ownedlby B.L. McCapes serving some Tourteen consumers in the sec-
tion of Raymond lying easterly from the Southernvyaciric Conpany's
:ight of way not only hes no surplus weters availladble »ut likewise
has experienced & similar severe shortage of water for several
years last past. TUater from other sourcoes except at p:actically
prohivitive cost is out of the guestion except by united community
erffort and admittedly would not be economically feasidle for ap-
Plicant. '

In this proceeding the evidence presented reletive %o
operating and maintenance costs was based practically entireiy upon
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estimetes and opinion as no records or accounts of actual expendi-
tures have ever been kept. The following expenses were prescanted
in bekalfl of applicant.

AVERAGE MONTELY OPERATION COSTS

PoWer=—maa= - $ 6.92
General Repalirg-e—ae- —— 9,33
Yeintenance ~ Laboleww=— 20.00

Totelmmmmam -==$£36.25

A reasoneble allowance for texes and depreciation appears
from the evidence to total 4216 per yeer. Howevef, enalysis of the
testimony indicates that witk a yearly power bill averaging bdut
$72 the other operation charges are exorbitantly high and on their
face unreasoneble for the normal yearly costs of serving not %o ex-
ceed twenty consumers. This system 4is looked after and maintaineld
by applicant's son during his spare time. For proper operating and
maintenance charges to supply such a small number of copsumers it
is wholly unfair and unreasonadble %0 estimate the ¢osts of super-
vision and repairs upon the similer charges for larger water works
which werrent ané iequire the employment of full-time exmployees.
Tpon the rigures presented by appliéant, together with allowances
for texes and depreciation, the operations of this system for the
last yeer have resulted in a net return of $69 and with the reduc~
tion of the estimates of expenses %o & more Tair and ressonabdle
figure the met return should approximate three per c¢ent upon vhe
investment of ££,863, which appears not %0 be unreasonadble under
the conditions existing on this system.

The testinmony presented by and in behals of applicant re-
veals the fact that she desires, if possible, to devote the water

",Pﬂ -
on hexr properties to other and private purposes and to accomplish




this end has even expressed her willimgness to sell the distridu~
tion mains t© eny one for the sum of one thousand dollears. In view
oL the fact that this water supply has beexn devoted to the pudblic
use for a period of twenly-eight years more or less aund that there
is no other water available to the present consumers, such & reason
alone and wnsupported by other end more compelling facts does not
commend itself to this Commission as proper grounds for the discon-
tinuance of public utility water service. Wiile the past‘rour or
five yearz of drought conditions have seriously reduced the yield
of applicant’s well sources, the consumers have expressed their
willingnegs to overlook this handicep in the prospect that the
anticipated and hoped=for return of normal rainfell will undoubteld-
1y replenish the underground water. After & careful and thorough
review of the record iz this proceeding, 1t is clear that the net
revenves received in the conduct of the effelrs of this utility &o
not amount t¢ a cafiscation of property without due process of the
law axd we therefore are convincel that insulficlent evidence has
been prosented by applicant to warrent or justify at this time the

authorization of discontinuance of water service as reguested.

Application as entitled edove having been f£iled with this
Commission, & public hearing having been teld thereon, the matter
having‘been duly submitted end the Commission being now Lfully ad-
vised in the premises,

IT IS HEREBY ORDERED that the above entitled application
be ané the same 1s hereby denied.

Dated at Sen Francisco, Celifornia, this|j§éz: day of

A 1932,
L“b\ W
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Conxd ssioners.




