Declsion No.

SEFORZ TEE RATLROAD CONIISSION OF THEE STATE OF CALIFRXIA

In the Matter of the ipplication of )
COOK MCFARLIND COLPANY )

Tor order euthorizing amortization )

of mortgege and notes to facilitate ) Aapplication No. 18020

buciness and obviate necessity of ;

renewils.

BY TEE COMMTISSION:

OPINION AND ORDEIR

In this application Cook Me¢ Farland Company asks the
Rellroed Commissfor to make an order approving the execution
of & note and mortzege({deed of trust) im the Principal amount o
$82,500.00 and the issue of an wsecured note i the principel
amownt of $16,270.74.

It eppears that Cook MeFarland Company, smong other |
things, is engaged in operating a pudblic wtility werehowse business
at 915 Mateo Sireet, Los Angeles. On Jemuary 1, 1928 1+ pur-
chased at & ¢cost of $223,108.34, a +two stoxy Class "A™ reinforced
concrete building at that location, amd in doing <o assumed the
poyment of & morigege on the building in the amouwn: of $67,500.00
éné Issued other no%es in.the voval emount of §56,500.00. It

eppears that from time to time the propervies were refimanced by

vYhe company and renewal notes izsued. On July 24, 1931 <he

company issued a renewsl note for $82,500.00 payedle 1n>mcn£hly

installments of $750.00 with interest at seven perceant, and
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executed a deed of Trust toO secure the payzent of the note. On
November 4, 1931 it issued an unsecured six percent renewal note
tor $16,270.74.

The Commission did not authorize the compeny to execute &
deed of +rust or 1o issue renewal notes, sund ia our opinion the
actlon of the comﬁany in doing s0 was contraxy to the terms ol the
Public Utilities Ac%, and the issues nade therefor vold. it
clearly appears, however, that the fallure of the company o secure
the permission of the Railroad Commission was tirough inedvertence
and with no intent to evade the provisions of the iLct. Then ite
attention was called ﬁo the Jurisdiction of the Commission, 1t
forthwith filed this application.

We do not believe that we con approve the iscues heretofore
made. Such issues being void, we believe it will be necessary for
the company to execute & new deed of trust and 1o isste new ﬁotes.
It appears in this cormnection, however, thaet since the f£iling of

the apylication the note secured by the deed ol trust Ras deon re-

duced to $78,750.00 and that the unsecured note has beex reduced

to $14,500.00. It sppears 4o be applicantts intention to renew

- the unsecured note at ninety dey intervals, with Iinterest et the rate
of six percent per annum. The company has filed a copy of the deed
of %trust 0 secure the paymeat of itz rnote, and such instrunment
appears 0 bhe in Satisractory fom.

In our opinion & public hearing Iin This matter 1s ot
nececsary and that the money, pro;érty or ladbor to be procured or
paid for by the issue of the notes is reasonadbly reguired for +the
purpose specifried herein, which purpose is 20t iz whole or in part

reasonably chergeable to operating expense or to income,taerefore,




IT IS ZERERY ORDZRED,  that Cook lcFerland Company be,

and 1% hereby is, authorized to execute & deed of trust subston=-
tielly in the same formm as the deed of trust'riled‘with this Com=
mission on Maxrch 22, and %0 issue a note to be secured by seid
deed of trust in the principal amount of $78,756.00 peyable in
monthly instellments of §750.00 with interest at the rate of seven
percent per canum and €O issue an unsequred note in the principal
emount of $14,500.00, ﬁay&ﬁle nirety deys afver date with interest
et the rate of six percent per annum, both issues %o de for the
purpose of paying ox refunding outstandling indedtedness of like
axrount.

IT IS ZERIZY FURTHER ORDERED, that Cook MceFerland Compeny
be, and it heredy iz, authorized to renew the ninety day'note,gor
$14,500.00 or eny portion thereof, from time +to time, upon maturity,
for a total period Of not exceelding Lfive yeears from the date hereof.

The authority herein granted is subject to the following
conditions:~

L. Applicant shell Xeep such record of the notes herein
authorized and of the disposition of the proceeds as
will encdle it 0 file within thirty days € verified
report, ac reguired dy the Railroad Commiszion's
General Oxder ﬁc. 24, waich order insofar as appli-
cable, 1s made a part of this order.
sutkority herein granted 1o execute a deed of trust

' is for the purpose of thic proceeding only and is
grented oxly insofer as this Commission has juris-
diction under the terms of the Public Utilities Act,
and i1z not intended as an epprovel of sald Geed of
vrust es Uo such other legal requirements %o which

said deed of trust mey be subject.
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3. The authorivy lerein granted will become effective

when applicant has peid the fee prescrided by
Section 57 of the Public Ttilities Act, whick
fee iz Ninety-four(#94.00) Dollers.

DATED et San Frencisco, Caelifornie, this Z/?ﬁ/day ot

March, 1932.

Comnissioners.




