F'e
Decision No. <972

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the latter of the Application of

THE PACITIC TELEFPEONE AND TELEGRATH

COMPANY for an order to adjust rates Application No. 18034.
at its Gonzales exchange in commection

with increasing the hours of service.

James G Mershall, for The Pacific Telephone
and Telegraph Company.

EY TEE COMMISSION:
CPINICON

The Pacific Telephone and Telegraph Company, a corporation,
operating & telephome and telegraph business in California and other
states, herein requests authority to meke effective in its Gonzales
Exchange ceritain increased rates for telephone service coincident
with an increase in the hours of serxvice.

A pudlic hearing in this application was held before

Txaminer Satterwhite at Gonzales on April 14, 1932, when all inter-

ested subseribers were given am opportunity to be present axnd 1o be
heard and the matter was submitted for decisioa.

Telephone sexrvice to 176 magnete telephones located in
the town and surrounding territoxy 1s Turnished from the Gonzales
Exchange between the hours of 7 A.M. and 10P.}. daily. It i3 pro-
posed to extend the aveilability of service to 24 hours daily.

G. P. Walliek, Division lenager, Cormercial Department
of applicant company, placed iz evidence certain facts and figures




relating to the velue, reveanues end expenses of the exchamge. The

average plent in service during the year 1931 was $14,912.00 and is

estimated to be $16,000.00 for ihe Lirst year after the introduction
of 24-kour cortinuous service. The bYooks of the uddlity show that
1t failed by 31,098.25 of meeting iis operating expenses in the
Gonzuzles Exchange aexd that no return was made ol its invesiment. It
is estimated that the balance net revenue for the fLirst year of cob-
tinuous 24~hour sexvice will be $160.00.
The retes waich the utility desires to increase and the
rates proposed are sz follows:
Rate Per lonth
Present ~Proposed
Eours of Sexvice Sours of Service

7 AJl. to 10 P Continuous
Deily

Business Flet Rezte Service: )
Zech individual line desk set station  $2.75
Each two-party line desxk set station 2.25
Residence Flat Rate Service:
Bach individual line desk set station 2.25
Zech two~party line desk set station 2.00
Bach four-porty line desk set station 175
Bzeh wall set station = desk set station rote
less $.25 per xonth
Zach hand set station -~ desk set statlon rate
vius $.25 per month
Zvidence presented at the hearing showed that each subscriber
%0 Conzsles exchange service, whose cherges for service would be af-
fected 1€ the zpplication 1s granied, hed signed a card agreeing to
the proposed increase in rates and service. XNo proposal was made that
rates end charges rfor service other than those tazbulated sbove be
chenged, and we belleve tha% the rate changes authorized in this pro-
ceeding should be limited to those set forth above.
The proposced increcse in rates appears reasonable Lfor the
inereased avalleblility of service desired by the public and the pro-
posed level of rates will not be unreasonsbly kigh for the Gonzales

Zxchange.




The Pacific Telephone and Telegraph Company having made
application to the Rdilroad Commission for authority to increase
certain rates for telepnone service in its Gonzales Exchange, &
public hearing having been held, the matter having been taken un-
der submission and being ready for decision,

TEE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA here—
by finds as & fact that The Pacific Telephone and Telegraph Company

should increase the hours of sexvice and certein raltes for sexrvice,
as stated in the Opinion which precedes this Qrder, in its Gonzales
Zxchange, and

Basing its Order om the foregoimg findings of fact and
suck otker statements of fact and conclusions which appear in the
Opinion preceding this Qrder,

i [0 MDY ORDERED that Tha Dasifle Telephone and

Tolegraph Company is authorized o make erfTective for service on

end efter May I, 1932, in its Conzales Exchange, the proposed rates
set forth in the Opinion vwhich precedes this Order, provided,

1. Foll twenty-four (24) hour coxtimuous sexvice 1is
furnished on and after Meay 1, 1932,

. 411 other rates and charges for service in the
Gonzales Exchange will not be affected by this
Qrder.

5. The schedules of rates herein ordered are sub-
mitted for filing on or before April 30, 1932.

For all other purposes the effective date of this Ordexr
shall be twenty (20) days from and aftexr the date hereor/.;_
Dated at Sen Fre.ncisco,l Californie, this _Zv day of

s

April, 1S32. ,2 \J
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