
Dec1sion No. __ ~)_:_": . .;..~_' ~ .... )_i~. 

BEFORZ T.dE R.A.ILROAD CO~SION OP THE STArtE OF CALIFORNIA. 

In the Ma:tter ot the Application o-r ) 
SIEa.~ PACIFIC POWER COM2JJSr! ) 

(a corporation) tor autho::-1tj to ) 
issue and eell.edd1t1onal First Mort- ) 
sage and RefUnd.ing Gold. Bonds, this } 
1ssue to be Series B and to bear ) 
interest at Five and One-:b.e.lt' ?er ) 
Cent cst)., .Authorized .bmOtclt o-r ).' A:;>p11cat1on No. 17946 
this issu.e .Eight Hundred Thousand ) 
DollarsC~007000.00}. ) 

Orr1ek,Palmer &.DahlqU!st, 
by T. W.De.lllquist, ,.tor applicant .. 

n ~ _CO_MMIS~_S_I_O,;;,;.N: 
.0 PIN ION 

Siena :l?aeitic Power Cottpany has applied to the Ra1lroad 

COm:Uss1on tor pe,:::m.1ss1o::t to execute an indenttc:e supplem.ell:ta1 to 

its mortgage or deed 0-: trust 01: September ~,. 19 SO. , and to 1ssue and 

sell $~O~OOO.OO ot 1ts tirst mortgage and retundingt1ve and on~ 

belt percent gold bonds due Mareh 17 1957, at not less than as percent 

ot their tace value plus ~ecrued ~terest~ tor the purpose o~ ~ay1ng 

outstanding 1nd.ebtedness. 

It e:ppesrs the. t Sierra Pacific Power CotApan'1 is engaged 

in the pub11c utility elect=1e, gas and water 'business in th.e State 

ot Nevada and to a lesser extent, in ca~orn1a, serving electrie~t.1 

tor11ght, power and o'ther purposes in and abou.t F'lo:r1s'ton.,?ortola 
-

and the Lake Te.hoo distriet and sttj;)plyillg it at whole:;;a1e to 'XrUekee 

Electric Light and Power Campany end Truckee Publie Ut1l1tyD1str1et, 

at Truekee, and to the Southern Pacific Compnnyeast or the zammit, 
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or the Sierra Nevada Mountains. Its total :-eve::lues end expenzes 

tor the lest two calendar years have been reported as tollows:-

ITEM 
Eleetric operat1ugrevenues •••••••• 
Electric operating expenses ~ ••••••• 

Net elecuic opera ti.l:lg :-eV(i}::l'O.es ••• 
Gas operat1llg :-even.ues ........ . 
Gas operat~ expenses ••• ~ •••• 

Net gas operating revenues •••••••• 
Water operating revenUO$ •••••••• 
Water operating expenses •••••••• 

Net water operating revenues •••••• 
Total net operating reve~ues •••••• 

Uncollectible b1lls •••••••• 
Taxes ••••••••••••••••••••••••• 

Balance •• " ...................... . 
Rent tor lease ot ~l~t ••••••••••••• 

Ba.lanee •••• ' ...... ., ••••••••••••••• 
Nonoperating income ••••••••••••••••• 
Gross corporate ,incomo ••••••••••••• 
DEDUCTIONS: 

Interest on bOnds •••••••••••••••• 
Other interest •••••••••••••••• 
Amortization •••••••••••••••••• 
Miscellaneous •••••••••••••••• 
Depreciation ••••••••••••••••• 

~otal ••••••••••••••••••••••••• 
Pro!i t !or yee:r .......... 

