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3EFO?Z T"".dS ?wi.!LRO;.D COMMISSION OF ''':.0:; STATE OF CA!.IFORN!':" 

In the :'!s. ttor ot the ~pp11ca t10n or ) 
A. L. RICEARDSON, ) 

doing ous1:ess as Pierce Arrow Stage, ) 
to zell end ~. L. Richardson, ~r.,to ) 
piJrehase an automobile stage line ) 
operated oetween Sae=~e~to and Lake) 
Tahoe points, via ?laeerville. ) 

Gwyn H. Baker~ for applicants 

BY THE cO:,~aSSION: --
OPINION 

In this application A. I.. Rieb.e.::'dson asks l»::-:n1~1on 

to sell and transte: to A. L. R1chardson, Jr., autostage operat1ve 

rights end prope=ties. 

It appears that A. L. R1cherdson, doing business under 

the t1r.n name and st7le of Pierce Arrow Stages, is engaged 1n the 

business ot trans,orting passengers and. express by autostages gen

erally" 'be tween Saera.mento and. I.e.ke Tahoe via Placerville. His 

operative rights permitt1ng such transportat1on were obte1ned by 

grant of the Railroad Comm1s::;1on by Dec1sion No. 15059, dated. 

June 15, 1925, (Vol. 26~ O~1n10n$ a~d Orders or the Railroad Com

m1ssion ot Calitornia~ page 523) an~ per.m1t the opera~10n as one 

unified system ot through service tor the transportation o~ passen

gers, baggage, end express be tween ell the termini end 1n term ed 1a to 

points served by end along the tollowing routes:-

1-



l. 

2. 

3. 

4. 

Between Sacramento a:ld 're.lle.c,. Lakeside and Fallen 
teat aDd 1ntexmed1ate points via Placerville. 

Between Lakesi'e and ~ahoe City ~d inte~ediatc 
t)o1nts as tolloVl'S: Bijou • ..u Ta.hoe. Grove~ Ta.llae,. 
Emerald Bay" Meekt-s Be.y, ?OI:l.1llS" Moana Villa,. 
MeKinney·s and Homewood. 

Between D1a.m.ond. Springs Cross Roads and D1a::lond 
Spring~ ~~ intermeiiate po~ts. 

Between Placerville and Camino end intermediate 
points. 

?rovided, that the right to t::a:lsport expre$s sh1p-
mentz, herein granted,. sllall be sub-ject to. the lim1te.t1on t2lat 
no single "Ce.ckage shall exceed thirty(ZO) j:)ounds in 1Teight,. 
excepti~g only sh1pzents o~ auto~oO~6 pe:ts which shall not 
exceed. one hUlldred~lOO) pounds 1n 7leight. 

It now appears that A. L. Richardson desires to ret1re 

trom. the autostage transportation business and has mac.e .arrangementz 

to trenstar to his son,. A. L. Richardson,. Jr.,. the above operative 

rights and. th1=teen. stages and two touring cars,. together with. :naeh-

inery, tools,. parts, etc. 

The consideration to be pei~ by the purchaser is the sum 

ot $30~OOO.OO" all or which is alleged to represent the e~t~ted 

:present value,. atter d.educt1ng deprec1at1o:l, or the phys1cal proper-

ties, nothing being included tor the operative rights. Under t:!le 

agreement or sale and transfer the purc~se price will be evidenced . 
oy a note, secured by chattel mortgage on the e~u1pment,. in the pr1n-

01:pa1 amount or $ZO~OOO.OO, payable in monthly installments or not 

less t~ $200.00. the tirst ?ayment being due on Y~y 1. 1~32 end 

monthly thereatter. No interest is stated in the :proposed note. 

It ap:Pears to us the. t a;p~11cant,.:; request to trans!"e= 

properties ~d execute a chattel mor~ge and note should be granted. 

In doing so, however, we Wish to place the purehaser upon notice that 

operative r1ghts do not eonst1tute a class or pro~erty which zhould 

be capitalized or used e.s an element o~ value in deter.m1n1ng reason

able rates. Aside trom their pure~y ?e~ss1ve aspect they extend 



to the holder a tUll or ~tial mono~oly o~ a class or business over 

a ~artieular route. This monopoly teature ~y be ehanged or destroyed 

a t any tme 'by the ste. te whieh is not in any respect limited to the 

nu:m.ber ot ::1ghts which may 'be given.. 

