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Decision No. .o+l

EEPORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application
oL the QUINCY WATER WORKS, Grace
Webd, Owger, for an order estad-
ishing present rate dase and re-
adjusting rates.

Application No. 17650.
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T.S. Wedd and M.C. Xerr,
for applicant.
E.3. Wolfe, for protestents.

BY THS COMMISSION:
OPINION

In this proceeding Grace Webdd, operating under the ficti-
tlous name and style of Quincy Water Works and engageld in the dusi-
2ess 02 supplying water for domestic and commercial purposes %0
consumers in the town of Quincy, Plumas County, asks for authority
+0 increase rates. The application alleges that zince the estad-
lishment of the present rate base dy the Commissiorn additional
funds have deex invested in production and distridution Tacilities
end that operating expenses have inereased owing To the higher taxes
and the additional costs.of operating a new pumping plant recently
installed to supplement the water supply. The Coxmission 1s asked
to increase the rates to provide Jor the exira ezpeﬁse of operation
and to grant a reasonable return on the Iinvestmernt.

Public hearings were held in this proceeding vefore Ex—
aniner Satterwhite in Quincy.

The principal water supply is obtainmed Lrom springs lo-

cated in Genzner Ravine and 3oyle73avine and is impounded in three
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reservolirs having a combined capaclity of 775,000 gallons. The
spring sources are supplemented dy a well Lfrom whick water is pumped
directly into the company's mains. Service is rendered to 160 con-
sumers tarough approximetely 17,440 feet of mains.

The rates now in effect were esitadblished by this Cormise

sion in 1ts Decision No. 18662, da%ted July 21, 1927, 30 C.R.C. 236,
and ere as follows:

MONTELY FLAT RATE SCEEDULE

Residences, bdoarding houses, flats, lodging houses,
epertmenis, of five rooms and less

For eackh additionel rool~e-m-
Alditional for each dathitud-
Addlitional Tor each tollet
Additional for eack private garage and one automobile
Ad@itional for each private harn and cme head of stoCk-w—-
Addlitional for eack antomobile or head 0F =stock over one~—

Sprinkling or 1rr1gation of lamms, gerdens, shrubbery,
et¢., when taxen continuouvly “aroughout year, per

100 square feet ————
Sprinkiing or irrigation o* lawns, garders, shrubdbbery,
etc., wiel nov taken continmuously, per 100 sguare leet
during nmonth water 1s actuelly uselew—ceomecacan - i o o

Blacksmith shops, machine skops, lunmber yards, prizting
offices, bakeries, wndexrteking parlors, grocery stores,
theatres, warehouses, xeat darkets, drug stores,

D1llliard PArlorSeccmcccmc e e e — - ————————

Ice cream parlors, soda Iountains exd saloons, either
alore oOr in connection with other bdusiness—weaa o e e -

Bexnke, professionel offices, fraternel halls, club
rooms, shoe shops, stores and offices not othorwise

Restaurants, lunch counters, per unit of seating capacity-

Berber shop, per Chalirescecemeeaa ————— e e e
Adélitlional for each dathtub-

Laundries, according 10 uS@-wescmecocrmoccncccnear=-33,00 to0

Railroad use, water motors, schools, accoxding
$5.00 %o




Hotels:
Dining roof=--
Bedrooms, eachee=-

Public garages, S autonmodiles or lesS—m—ccccmmmcan -
For each additionel auntomobile over S

Stables snd feed yards, per average nuxbder

stock fed per month, oach- -
Privete barn or garage, in comnectlion with stores,
hotels, otc., Tor each antomobile or head of stock .25

Additional Zor ecch dathtud, toilet and urizal in
3 to 12, inclusive - - 25

Plunes County Couxrt House

Plumaz County Elgh SCRhOO)l-—rrmmcvwcmcccmcccaccnrae - 19.00

Minimum monthly charge for each service comnection- 1.25

Fire hydrants, subject to egreemeat by and detween
Quinecy Fire District and Quiney Water Forks.

