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Decision No. D L. ?,

BEFORE THE RAILROAD COILIISSION OF TZE STATE OF CALIFORNIA

In the Matter of the application of the)

DIAMOND RIDCE VATER COMPANT, )
e corporation, for permiszsion 10 renew )
notes now outstanding. )

application No. 12054

V. L. Boell, for applicant.
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OPINION

Diemond Ridge Water Compeny hes epplied to the Railroed
Commiscion for permission to issue & note for £3,000. for a2 term
of six months with interest at the rate of ceven perceat per snnum,
for the purpose of renewing outstanding indedrelness.

It appears that Diamond Ridge Water Cqmpany is & corpora-
vion orgenized during March, 1916, under the laws of the State of
Celifornie. It is engeged in tho business of furnishing end delivering
water for domestic, comxercial and Iirrigation purposes 1o some sixty
consumers, more or less, along its diftches and 42 and around the towne
of Diaxond Springs and EL Dorado, in El Dorado County. I% reports
its azsets and liebilities ez of Februery 29, 1932 as follows:-

A SSIETTS

Fixed capit&l [ J - - - - -> - -» - - -» - - - - -4;119’261.12
Cash - - - - - - - - - L] - - - - -~ - L - - - 1.28. gl
Accounts receiveble . . .

- - - 75.50
Corporate deficit . . . .

- - - - - - ’» = - 14’ 679083
Totel aSSeitcacreeeilid,l4D.36

ABILITIES

Cepitel stock . . . . R $ 62,050.00
ASSESSHents - . . . . . , . 64,850.72
Notes peyavle . . . . . 3,000.00
Accounts payeble . . . . . 4 s e 4 e . . 3,781.17
Consumers” Cepo3its o o &2 ¢ ¢ 4 o o 4 . W 46%.47

. Totel liabilities.......$lb4zl4b_55




In comnectlion with the outstanding note indedbtedness the com-
pany reports in Exhibi+ e toat during 1926 i+ issued three noves
in the aggregete amount éf'$2,250.00, walch was reduced on Decexber
81, 1927 %o £2,000.00. Thereafter on July 7, 1928 a further note
was lssued in the emount of £1,000.00, bdringing the totel rnote in-
deﬁtedness up o $3,000.00, which ir turm was refinenced on December
1, 193% througk the issue of o zew note for $%,000.00, dated December
1, 193L, and due May 28, 1932, with interest et the rate of seven
percent per annum.

The issue of the renewal note wes 104 authorized by this Come
missionm although it is clear that such authorization should first
have been odbtaimed. It is equelly clear, however, thgt applicant’s
failure to obtaiz the consent of “he Railroad Cormission was throﬁgh
inedvertence and with no intent to evade the provisions of the Publie
Utilities 4et.  Then the matier of the necessity of securing the
permission of the Rallroed Commission was brought to 4ts attention
it lmmedictely filed this application.

in meking this application the compery reports that the issue
of 1¥s notes wes necessary bdecause it needed funds for repairs to
itc pipe lines and to pay taxes, &z set forth iz some detail 1nm 1its
Exhidbit r2r, Since the issue of the notes the compeny's revenues
have not been sufficient 70 pay the notes and its opera%ing costs.

Lpplicant’s note is not secured by mortgage or deed of trust
on eny of its prbperties, but is endorzeld by rdur of 1ts directors;

namely, John I. Mextim, R. Dexker, X. Moore and ~eHE.Greeleoy. The

order berein will permit the issue of the new six monthes note, as

applied for, and the rezewal thereaftor from time 10 time for & fur-

ther period of four years.




ORDER

Diemond Ridge Water Compeny daving applied to the Reilroad
Commission o permission %o issue & note for $3,000.00, a public
neering neving been held belfore Examiner Satterwiite, and the Com-
mission veing of the opirion that the issue of such note iz reason-
ebly required by applicant and that the application shouléd be granted
as nereirn »rovided, therefore,

IT IS SERESY ORDIRED, thet Diemané Ridgze Weter COméany be,
and it heréby is, authorized to issue its promissory note on or
before June 30, 1932, in the princivel amount of 53,000.00 peyadble on
or before six monthe after the date thereof, with interest at ROt ex-
ceeding seven percent per annum for the jurpose of paylng outstending
indéedtedness of like amount.

IT IS EEREZTY FURTEER ORDEREZD, that Diemond Ridge Water Com-
pany be, end it hereby is, authorized o Tenew the no%é nerein auth-
orized, in wkhole or in paxt, from time %to time, provided that no
renewal znote mey mature leter than December 31, 1936.

The sutbority herein granted is subject to the Zollewing
-~ conditions:~

| (;)_ ¥ithin thizrty(30) days after the issuve of %he note

herein euthorized, epplicant shell file & report
of such issue, as required by tke Railroad Com~-
mission’s Gemersl QOrder KNo. 24, which order

insofer es epplicable, ic made & part of this

orier.
(2) The authority berein grented will become effective
' when applicant has paild the minimum fee prescrided




by Section 57 of the Public Utilitles Act, waich

fee is Twenty-five ($25.00) Dollers.
DAEED et an,Francisco, Calirornia, {this ggzZQday'or
Loril, 1932. '

Commissioners.




