AN
Declisiorn No. ?4 13\1

BEFORE THE RAILROAD COMMISSION

In the matter of the avplication
of TEQUSAND OAKS WATER COMPANY Applicatiorn No. l7842.
for order to inacrease rates.

L.L. Coloény, for Applicant.
Geo. L. Eampton, for Protestants.

BY TEE COMMISSION:

Thousand Qsks Water Company, a corporation engaged in
the business of selling and distriduting water for domestic pur-
poses to residents of Thousand Caks and vicinity, Ventura County,
asks the Railroed Commission for authority to douwble its present
rates for sueh service.

A public heering in this metter was held before Examiner
Keonedy ot Los Angeles.

At the hearing applicant wes granted permission %0 ameid
the epplicatiorn %o include a Tecuest for authority o make an addi-
tional charge of rifty cents (50¢) or each delinquent bill.

The cvideace shows that Thousand QOaks Water Compeny was
incorporated in 1926 for the purpose of taking over end operating
& water systen installed by L.M. Culver exnd ascociates to aid in -
the sale of lots in a large tract of land known as Thousend Qeks,
Ventura County. O Qctodber 29, 1926, the Reilroad Commission

issued its Order in Decision No. 17542 granting to Thousand Qaks

Tiater Company a certificate of public converlence znd necessity




to operate a weter system. The present rate schedule established
in seid doclsion is as follows:
Mipnimum Monthly Charzes

5/8 x 3/4=-inch meteremm-meccrmmccccmmcacccmaa- mmmreem—ecaeae$] 50
3/4=1nCh meter-m—cemmmcmcecca—ca—— —mm——————————;———— 2.00
l-inch meltere-—e—mne-a e e emee e a e ———— T - 3.00
lz=inch metermmmumnna rreem e ————— - -——— - s = e e e e - 5.
2-inch meter—mmmumnnnnncama-a
S=inc¢h metex

Fach of the foregoing "™Minimum Monthly Charges”
will emntitle the comsumers to the quaniity of
water whick the minimum monthly charge will pur-
chase at the following monthly meter rates.

Monthly leter Rates

From 0 %o 1,000 cubic feet, per 100 feetummmman -=50.30
From 1,000 to 2,000 cubic feet, per 100 feetumcmnnmmn .25
From 3,000 to 6,000 cubic feet, per 100

From 6,000 to 10,000 cubic feet, per 100

over 10,000 cubic feet, pexr 100 feetemmmmacan

o0o

“he water supply is pumped. from wells into elevated
storage tenks and distriduted by gravity through approximately
61,400 feet of mains varying from six inches o one and onme-half
inches in dismeter. There are spproximetely fifty-itwo active con-
sumers receiving water fron the company, all of whom pay on &
metered basis.

Xlss Bethel Frence, booxkeeper, presemited reports on
bekall of applicant besed on the accounts a2d records of the com=
pany, and L.L. Colodny testified in regard to the presernt velue.
F.H. Ven Hoesen, one of the Commiscion's hydraulic engineers,
presented a report covering an appraisal of the company's property

as of Janwary 1, 1932, based upon the historical cost and a study

of the operating revenue and expense Tor the year 1931 and future.

Following 1s a briel summary of the above reports.




;Applicant;van Hoesen;

Estimated Cost of Properties - $43,437
Book Cost of Froperties $53,200 -
Estimated Reproduction Cost 34,957 -
Deopreciation Annuity - 1,213
Yaintenance & Operating Cost - 1931 (Books) 2,296 2,344
Maintenance & Qperatirg Cost =

considered recsomable for future - 1,538
Operatirg Revenue - 1929 - 1,345
Operating Revenue - 1930 - 1,566
Operating Reverue = 1931 1,426

oo

There ere no substantial disagreements 1n the above
Tigures except in the case of & reduciion in the estimated reason-
adble future expense submitted by F.E. Ten Hoesen. The testimony
shows this to be due to a reduction iz the =smount allocated to
the manager's salary. The testimony indicates that felr and ample
sllowance wes nmede by the Commission's engineer for the actual ser-
vices rendered. The above Ligures reflect a revenue for 1931 ap-
rroximately equivelent to the estimated reasorable future cost of
mainterance and operation zs submitted by the Commission's engineer.