:_-=Y.:::;eap;rr;s~e;:.:n==d.:.:1ng:::s;;o~D.:.ee.;.e;::.;mrib~er~.;::3;.:;;1;;.&J_ : 1930 . 1951 
-
:$1~07S~840.31 
: . 448,550.18 

: 145 lt9U.Sl 
: 82,875.26 
: 63,09I.oS 
: 254~oM.2S 
: 106,20~.32 
: .14'l~8?a.91 
: 8$8; 266. 09 
: 8, 9t1~.!l'7 
: 177,299.14 
: 652.657.18 
: 14,633.58 
: c37,,423.60 
: 15,349.60 

: 150.188.41 
: 79,305.46 
: 70 t ES2.95 
: . 24'1,S8l.02 
: 106,529.56 

: 15,I~l.M 
: 173,491 .. 12 
:. $R;ltS§Z.S2 
: 7,483-.55 

On J"aly 31~ 1929, the cot:tpe.ny tUed its .A.pp11cat1on No. lS83Z 
tor authori~, emong other things, to execute a mortgage or deed or 
trust on its properties. Such authority was granted by Decision No. 
21494, dated Augu.st 30, 1929, as emended, and thereat'ter the company 

executed an indenture ot the o,en-end type providing tor an in1tial 

issue or $l,600,000.OO or bonds and an additional issue or $4,000,000. 

issuable when its net earnings tor a ~er1od or twelve consecutive 
calendar months w1t~ the r1rteen calendar months immediately pre-

ceding the date ot the application to the trustee tor certit1cat1on, 

are at least tWice the nnnual interest charges on all bonds then 
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outstanding, all olltstand.1ng retundable debt and. Olltstanding pr'1or 

lien bonds, and bonds app11ed 1:or. Ad.dit10nal. bonds may tJler~ter 

'be certit1ed by the trustee in an a.ggregate :principal amO'ClUt eq'Cal to 

seventy percent or the net cost ot physical pr~erty not ,rev1ously 

cert~1ed to the trustee, and subject to t~e earnings restriction 

applying in the ease ot the $4,000,000.00 ot bonds. 
Rereto:ore the e~ ~s issued $1,400,000.00 0: bonds or the 

. , 
in! tial series. I t now propose·s to a:mend its trus t 1nden't"c:lre by re-

ducing the amount ot the additional bonds 1:rom $4,000,000.00 to 

$2,100,000.00 and to issue eaoO,OOO.OO thereo~ to pay 1ndebtedness 

ex1st1llg as 0: J"Wle 30, 1929' end to :!'1ne.nee capital ~end1t'ttr'es :Jade 

prior to the. t cia te. '!he reco::'d shows tlla t the present application 

in no way is p:redica ted on expendi tt%:'es made subsequent to June SO, 

1929. 

It appears t:b.e.t about the t1:m.e or 1l'l8.k:1ng the tormer appl1cation, 

the eo~y had out~tand1:g indebtedness 1n the amount o~ $2,202,6o~.67, 

as tollows: 

Ullderly1ng bond. issues • • • • • • • • • • • • • • • • • $309~OOO.OO 
Due Sierra Pae1ric Electrie Co~any:~ ~ 

Notes ••••••• " ••••••••••••• 1,400,000.00 
Advenees'.. • • • • • • • • • • • • • • • • • 4ze.,6~&.67 

Due Rene> Nat1o:oal Be.nk .0. . . . . . . • . . • . . . • 55,<)00.00 
Total ••••••••••••••• ~2t202,o06.6Z 

The underlying bond issues and a portion ot the amounts due 

Sierra Pae1~1e Electric Company, the owner ot app11cant·s outstanding 
o 0 

stock, were paid through the original $1,400,000.00 bond issue and the 

:?roposed $800,000.00 issue is to:: the :purpose or 11q.u1de.ting ill p.ar~ 

the othe= indebtedness. Te~"c1::noD.7 in this connection given by Mr. R.P. 

Dayton, applieant~s treasurer and assistant seere~, as ~ell as an 

-
the indebtedness rete~ to was incurred in the ~k1ng o! additions 
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plants 
to,. and. betterments o"r,. a:9:p11~a.nt9s/and properties, and 1 t theretore 

appears to us that the request to issue bonds in pe:yment thereot is not 

unreasonable. 