=00 0=

In Decision No. 18662, dated July 2L, 1927, this Commis-

sion fixed a rate base of {32,030 for the then existing properties.
Subseguent thereto, applicant zas expended #4,364 in additional
capital installations. These detierments embrace a well and pump-
ing plant, connecting mains and the new Boyle Reservoir. The op-
erating revenues and experses Ior the year 1930 as presented Yty
applicant were $5,223 and $3,875, respectively, the net operating
revenue being $1,348. The results of operation Zor 1930 showed a
Toturn of 3.7 per cent on & rate dbase of £36,394. The evidencs
indicated that the necessity of operating the puapirg plant for ap~
proximately six morths of the past year, together with the higher
taxes, has resulted in an increase over the formexr 1930 operating
expenses of approximately £800 per year.

Zecause of the continuous succession of abnormally &y
years waich has characterized the c¢limetic conditions in this see~
tion of California, the supply from the springs failed and, in
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order To provide sufficient water o meet the demards of the con-
suners and for fire protection purposes, it hecame necessary to
install a well and pumping plant. The testimony of the comnsumers
in connection with the shoxtege of water wes <o the e*foct that
ot only has an insufficient and inadequate supply existed during
1931 dut there has been a shortege each suxmer for seversl yvears
last past, resulting in serious damage %o their lawns and gardens
since 1t became necessary to restrict and curtail the use of water
for irrigation purposes during the summer.

Protesiants presented a tadulation setting forth the
annual reports of the company £iled with the Commission and re-
quested thet these reports and the results of operation set out
Therein be considered end used by the Commission as the sole basis
Zor the estadblishment of the retes. The Teports for a three~year

period are as follows:

1929 1930
Capital Imstalled $24,994 $25,694

Operating Reveznue £ 5,086 & 5,223
Operating Expense : 2,980 3,875

Net Operating Revenue & $ 2,106 $ 1,348
Return 8.4% S5.%%

However, the evidence shows that these reports did not set out the
true finencial results of operation of the property, being in meny
instances incomplete and not reflecting the extra costs made neces~
sary for the operatior of the pumpirg plent.

The testimony of D.H. Harroun, one of the Comnission’s

engineers, showed that the additional capital instelled since the

-last proceeding before this Commission would increase the rate base




to $36,394 and theat the corresponding Eepreciation amnulity would

be $431. The operating revenue for the year 1930 was 5,223 and
the readjusted operating expenses for the same pericd amounted %o
$3,175. The primcipel revision iz this lattexr item was the result

7 the eliminetion of $700 expexded in constructing Boyle Reservoir
which had been allocated improperly to operating expenses instead
of eapital. TFuture operating expenses were esiimated by the Come
mission's engineer to be £3,900, including depreciation. The re-
sults of operation hased on the sbove revised Lfigures show a net
operating revenue of $1,286, equivalent to a return of 3.5 per cent
on the above rate base of $36,394. Anslysis of the evidence, how=
ever, indicates that the extremely prolonged pumping demeands which
the above estimate apparently contemplated are not likely to recur
eech year amd for thisc reason it appears that the sum of £3,650 is
a more Teasonadble allowance Ifor the average exnnuel operating ex-
penses Tor the immedlate future.

After considering all of the evidence sudbmitted in this

roceeding, 1% is clear that applicant is entitled to sme read just-
zent in rates, principally by reason of the additlozal experditures
for lands, well and pumping equipment and their operation and main-
tenance, installed at the urgent insistence of the community t0 in-
sure an edeguate water supply at all times. The iacreased rate will
produce sufficient funds %o assure an adequate =upply d: weter at
all times of the year on a flat rate dbasis. The consumers have eX=-
pressed a gesire to con¥tinue to receive flat rate sexrvice whickh
necesserily mnét require largexr faclilities Tor production and dis-
tridution than where the use of water is controlled by meters. It
is apparent that the charges reandered at flat rates will de greater
where & portion of the demand must'be Turnicshed by pumping from
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UDAOTZLTOVNE SOUXCES.