ORDER 

A~l'l1ea tion having 'b een. made to the Railroad Com.1ss ion 

tor an order cuthor1zing the transfer ot propert1ez ~d the execution 

ot a ehattel mortgage and note~ and the Commission being ot the Opin

ion tb.e.t this is not a matter in which a public hearing 1:. :o.ecessary 

llnd t:cat the money, property or labo:: to be procured or ~e.1d 'tor 

through the issue o't the note is ::-easonably roqu1red 'tor the pu.,,?o.se 

speeified here~7 which purpose is not in ~~ole or in ~art reasonably 

chargeable to operating expense or to 1neo:e, 

IT IS EEREBY ORDZREJ), the. t Jr.. L. :a1cbardson, dOing bus1!less 

undor the firm ~e and st71e or Pierce Arrow Steges, be, and he 

hereby is, authorized to transte: to A. L. Richardson, ~r., the certi

ficate o~ public convenience and neeessity acquired by h~ by Decision 

No. 15059, dated ~u:c.e 15, 1925, and the auto stae& properties described 

in the app11catio~ herein. 

IX IS HEREBY FOR'r.ci3R ORDEB:ED, tlla. t 1:;.. L. ?1ehe.rdson~. Jr. 'be, 

and he hereby is, authorized to execute a chattel mortgage substan

tially in the same tor.n as tha~ tiled with the application here1n, 

end to issue a note, secured by said chattel mortgage, in the prinCipal 

amount ot ~SO,OOO.OO, payable in monthly installments or not less than 

$200.00, tor the purpose 0: paying tor the properties herein authorized 

to 'b e tra.nsterre~. 



T~e authority ~ere1n gr~ted is subject to the !ollow~ 

cond1tions:-

-, 

(1) A. L. R1cb.a.rdsoll, selle=~ shall w1 thin tll1rty(30) days 

from the date o~ tho trans~er ot the o~e=ativo right: 

as herein authorized, w1thdraw tar1tts and t~ sched

ules on tile in his ~e with the Ra1lroad ~ss1on 

covering service under the rights herein authorized to 

be tre~sterred, end~. L. ~1cbard$on, Jr.,buyer, shall 

adopt or tile in his O";1Jl :c.o:ne such ta:r1tts and t1:ne 

schedules, said t~e schedules and tar1tts to contain 

the se:a:.e rs tes, rules end reguJ.e. t10ns now :ca~111e4. 

by said seller, or rete$, rules, regulnt10ns and t1me 

sohedules sat1stacto=y to the Railroad Commission. 

(2) The consideration to be paid tOl" the property herein auth

orized to be t:ansterred shall never be urged oet~e 

this Conmission or any other rate t1x1ng bodyase. meas

ure of: value 0-: sale. prol)erty tor rate t1x1ng, or any 

purpose other than the trans~er herein authorized. 

(3) The r1~ts and priyileges herein authorized may not be sold, 

leased, trans:erred no= ass1gned, nor service thereunder 

discontinued, unless the written conse~t ot the Railroad 

Cocmiszion to such sale, lease, transfer, assignment 

or discontinuance has :1rs~ been secured. 

(4') No vehicle mz:y be opera ted 'by A. L. :Richardson, Jr. unless 

:. 'such vehicle is owned 0:7 said a:p!,11eant or is leased 

by ~ under a contract or cgreement on a basiS satis

tactory to the Rallro~d Co~ssion. 

(5) A. L. R1chcrdson, Jr. shall keep such record ot the issue 

o~ the note here1n ~uthor1zed as will enable ~ to 

tile \vi thin thirty (30) days thereat'ter e. ver1t1ed 



report, as required by the Railroad Commission·s Ge~eral 

Order No. 24. which order, 1nsot~ as epplicabl&, is 

(6) The eut~o=ity herei~ e=~t~ will become et~~ctiv& whe~ 

~. ~. R1c~rdso~, :r. bas paid tho tee preser1be~ by 

Section 57 ot the Public Utilities Aet~ which ~ee ic 

Thirty($ZO.OO) Dollare. -' 1/- day 0: DATED at San Frcnc1seo, Cal1torn1a~ this 

~:pr11, 1932. 

Com:niss1onerz. 


