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BZFORZ THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SIERRA PACIFIC POWER COMPANY
{a coxporation} for authority %o
issue and sell. ezdditionsl First Mort~
gage and Refunding Gold Bomds, this
issue 1o be Series B and 4o bear
interest at Five and One-half Per
Cent (5%). .Authorized smount of
this issue Eight Hundred Thousand
Dollars($800,000.00) .

ipplication No. 17946

. st el e U N U e e N

Orrick, Palmer & Dahlguist,
by T.W.Dahlguist,: for applicant.

BY THE COMMISSION:

OPINION

Slerra Pecific Power Compeny has epplied to the Raillrosd

Comnission for pamissioi to execute an indenture supplemental to
its mortgﬁge or deed of trust of Septembder L, 1930, a:id %0 iscsue and
sell $8§>0;OO0.00 of its first mortzage and refunding five and ore
hel? ﬁercent gold donds due.Ma.rch 1, 1957, a¥ not less than 85 percent

- 0% Their :ace velue plus zccrued interest, for the purpose of paying

" outstanding indedtedness. |

| It appears that Sierra Pacific Power Company is engaged
in the publié utility electric, ges end water business in the State
ot Nerﬁ'ad.a and to & lesser extent, in California, serving electricity
for 1ight, power and other purposes iz end about nbristoz;, Portola
and the Leke Tehoeo district and supplying:i'c at wholesale %o mcléeé
Electric Lighé and quer Company and Truckee Public UPility District,

et Truckee, and to the Southern Pacific Compony east of the 'smz'z,

l_




of the Sierra Nevada Mountains. Its total Tevemues end expenzes

tor the last two calendsr years have been. reported as follows:-

Years ending December 31,
1950 - 1931

$1,075,840.31 :51,162,444.07
i 448:550.18 6391033-58
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82,875.26 79z505.46
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106,203.32 106,629.56
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14, 633.58 7. 485,55
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15'349.60 16 980.14
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ITEM

Electric operating revenues ...ceee.
Electric operating oxpencses (..eec.e..
Net electric operating revenuesS...
Gas operating revenues vevoamee
Gas operating exponses coencece
Ne¥t ges operating roveRUeS.cesecs-
Water operating revenues cescacse
Weter operating expenses O
Net water operating reventeScesces
Total net operating revelueSeceses
Trcollectidble dills
Tazes ...CCQOOOOOOOIOO.....0...
. B&lance s s amms L B N B N N N NN
Rent for lease of plant comsscacscens
Belance ccceceee. S Esesssassnssses
Nonoperating IinCcOMe .cccveescccccnnsw.

Gross corporate InCome .eececcccnces

DEDTCTIONS:

. lnterest on DURAS .ceseccccccoaceass
othﬁr mwmst L L I B O BB A A N W Y ]
Amortization
Miscelleaneous
Depreciation

morit for year A AL B N NN
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31,368.66 70,000.00
176,912.47 136,735.45
1,471.88 4y 584049
726.38

100,000.00

o boossssmnass
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Oz July 31, 1929, the company filed its Application No. 15835
for euthority, emong other things, to execute & morigage or deed of

trust on its properties. Suck authority was granted by Decision No.
21494, datved kvgust 30, 1929, as amexznded, and thereafter the company
executed an indenture of the open=end type providing for an initisl
issue of $1,600,000.00 of bonds and an 2dditional issue of $4,000,000.
issuadble when its net earnings or & period of twelve consecutive
calendar months within the fifteer calendsr months immediately pre-
ceding the date of the application to the trustee for certification,
are at least twice the annual interest charges on all bonds then




outstanding, all outsteanding refundable debt and outstanding prior
lien bonds, and bonds applied for. Additional bonds may thereafter
be certified by the trusitee in an aggregaete principel amount egual to
seventy percent of the net ¢ost of physical property not previously
certiftied ¥o0 the trustee, and subject to tﬁe earning# restrictiqn
applying in the case of the $4,000,000.00 of bonds;

Heretofore the compeny has issued $1,400,000.00 of bomds of the
initial series. It now proposes to emend its trust indenture by re-
ducing the amount of the adﬁitional bonds from $4,000,000.00 to
$2,200,000.00 and to issue £$800,000.00 thereof to pay indedtedness
existing as of Jume 30, 1329 and to finazce capital expenditures nade
prior %o that date. The record shows that tho_presenx application
in no way is predicateld on é:penditures zade subseguent to June 30,
1929.

