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In vae latter of the Applicetion of
PIONZER TRUCK COMPALNY OF LOS ANGELES,
a corporation, %o transfer its oper-
ating rights Irom and to Los Angeles
Herbor ard its verminal, and t¢ cell
Lifteen motor truclks and thirteen
trailers to Ploneer Truck and Transicr
Company of Los Angeles, & corporation,
and Pioneer Truck and Transfer Company
of Loz Lxngeles ©To acquire said oper-
aving rights, trucks and trailers.

Application No. 17985

ZY THS COMAISSION:

OPINTON AND ORDER

Ir thais applicetion tie Railroad Commission is asked

to maXe dn order authorizing Pioneer Truck Company of Los JAngeles

vo sell and transfer certain operative rights and equipument %o

Ploneer Truck and Trarcler Compeny of Los Angeles and esuthoriziag
the latter to icsue $15,002.00 of its coxxmon capital stock.

Ploncer Truck Coxparny of Los Angeles conducts and
operates a general drayage busizess in the CLty of Los Angeles and
also & transportation business to and from Loz Angeles Harbor and
4ts termizal iz the City of Los Angcles at 1005 South Mateo Street.
The ma jor mart of the business of the corporation iz that of non-
utility drayage operations and the company has concluded to zeparate
its two clacses of dbusiness by transferring itc transportation
activitioes to Plonecer Truck and Transfer Company of Loz Argelec.

The operative rights permitiing the traasportation
business were acguired by Flomeer Truck Company of Los Angeles under
suthority granted by the Commisszion by becision No. 22580, dated
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June 25, 1930, and provide for the tramsportation O property for con~-
penzation between the fixed termimi of the City of Loz Angeles and the
steamship wharves and docks located at Los Angeles Zarbor, that is,Wil-
mington and Sax Pedro. The equipment to be transferred with the rights
includes 15 motor trucks and 13 trailers, which are descerided in some de-
tail in Exhibit "Fr T1led with this application.

The applicé.tion showe thet it is prdposed to assign the operative
rights without eny compensation and to sell and transfer the trucks and
trailers in exchange for 15,000 shares of the capital stock of Pioneer
Truck and Transfer Company of Los ingeles of <the par value of $1.00 a
share. Accorling to informetion filed in this proceeding, the merket
velue of the trucks and trefilers sggregates $15,000.00. |

Piopeer Truck and Trensfer Company oOf Los A‘_.ngeles has an suthor~
ized capitel stock o2 $500,000.00 divided into 500,000 sheres of the
par value of £1.00 eech. At presexnt but three zheres are outstanding,
being held by the present Board of Directors, which includes George L.
Colburn, Z. A. Andrews and v.J'.Mapeé.. The compeny desires to incre&_;e,
1ts Boerd of Directors to five and to issue ome share of stock to A.E.
Mllexd and ci'zas. 0. lurray upon the payment of the per velue thereof.

The Commission has considered epplicants® request and is of the
opinion that this is 2ot & matter in which & public hearing is necessary,
that the epplication should be granted, ss herein provided, and that the
mopey, property or labor o bde procﬁred or pald for through the issue of
the stock 1s reasonably regquired by applicant for the purpose specified
hereim, which purpose is not in whole or in part reasonably chargeable
t0 operating cxpenses or o in.conie. in making this order the Come

mission wishes %o place the purchzser upon notice that operative rights

do mot constitute & class of sroperty which should be capitalized or

used as an element of value in determining reasonable rates. Aside
from their purely rermissive aspect they extend to the holder a full or
pertial momopoly of e class of business over a perticular route. This
monopoly feature may de changed or destroyed at any time dy the state
which i=s not in any.'rreépect limited to the anwmbexr oL rights whickh may be
given. b2




IT IS EERTEY ORDIRED thet Pioneor Truck Company @f
Loz Angeles be, and 14 2ereby iz, authorized to sell and transler, on
> tefore April 30, 1932, +o Plonecr Truck and Transfer Company of
Los Angelez the operative rights neretofore acquired by iv uwnder the
avtority graated by Decision No. 22580, dated June 25, 1930, and +the
trucks and treilers set Zorth im Zxaidbit "F" atteched to this petition.

IT IS EEREBY FURTEER ORDERED that Ploneer Truck and
Transfer Company of Los Angeles be, and it heredvy is, authorized to
parchase and ccquire seld operative rights and ecuipmeznt axd to iscue
aad deliver iz full gayment thereof $15,000.0C of its common canital
stock and to issue iz addition £2.00 of its common capital stock at
poxr for cash and use tre proceeas for working canitel.

Tae cuthority aerein granted iz subject to tae follow-
~ing conditions:

L. D2Rloneer Truck Comparny of Los argeles and Pionecer

Truck and Transler Company of Los Angeles shall uzxite iz common sup-

plement “o the tariflfs on Iile with the Commission covering the oper-
atlons under thc operative righatsherein auvkorized to be translerred,
Ploreer Trucxk Company of Los angeles on the one hand withdrawing and
Pioﬁeer Truck and Translfor Company of Loz Angeles on the other hand
acecepting and estadlishing such tariffs and all effectlive cupplexents
thereto.

2. FPiloneer Txuck Company of Los Angelés shall wiéh-
draw irmmediztely tiae time schedules Tfileld in its name with the Raill-
road Commicsion covering itc sorvice under the operavive rightsherein
autrorized to be trancsferred, andé Ploncer Truck and Traxnsfer Company
of Loz Angclez shall file, in duplicate, iz 1ts name time schedules
covering such service, walch time cchedules chall be idemtical with
those now on file in the zame of Piloneer Truck Company of Los Angeles,

or tixe schedules satisfactory to the Commiszsion.
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3. The rights ané »riviloges nerein auvthorized %o
be transferrzed may not hereafter be sold, transfermed or service trere-
under discontizued urless the writton corsent of the Reilrosd Commission
Lirst is secured.

4. o vehicle may be operated hy Ploneer Truck and
Trazsfer Compexny of Los Argeles uznder the authority heroin graznted
unless suck vehicle iz omed by seid company, or is leased by it
wder contract or agreexent oz a dacis satisfcctéry to the Railroad
Commiszion.

S. Plonmeer Truck and Transfer Compexzy of Loz Axgeles

shall keep such record of tne stock hemein authorized to be 1§§ued
and of vhe digspositior of tihe nrocecds éc w1l enable it %o Tile,
on o= btefore the 25%a day of each month, & verified report, ac re-
cuired by the Raeilroad Commission's General Oxder Xo. 24, whick order,
incofer az epplicable, is made e éart of this order.

6. The auvthority herein gramted will beconme effective
riftecn (15) days after the date heoreos.
DATED at San Francisco, Celifornie, this ;Zéz &oy
' , 1932,

Commissioners.