The e.pp~1ce.t1011. shows tJ:lat the compan,. at this t1m.e bas out-

standing $1,.400,.000.00 ot bonds and $1,.987,000.00 ot'six percent notes 
.'. . . ~ 

e.:ld aCCOw::Lts payable to Sierra PaCit'1c ... ~'t·r!:c:-.~~nY.A.t the conclu-

sion or the proposed !1nanc1llg,. applicant":s bonded debt Will be 1n-

e::eased to $2,'200,.000.00 and the e.::loants due its hold1ng company re-

duced to $1,307,.OOO.OO,mak1ng a total indebtedness, aside ~om. cu:-rent 

l1ab1lities ot ;S,S07,.OOO.OO. ~he eomp~ bas tiled a valuation ot 

1 ts properties, as Exh:l.'bl t "r, showing an est1mated cost o"r its !'1xed 

cap1tal as ot December 31, 1931, o"r $9,952,7~.OO,.exclus1ve or devel-

opment cost, water right value, materials and su,plies and worldllg 

capital. In its balance sheet it =eports 1ts ~1xed ca~1tal at 

$10,.405,679.00 and its reserve tor depreciation at ;1,295,.214.00. It 

1s not.necessary tor the purpo3e ot this proceeding to reconc1le the 

d1tterenee between the two ~ounts, or analyze the same 1n detail. 

ORDER 

Sie=ra Pac1t1c Power Company hav1ng applied to the Railroad 

COmmission tor permission to execute an indentt::re and to issue bonds, 

a public heo.r1ng he.v1ng been held. be:ore Examiner F~nkbe user and. the 

Ra1lroad COmmission being ot the op1n1on that the application should 

'be granted, as herein provided, and tllat the money,. p=o:perty or labor 

to be procured or paid to: throttgh the issue ot such bonds is reason-
ably required tor the p~-pose specif1ed here1n, wh1ch purpose is not 

~n whole or in part reasonably chargeable to operating expex:z.se or 'to 



e-

1:tcome, 

IT IS BEBEBY ORDEEZD~ that S1e::re. Pacific Power Company. be, 
,- , 

and it hereby is, a~thorized to execute an indenture supplemental 

to its mortgage or deed or trust dated Sept~ber l~ 1930, and to 

issue and ~ell at not less than 85 percent 0: their race value, and 

accrued 1~terest, $BOO~OOO.OO ot its tirst mortgage and refunding 

gold bond$~ Series "B", bear1J::g interest at rive and One halt' percent 

:9cr enr;,'cJn and =tur1:r:.g on Uarch 1, 1957, and to use the proeeeds 'to 

pay in part indebtedness due Sierra Pacitic Electric Comp~. 

The authority here1ll granted is subject to the tollow1ng con-. 
d1tions.:- .' . 

1. Applicant shall. keep such ~eeor~ otthe issue ot the "conds 

herein authorized and ot the d1~osit1on o~ the proceeds 

as will enable it to t1le, on or betore the 25th day o~ 

each mont~ a ver!tied ra~ort, as required by the Rail-

road Comm1:ssion's General Order No. 24, which order 

1nsofa.r as applicable, is :::ada a put o'! this orc.er. 
2. ~ne authority herein granted to execute a trust indenture 

is tor the :purpose ot thi3 proceeding only and is gre.n'te~ 

only 1nsote.r\"'8.s this Co:m:l1ssion ba~ jurisdiction tUlder 

the terms ot the Public Utilities Aet~ and is not in-

tended as an approval ot such trust indenture as' to such 

other legal requirements to which it may be subject. 

s. Wi th1n ,thirty (30) dc.ys atter execution or the trust in-
-, ' 

denture applicant shall ~lle two eert1t1ed copies thereot, 
With the Railroad Commission. .. 

4. The authority herein granted Will become eftective when 

applicant has paid the tee pre$cribe~ by Section 57 



or the Public Util1ties Aet, which i"ee is Eight 

Hune.red ($800.00) Dollars. 
. . -, 

DATED e. t San Frane1eeo-, ca.l1tom1a, this day o'! 

Jla.e.rch, 1~32. 

- . - - ,." I', ',," 

. . .. ..' 
.--. ~.' '+ ~'I'; ':' •• 

:,~:\;:: S p~Z "'~"":;:;; 
..... " .............. ~.L~" .... '" 

; I· ..... 
m4'«~· 


