
Decision No. .) to h '72 

BEFORE TEZ RAII.ROAD COM.::ISSION OF TEE STATE OF CAL!FORNll 

In the Matter o! the App11cetion 0: the) 
D!.WOND RIDGE 7li..~ COMP.Ah"Y, ) 

e. cOl"l'oration, to': pe::miss1on to renew) 
notes now outs~d~g. ) 

Applic~t1on Ko. l80~4 

BY T"rlE COf&!ISSION: ---
O?I~~ION' 

D1amond A1dge __ fa tar Compe.:c.y has e.:pplied to the Railroad 

Commission tor permission to issue a note tor $3,000. tor a term 

or s1x months with interest at the rate o! seven perce:t ~er ~~~um, 

tor the purpose o~ renewing outstanding indebtedness. 

It appee.=s the. t Diamond :Ridge Water Compa:l.y 1s e. corpore.-

tion organized during ~~ch, 1916, under the laws ot the State or 
Calitornia. It is e~aged in the bus1ness ot turnishing end delivering 
water tor d~estic, com=ercial and 1=rigation purposes to some sixty 

consumers, m.ore or less, along 1 ts di'~ehes c..nd i:l and ~ound the to"RnZ 

ot Diamond Sp:1ngs aDd El Dorado, in El Dorado Co~ty. 
its assets and l1e~i11ties as or February 29, 1932 as tOllows:-

.A.SSETS 

Fixed cap 1 tal. • • .. • .. .. • • • .. • • • • .. • ~;119 , 251.12 
Cash • . . • • • • . . • • • • • ,. • • • • .. l28.91 
Accounts receivable • • • • • .. .. .. .. • • .. 75.50 
Corporate de~1c1t ................. _. 14,579.83 

Total assets ......... ::>;i34~14;, .. $o 

LIABIL!TIES 
Ce.l'ite.l stoek • .. • • .. .. • .. • • • • .... $ 62~OSO.OO 
Assessments. • .. • • .. • • • .. .. • • .. .. 64,650.72 
N"otes pe.ya.1>le .. .. • • .. • • • .. .. .. .. • .3,000.00 
Accounts payable. • • • • .. .. • • • .. • 3,781.17 
Con~umers~ d~31ts .. • .. • • • • • .. .. • 45Z.47 

Tote.l lia.b111ties ........ $1~41i4!).Z'6. 

1-



In connectio~ with the outstan~1ng note 1ndebte~es~ the com-
pany reports in EYJUbit wl~ that during 1926 it issue~ three notes 

in the aggregate amount ot ~2>250.00, which was reduee~ on ~eee:ber 

Thereafter on July 7. 1928 a turther note 
was issued in the ~ount ot ~l,OOO.OO, b=inging the total note in-

debtedness up to $3,000.00, ~hieh in turn roas :efinaneed on Dec~er 

1, 19Z1 through the 1ssue or a now note tor $3,000.00, dated Dec~er 

1, 1931, and due May 28, 1932, with interest et the rete or 3even 
percent per annum. 

The issue or the renew~l note was not authorize~ by this Cam-

~ission although it is clear that such authorization should tirst 

~~e been obtained. It is equally clear, however, that applieant'z 

failure to obtain the consent ot the Railroad COmmission Was through 

1nadvertence and with no ~tent to evade the provisions ot the Publle 
'Utilities Act. ~~en the =atte= or the neeess1~y or securing the 

permiss10n or the Railroad Co~ss10n was brought to its attention 
it ~ediete17 filed this app11catio~ 

:n -:nek 1ng this a:pp11ca tioD. the company reports the. t the issue 
o~ its notes was necessary beccuse it ~ee~ed tunds tor repairs to 

its pipe lines and to pay taxes~ as set torth in same detail in its 
E:r.h1b1 t "2". Since the issue ot the notes the company's revenues 

. 
have not been suttic1ent to ~ay the notes ~d its operating costs. 

~pplicant's note is not secured by :ortgage o~ deed ot trust 

on any or its properties, but is endorzed by tour ot its directors; 

D.8.IIlely, J'ohrl. I •. Me.rtin" ?. De~er, :::. :.:oore and ~.:a:.Greele,..· The 
" " 

order herein w1~ per.m1t the issue ot the new six months no~e, as 

a~p11ed tor, and the renewal thereatter tr~ t1me to ttme tor a rur-
ther period ot tour years. 



Di~ond Ridge Water Com~eny ba~ a~p11ed to th, ?~ilroad 

COmmission tor permission to issue e note tor $Z,OOO.OO, a public 
hee.::ing he.vi:ag been hold be!o=e Eze.:miller Satterwhite, and the Com-

mission being or the op~on that the issue or such note is reason-
ably requi:'ec1 'by applicant and the. 1; the app11ea t10n should be granted 
as here~ p=ovided, therefore, 

IT IS ~E.E,Y OP.DZRED, tl:.a t D ie.m:Qll~ RiCtge ":10. tel' Compcny be, 

and it hereby is, authorized to issue its promissory note on or 
betore June 30, 1932, in the principal ~ount ot ~Z,OOO.OO payable on 
or be~ore six :onths atter the date thereo~, with 1nterest at not ex-

ceeding seven percent per annum tor the purpose or paying outstanding 
indebtedness ot like ~ount. 

IT IS HEREBY 'OR~ ORDE?ZD, that Diamond Ridge Water CQm-
. . 

pany bo, end it hereby is, authorized to renew the note herein auth-

orized, in whole or in part, fran t1:e to t~e, provided that no 

renewal note "JJle.y:natu:-e later than December 31, 1936. 

The authority herein granted 1s subject to the follew1ng 

condit1ons:-
(1) .~ithin thirty(30) ~ays atter the issue or the note 

here~ authorized, epplic~t shall tile a re~rt 
ot such 1ssue~ as reo.n1red by the Railroad Com-

mission's General Order No. 24. which order 
insotar es epp~1cable~ is made a part ot this 
orc.cr. 

(2) The authority herein grented will become ettect1ve 

when a~p11eant has paid the m1~um ~ee prescribed 



by Section 57 of the Pub11c Ut1~1t1es Act, whieh 

tee is Tr.e~ty-t1ve ($25.00) Dollcrs. 
DATED at San Francis eo , Ce.l1tor:c1e.,. this t.L:tt£day or 

.l:.~ril, 1932. 

Co:cJ.iss1oners. 


