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BEFORE TEE RATLROLD COMMISSION OF THE STLTE OF CALIFORNIA

Ta the llatter of the Lpplication oF
PUBLIC UTILITI=S CALIFORKNIA CORPORALTION

(& corporation), for zuthority to issue

s promicsory notes payable more then
twelve months after date for The pur~ Application No. 18062
pose of acquiring a Diesel engine eand .
accessories.

Orrick, Palmer & Dahlculct,
for anplicant.

2Y TEE COMMISSION:

02IXICN

In this applicsiion the Raillroed Cormission is.asked o
meke an order authorizing Public Utilities Califormia Corporation
t0 purchcse and acquire 2 Diesel engine and accessories and, in oxder
to pay the cost (534,794.) thereol, to issue 2nd deliver to the
order of Worthington Pump and lfachinery Corporation iwenty-three of
its promissory motes for the amount of $1,500.00 esch, and one proz-
iscory note for the cmount of $294.00.

Public Utilities California Corporation is engeged in
the business, among others, of purchasing, generating, transmitt
delivering ané selling electricity for light, power and other pur-
voses in and.around Crescent CLity, Del Norte County. It appears
thet on June 26, 1929 the company entered into an egreement with
Hobbe, Well & Co. for the purchzase by applicant of the electric
enerey required by it in serving Crescent City and vicizity. The
sgrecment provides that at all times waile the saw nill of Hobbs,
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Wall & GCo. sholl be in oneration, Hobds, Wall & Co. will operate
the steem gemerating plant owned by applicant at Crescent City 2nd
will furzish to cpplicent eleetric cnmergy ot the price of one ceat
per kilowavi honT.

It now is reported that sinee Jonuery 1, 1931 the sawmill
of Hobbs, Wall & Co. has been running only intermitiently and thav
it has been necessafy for.applicant ©0 generete electric energy iz
its stezm plant by dburaning fuel oll. The cost of fuel oil‘
ported at $52.00 & barrel delivered a% Cresceont City and <the cost of
generating electric energy by such operation iz reported af 2.6327¢
ver kilowest hour, ac compered with the oxne cent rate under the
terms of the agreement.

v ic not believed that the sawmill of Zodbs, Wall & Co.
will oderate comtinuously for some time 0 come.  Applicant,there-~
fore, has decided %o instell & Diesel engine az2nld accessories at
Crescent Clty to be used while the sawmill it not in operation z2né
to geunerate electricity by meams of 1t rather than Dy continuing the

use of +the steam plant. The ¢ost of geaerating elecvricity by

means of the proposed plant is estimated at 1.165¢ per kilowatt hour,

ez compered with the steam plent cost of 2.6327¢. Thic zaving, it
is believed, will amount to $1,600. & moath.

applicant hos negoviated with the VWortkhirngton 2wy and
Yechinery Corporation Zor the instellation of a VWorthington Type D
13-1/4 x 17=-1/2 five cylinder vextical four cycle direct injectioﬁ
Diesel engine to operate at 327 R.P. . Thic eagine will de ar-
ranged for direct commection o and will include, (1) 250 X.W. &t
.2 PF, hree phase, 60 cyele, 2300 volt, 327 R.P.M. S5O deg. con-
vinuous rated alternator, furalshed complete wita 14 X.TW. dirced
conaected exciter, genmerator field rheostat, fowndation caps,
exeiver rheostet, exciter sole plate and amortissetr windings, either
General Electxi¢ or Electric lachinery llcnufacturing Company; one
generetor and cxeiter panel and other noceszary eguipment. The
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conirachy price for the plant installed exclusive o2 land, is

$04,794.00.  The cost of the land iz estimated ot 5500.00.

Under the terms of “he agreemexnt for the purchcse znd ine-
stallation of the plent, epplicent will pey %o the vezdor £1,500.
ronthly for twenty-three months and therezfter, one vayment of
$294.00,each of said payments to be evidenced by & vromissory note,
tae interest on which iz included in tho above amounts, provided
that 1L any payment i3 not made when due, 1t thereafter will bear
interest at the rate of =ix percent. The first note i3 paysble
thirvy days after the plant is placed in zcceptabdble operation.

~lvoough applicant requests permission o0 purchese ané
acquire properties and vo iscue notes, iz our opinion our authority
in this metter 1s limited o the issue of the notes. It appears %o
us that the installetiom of the plant referred to herein is in the
public interest, in that it will emeble epplicant %o senerete elec-
tric crergy at a lower ¢ozt than it now does 2nd thet therefore the
lessue of the notes should be authorized. It does not follow from
the order herein, tbat the Cormission if called upom to fix avplie

cant’s rates, will include both of 1ts generating plants im the rate

base.,

ORDER

Public Utilitles Celifornie Corporation hoving mede applica~
tion %o the Railroad Commission, as indieccted in the foregoing opinion,
and the Commission being of the opinion that <his 1z not s matter in
which & pudblic hearing is necessary, and that the money, yproperty or
labor to be procured or paid for through the issue of the notes ic

reasonedbly required for the purpose specified herein, which purpose




is not in whole or in part reasonadbly chargezsble to operating ex-
pense or 10 incone,

T IS ZEREBY RDZRED, that Zublic Utilities California Cor-
poravtion be, and it hereby 15 authorized, for the purpose of payirg
the cost of acquiring snd installing the Diesel plant and accesso~
ries referred to in the loregoirg opinion and in this application,
t0 iszue Twenty-three of its promiszory notes for the amount of
%1,500.00 eech 2nd ome promissory note for £294.00 end of the aggregate
Tace value of $34,794.00, the first of said notes to be &ue and pajh
able thirty days after the aforesaid plant is placed in acceptiadle
operation, and one o7 said notes to be due and nayedble each month
therealter, end all of seid notes to vear interest from maturity &t
tae rate of six perceﬁt DEr anoum.
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authority herein granted is subject to the Tollowing
conditions:w

(L) Applicent shall keep such record of the issue of the
' notes herein authorized as will emeble it to Tile

within thirty(30) days thereafter 2 verifTied re-
port, cs recuired by the Roilroad Commission’s Gen-
eral Order No. 24, which order insofar as cpplicebdle,
is mede a vart of <this oxder.
authority herein granted will become effective when
applicent hos peid the Zee prescrided by Section 57
of the Public Utilities 4ict.

B /A
DATED at Sen Francisco, California, this {g day of

1932, Gzﬂiﬂ'ﬁ‘
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Cormissioners.