It appeaxrs that about the time of making the former application,
the company had outstandirng indebtedness in the amovnt of $2,202,é66.67,
as follows:

TUnderlying DOnd 1SSUES o« 2« v ¢ o # o 2 o 2 o o o o o o« « VQOQ 000.00

Due Sierra Pacific Electric Comnany-

Note" ) s & & & e o o = l éoo ooo.oo
.&dvan.ces *. s o o & & 5 @ ‘ 428, 6650 67
Due Reno Natiomal Benk .- ¢ e e e o o s . 65,000.00

The underlying bond issues ard & porvion of the amounts due.
Sierre Pacific Tlectric Company, the owner of épplicant's outstaniing
stock, were paid through the origimsl $1,400,000.00 bozd izsue and the
proposed $800,000.00 issue is for the purpose of liqnidating in par<
the other imdebt edness. Teaéimony irn this comnection given dDy Mr. H.P.

Dayton, applicant's treasurer and assistant secretary, &s well as an

énalysis of the company's finanecial statements,clearly indicate that

the indedtedness referred to was incurred in the making of sdditions
B




plants
t0, and betterments of, applicant's/and properties, and it therefore

appears to us that the request %0 issue bdonds In payment thereofl is not

-

wareasonabdble,
The spplication shows that the company at thiu time has out-
utanding $1,400,000.00 of bonds and $1, 987 OOO 00 of six percent notes
axnd accounts paysdle to Sierra °aci’1c acectr£c~Compeny.At the conclu-
sion of the proposed finsncing, epplicant's bonded debt will de 1~
ereaseld to $2,200,000.00 and the exmounts due its holdirg company re-—
éuced to $1,307,000.00, making a totel indebtedness, aside Irom current
liabilities of $3,507,000.00. The comparny has filed a valuation of
its properties, &s ibit "Ev", showing an estimated ¢o3t of Its Lixed

capital as of December 31, igél, of $9,952,784.00, exclusive of devel-

opment cost, weter right value, meterials and supplies and working
capital. In 4its balance sheet 1t reports its fixed capitel at
310,405,679.00 and its reserve for depreciation at $1,293,214.00. It
is ROt necessary for the purpose of this proceeding to reconcile the

difference betwveen the two amounts, or analyze the same In detaill.

Sierra Pacific Power Compeny having applied to the Reilroed
Cormission for permission to execute aun indenture and to issue donds,
& public lhearing heving been held before Examiner Fankhauser and the
Railroad Commiszion being of the opinion that the application should
be granted, as herein provided, and that the money, property or labor
to be_procurcd or paid for through the i{ssue of such bénds is reasonw
ably required ror the purpose specified herein, wiich purpose is not

in whole or in part reasonably chargeadle to opereting expense or o




{acome,
IT IS EEREBY ORDERED, that Siexra Pacific Power Company de,
and it hereby is, authbr;zéd to execute an indenture supplemental
10 1ts mortgage or deed of trust dated September 1, 1930, and to
iczuwe and sell at not less than €5 percent of their face value, and
acerued intefest, $800,000.00 of its Lirst mortgage and refundéing
gold bonds, Series "B", Yearirg interest at five and ome half percent
per annum and m&turiné on March 1, 1857, and to use the proceeds to
Pey iz part indedbtedness due Sierra Pacific Flectric Company.
The anthority herein granted is subject 0 the following con-
ditions:~ | |
1. Lpplicent shall keep suck:record of the issue of the bonds
 herein authorized and of the disposition of the proceeds
as will enabdble it to file, on or dYefore the 25%th day of
each month, & verified report, as required by the Rail-

réad Commission's General Order No. 24, which oxder

insofar as applicabdle, is made & pert of this oxder.
The auvthority herein granted to execute & trust inldenture
iz for the purpose of this proceeding only and is granted
only Iinsofarvas this Commission has jurisdiction under
the terms of the Pudlic Ttilities Act, and is not in~
‘tended as an epproval of such trust indenture as to such
other legel requirements to which 1t may de subject.
Within thirty (30) deys after execution of the trust ine

denture appiicént skall ;116 two certifield coples thereof,
w}th the Railroadld Commission.

The authority herein granted will become effective whex
applicant has paid the Zee prescribveld by Section 57




of the Public Utilities Lct, which fee 1s Eight
Hundred ($€00.00) Dollers. '
DATED at San Framcisco, Celifornie, this ,’7’% day of
March, 1932, |
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