From the evidence sudmitted 1t sppears that this water
systen wes installed to aid in the sale of lots iz a large tract
of land which at the nresent time is sparsely settled, as indicated
by the reports showing thet it requires an average of 1,200 feet of
pipé line to render service to each coaswmer. The present owers |
of the stock of Thousand Qeke Veter Company purchased the wmsold
lots in this trect, including the weter system, knowing the condi-
tions thet existed on the water system. Immedletely upon purchase
they replaced 40,000 Zeet of pipe linme to protect thelr interest.

It is unfortunate that the property has not sold as
anticipated but this is no feult of the few consumers who heve

purchesed lots and duilt homes thereon. They cenrot be expected




to pay an unreasoneble price for water service to maintain and

operate arn excessively over-built plant.

There was no evidence submitted thet indicates any ab-
noxmal condition in connection witn the &evelopment and distri-
bution of water walich should groztly inerease the cost of water
on this systex as compared to other utilities operating in the
viclnity under similar conditions. The request of applicant to
doudble its present rates would yield a revenue in excess of that
to which it is reasonadble entitled. However, it appears that ap-
plicant is entitled %o an edjustment of its rates and *he schedule
herein provided will yield this campeny a Zzir return upon & reasonw
able portion of its investment under the circumstances end conditions.

The precent rules anéd regulations of this utility provide
that monthly bills are delinquent fifteen dsys after they are pre-
sented for payment and, if not pald within that period, water ser-
vice can be discontinued upon giving due zotice eand the sum of
one dollar may be assessed for the reconnection of the service.

This mule, we feel, if carried out, gives applicant sufficient pro-
tection and Is ample incentive for the consumer to pay his watexr

bill promptly.

Thousand Oaks Water Compeny, & corporation, having made
applicotioz to this Comission as entitled above, a public hear-
ing having beer held thereon, the matter having been duly submitted
arnd the Comzission deing now fully advised in the premises,

It i1z heredby found as a fect that the rztes and charges
of Thousand Quks Water Cozpaxny, & corporation, for water delivered

to its consumers in and in the vicinity of Thousand QOsks, Venture




County, imn so far as they differ from the rates berein established,
are unjust snd unreasonable and that the rates hereln established
are just and reasonable rates to be charged for the service ren~
dered, and

Basing this Order upor the foregoing Ifinding of fact

and upon the further statements of fact contained in the Opinion

which precedes this Oxrder,

IT IS ZERESY ORDERED that the request of eapplicant for
authority to charge the sum of Lifty cexts (50¢) om all delinquent
water bills be and 4t is hereby dernied.

IT IS EZERZIBY FURTEER ORDERED that Thousand Osks Water
Company, & corporation, be and it is hereby asuthorized to file
with this Commission within thixty (30) days from the date of
this Order, if it so desires, the following schedule of rates to
be charged for all water service rendered its consd;ers subsequen?t
to the ,4/4// dey of W/E—c«/ , 1932:

=

METER RATES

Yonthly Minimum Charzes:

5/8 x 3/4-inch meter~—w=- ————— $1.75
3/4=-1NCh mEtET=mmmmamem————— ——————— ——————— —e—— 2.25
l-inch metermammmnccncncrcccann—— e ————————— - 3.00
la=inch meter ————— ——————— - 5.00
2-inch MELOr—ecmmmmmmmm——a—a ———————— 7.50

3=~inch meter~—wmmmeccrmmcman—- ————————————————— ————

Bach of the foregoing "Monthly Minimum Charges"©
will entitle the consumers o the quantity of
water whicZ that minimum monthly charge will pur-
chese at the following monthly guentlty rates.




Monthly Quantity Rates:

From 0 to 500 cudbic rfeed, cubic feete===30.35
From 500 to 2,000 cudbic feed, cuble feetm==- .30
From 2,000 %o 5,000 cubic feet, cublec feetmeawas .20
A1l over 5,000 cubic feet, cubic feetw-== .15

oQo

For all other purposes, the effective date of this Ore
der shall be twenty (20) days from and after the date hereof.
Dated at San IFrancisco, California, this 7 day of

o, , 1932.
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