Decision No.

BEFORE THE RAILROAR COIQMISSICON OF TEE STATE OF CALIFORNIL

In the Matter of the Application of

EUTANQO ILAND AND IZEVELOPMENT COMPANY

Tor authorization to Iincrease water Applicetion No. 17902.
retes for domestic and other service.

Phillip F. Travers exd F. Emerson Hoar,
for Applicenve.

W.C. Palamounteln, for Sutano Improvement
Cluv, Protestent. :

BY THE COMMISSION:

In this proceeding Butano Land and Development Company,
a corporation, makes application for an increase in retes for its
public uwtility systex which furnishes water for domestic purposes
to consumers in the summer resort subdivision krown as Butano
Falls Trect, located near Pescedero, Sen Meteo County.

The applicant alleges that the revenues obtalned from
the present retes are non-compensatory, being imsufficiernt in
amount to return the annusl meintenance and operation expenses,
including depreclation, and & reasonable iznterest return on the
capital investment.

A4 public heering in this matter wes held at Pescadero
before Exeminer Johnson. At the hearing eppllicant amended its
petition herein by requesting that the Commission esiablish such
increased rates as may he found 40 be just and reasonadle.

H.A. Noble, one of the Cozmission's hydraulic englneers,




submitted a report covering the results of & field investigation
or the water systex and & stuldy and analysis of the utility's past
operations. This Xeport shows a totel of 36,118 as the estinated
historicel cost of the utility properties instelled as of Janu-
exry L, 1932, and the corresponding five per cernt sirkirng fund de-
reciation annuity as $105. 7F. Emerson Hoar, for applicant, sub-
mitted an approisal of these properties amounting to $7,101. From
the evidence it appecrs that Mr. Hoar's appralsal includes zn item
of $506 for the cost of acquiring certain consumers® private pipe
lines in 1928 and 1929 which is a duplication, as this cherge is
alsolincluded in the estimeted cost of the distribution pipe mains,
and slso the sum of $137 for rights of way evidently should heve
been charged 0 the cost of developing and subdividing the trect
since the mainsg of the systexm in most instances are loceted in the

public streets. v also appeers that a 5,000=gallon wooden tank

installed at the "2 springs was omitted from the appraisal sub-

mitted by the Commission's engineer, the totel of which should de
increased by its estimated cost of $264. lMaling the sbove adjust=
men%s, these two eppraisals may be considered in practicel agree-
mente

The Cormission's ergineer submitted an estimate of $260
for the reasonable annuel msintenance and operation experses, ex-
clusive of depreciation. Applicent submitted e similer estimate
totalling $326, the difference being prinecipally accounted for by
larger estimates made by applicant for taxes and general expenses.

Cereful consideration of the evidence leads to the con-
clusion that the necessery and reasoneble annvel charges to allow
for the purpose of this proceeding for future operation of thils

system are as follows:




Meintenance and Operating EXpenses---—----a -3 260

Depreciation snnuity-=maw- - 108

Total Opereating EXDENS6S=c—mem—an= - 368

Interest Return on Rate Base Ofmemecmcrmm—me= $6,400
000

During 1931 there were forty-three active consumers on
thls system. However, twelve 0f them Lave refused o Pay the
rates for the water service, epparently on +he ground that at the

time of purchase of their lots this company hed promised them

Free s seemices 25 RTIAT MO0 CLGOUERRE B4 giaed o

in a prior proceeding involving this utility, in so Tar as thls

Cormissionts Jjurisdiction iz concerned, by Decision No. 20684
issued Jenuery 17, 1929, grexting epplicant its certificate to
operate and establishing the rates at present in effect. For
this utility to permit epproximately one-guarter of the total con-
sumers on I1¥s system to receive water service free end thereby not
stand taelr share of the burden of providing the revenue to meet
the necessary annual maintenance and operation c¢osts emounts to
en unjust discrimination against the other comsumers served. The
revenue obtalned in 1931 from the present rates ir effect totalled
£24) and this amount would heve been increased to about $337 had
the utility collected the amowts due £rom the twelve consumers
mentioned above. 3Iven asssuming that 2ll water users have eid
in full, it appears that applicent is entitled to & slight in-
crease in rates. The flat rete at present in effect is en annusl
charge of eight dollars payeble in advance for service for the
calendar year for domestic use for each cottege or residence served.
The evidence shows that this subdivision is at present

only sparsely buil%t upon end is 5till in the development stage. The
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rate established herein will reflect this condition and provide

a net return which will be fair ard reasonable under such cir-

cunstances.

Butano ILend snd Development Company, & corporation,
having made application to the Commission for authority to in-
crease the rates om its public utility water system supplying
the subdivision knmowz as Butaro Falls Tract, a public hearing
having b een held thereon, the matter having been submitted and
the Comrission belng now fully advised in the premises,

It 1s heredy found as a fact that the rates now cherged
by Butano Lend and Development Compsuy for water dellvered %o
its consumers, in sofar as they differ from the rates herein es-
tablished, are unjust and unreasonedble and *that the rates herein
oectablished are just and reasonzble rates to be charged for the
service rendered, and

Zasing this Order upon the Iforegoing findirg of facts
and upon the Ifurther statementis of fact conteined in the Opinion
wkich precedes this Order,

IT IS EEREEY ORDERED +hat Butano Lend end Develovment
Conpany be and it is heredby directed to filewith this Commission,
within thirty (30) deys from the dete of this Order, the follow-
ing schedule of rztes to be charged for all wmater delivered to

consuners beginning with +the presext season of 1932.




TIAT RATE SERVICE

Annuel Charge:

For domestic use of water for calendar year for
each cottage or residence, peyadble in

The ebove annual charge is due and payable
on tle flrst dey of June of each year of
service, except, however, that water nmay
be secured prior thereto at any time upon
vayxent of seid annuel charge.

000

For all other nurposes the effective date of this Order
shall be twenty (20) days from and after *he dete hereof.

Dated at San Franelsco, California, this _ZJe7  dey
ot ey , 1932,
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/Commissioners.




