AN
Decision No. ,.,4.")’..;3

2EFQ0RE THEE R@ILROAD COMMISSION OF TES 3TLTE & CALIFORNIA

In the Matter of the Application of )

ZILLSBOROUGH WATER COUPANY, )
a corporation, %0 issue and sell )
bonds and to asswme obligation and g

Application No. 18023
liability.

3roveck, Phleger & Harrison, for applicant.

3Y THE COMMISSION:

OZINION AND ORDER

In this application Hillsborough Water Company hes ep-
plied to the Railroad Comnission for permission to issue $1.2,000.
of itz first morigage six percent donds duwe 1936, at not less than
ninety percent of their face value pius acerued interest, 2al to
assume the vayment of a deed of Txust 2nd note in the principal
anount oL $3,000.00, payedle in three annual instellments of
$1,000.00 due two, three snd four years from the date thereos, with
interest at six percent per annum.

Hillsborough Water Compeny iz & corporatiorn orgenized
wader the laws of the State of Californie and engaged as a public
utility iz purchasing water from the City ané County of Szn Froncisco
and in distriduting it 1n end adbout ESllsborough. 1% appears that
heretolore there has deen some cause for complaint 2bout the weter
delivered by the company and that the Commission by Decision No.
24106, cdated Qctober 5, 1931, directed 1t to proceed with the in~
sfallétion aad operation of facilities providing for the f£iltration

of the entire supply of water received by 1t Zrom the mein of the

L




water department of the City and County of San Framcisco.
The company reporis thet the estimeted cost of acquiring
nocessary lands and rights of wey end in comstructing such & fil-

tration plant is $15,009.97, as Zollows:

Ipand S ® B8 sasesssestePssRsEs -.-.-..0...-\45 ooo oo
Tapping 44" pipe and _oving metersS... 150.00
Tilter house 24" by S6' and concrete
Loundations. ceccansssrsmsscs 1£,995.00
Tilter equipment, 500 g.p.m.capaclty 4,965.00
?1pe &nd Ii tim -5 000D ssIPSTLEraBsDse 627.66
1115'3&3.1&‘51011 o.L bipm sessmonssnanaaes 258-00

12" sewer pipe and specials . 113.82
Instellation of érain ceveececes roccen 60.00

Zlectrical wiring ceeecaceccncececes . 268.49
bump 300 g.v.m., &nd 30 2.9. motor.. 482.00

doving oxisting DURP cccececsccccccas 50.00
°ressure reducing valve c.ececccecccna 240.00

Installation and mein line connections 100.00
Inc1dental$ - & 5 &b e ehsaEre e Do aaavsrs zoo-oo
Angineering scecsccecoscncasccccvcnas 500.00

Tom cost.....-.. ....... :3152009'.97

it 1is propesed vhat tTitle to the lands and rights of way
will be acquired by John A. Hoey, apyplicant’s president, for $5,000.,

of whick $2,000.00 will be pald in cach ané the balance will de rep-

resented by & deed of trust, a ¢copy of whick is filed in +this pro-
ceceding, and a note for $3,000.00 peyadble in three egual annuel
installments of $1,000.00, as hereinbefore set forth. The proper-
ties then will be transferred to apvnlicant, subject TO the deed of
trust and note for $2,000.00. The halance oF $12,009.97 of the
estimeted price will be provided, iz part, through the issue of the
$12,000.00 of vonés.
The company reports its investment in fixed capital, as of

Decexber 31, 1931, et 3293,842.88. ts bonded debt is reported at
only $11,000.00 and its notes peyeble et $3,500.00. Its financiel

statement indicates that 1its assets, heretofore have been Tinanceld




largely through the issue of $200,000.00 of common stoeck andéd through

the use of czurplus earnings and reserve uoneys. The eernings of
the company, &s well as the assets, in the Commission’s opinion, are
ample to support the p:oposeajbonduiSSue.

The Commission is &f the opinion that this iz zmot a matier
in which & public hearing is necessary, and that the money, propexty
or lador to be procured or paid for through the issue of the bonds
end the assumption of notes is reasonably recuired f£or the purpose
specified herein, which purpose is 0%, in whole or in part, reason-
ably ckergeable %o operafing expense Or %0 income,

IT IS ZEREBY ORDERED, that Zillsborough Water Company be,
and it heredy is, euthorized o issue $12,000.00 of rirst moritgage
six percent dbords, duwe 1936, at not less than ninety percent of face
value plus acerued imterest, and 4o assume the payment of a deed of
trust, substentially Iin the same form as that filed herein, and &
six pexrcent promissory note iz the prinmcipal amount of $3,000.00
payable, as set forth herein, for the purpose of financing the cost
of acquiring lands and of comsiructing its proposed filtration plant.

The euthority herein granted is subject to the fillowing
conditions:~

l. Applicant chall keep suck record of the issue of the
honds and of the {dispositionr of the proceceds ecs
will ezadle it %o file, on or before the 25th day
of each'month, a verified report, as recuired by
vhe Railroed Commission’s General Order No. 24,

which order, insofzr as‘applicable, iz nmede &

part of this ordex.




2. The autbority herein granteld will become effec~
 tive whez applicent has paild the zminimum fee

preseridbed by Section 57 of the Public TUtile-
ities Act, which fee is Twenty-five(525.00)

Dollars.
DATED et Sen Francisco, California, this JZ/F-&ay oL
March, 1932,

Commissioners.