Grace WebD, doing dusiness under the Lictitious neme and
style of Quincy Water Works, having epplied to the Railroad Commis~
sion Tor an order establishing present rate dbase and readjusting
rates for water service furnished %0 consumers in the town of Quiney,
Plumas County, public hearings having been kheld thereon, the matter
heving been submitted and the Commission being zow fully inZormed
in the premises,

It is hereby fownd as a2 fact that the rates and charges

L the Quincy Water Works for water delivereld 0 consumers in the
town O Quizney, ir so far as they differ from the rates hereln es-
tablished, are unjust and‘unreasonable and that the rates and charges
herein established ere just and reasozable rates to‘ﬁe charged for
the sexrvice rendered, and

Basing this Order upon the foregoing findings of fact and
upon the further statements of fact conteined in the Opinion which
precedes this Order,

IT IS HERESY OXDERID by ihe Railroad Commission of the
State of California that Quiney Water Works de and it is heredy au=-
thorized axnd direcited to file with this Commission, witkin twenty
(20) deys from the date of this Orxder, the following schedule of

ratés, saiizjztes t0 be charged for all service rendered subsequent
to she L& dey of TN f , 1932:

MONTELY TLAT RATE SCEEDULE

Residences, boarding houses, flats, lodging X

apartments, of five rooms and lesSeemceans 81.75
For each additional TOMw- - . «40
Additional for each bathiub-rmomccceaa «25
Additional for each tolleterrmcccncannaa 25
Additional for each private barn and one head of gtock---- 25
Acditional for each heald 0F sSTOCK OVer ONOvwmmcmcmcwmmcmeme 20

-6-—




Sprinkling or irrigetion of lawzs, sardens, shrudbbery,
e%c., when <aken conitimuously throughout yeer, per
100 square feet-——== - . —m————f 03

Sprirkling or irxigation of lawns, gardexs, shrudbery,
ete., when not taken coantinuously, per 100 sguare
reet during month water 1s actually used- -

«Q7

Rlacksmith shops, machine shops, lumber yaxds, print-
ing offices, bakeries, undertaking parlors, grocery
stores, theatres, warehouses, meal markets, dIug
stores, billiaxd parlors-

Ice cream parlors, soda founteins and saloons, either
alone or in commection with otkher ducsiness

Banks, professional offices, fradternal halls, ¢lud
rooms, shoe shops, stores and offices not other-
wise listed - L.75

Resteurants, luneh counters, per unit of seating

capacity - - .10
Minimum clharge-e———mea - 2.00

Additional Zfor each exira chalr 1.00
Additional ror eac.h bathmb-‘——-u ----- - —— - B e s S - l‘oo

Leundries, according to use 10.00

Reilroed use, water motors, schools, acecord- :
ing t0 useme—=-a ~em=e$5.00 50 8.00

Hotels:
Dining room: - 2.50
Bedrooms, each= - .10

Public gereges, five sutomobiles or less 2.50
For each 2dditional antomodbile over five - 25

Stables and feed yards, $2.00 per average number of

stock fed per month, over eight eaChemwm=-—=w- 25
Private barns in comrection with stores, hotels, ete.,

for each head Of stoChmmm—mmenc—w-— m—————— 25

Additional for each bathtvd, toilet and wrimal in
3 %0 12, inclusive~ewmrcevcnmcnccaeax .25

Plumas County Court Zouse=—=mew= 28,00

Plumes County Eigh School- -——— 19.00

Minimum monthly charge for each service connectiole===- 2.00

Fire hydrent rate sudject to agreement by and beitween
Quincy Fire District and Quincy Ve ter Torkes.




MVELSTRED RATES

Minimum Monthly Charges:

5/8=inch meter
3/4~inch meter
l-inch metex
2=inch Mmetermmmamcrncccancrnaac. -
J=inch moeteremcmma
4=inch meter- ——

- Bach of the foregoing "Minimum Monthly Charges™

- will entitle the consumer to the quentity of
water which that minimum will purchase at the
montily Quantity Rates™ se: out delow.

Vonthly Quantity Rates:

Tizst 600 cubic feet,
Next 1,400 cubic feet, per 100 cudbic
Next 2,000 cuble feet, per 100 cudic
Next 2,000 cubic feet, per 100 cudic
Over 6,000 cuble feet, per 100 cuble

-000=

For all other purposes the effective date of this Crder
shell be twenty (20) days from and after the date hereosl.
Dated at Sen Fraxcilsco, Califormis, +this ﬁﬁ day of

ﬂ l)‘-"\/Q » 1932.
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