Decision No.

BEFORE THE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicetion of

the DIAMOND RIDGE WATER COMPANY, a

corporation, for a raise in reles Application No. 17879.
for furnishing and delivering water

to its consumers.

BY TEE COMMISSICON:

Applicent herein, Diemond Ridge Water Company, 1s & pube
lic utility engeged in furnishing water for domestic, irrigation
and industrial purposes to approximately thirty-nine consumers in
and in the vicinity of Diemond Springs and ElL Dorado, in EL Dorado
County. In this proceeding epplicent asks for authority to in-
crease i1ts rates, alleging that the revenues received Ifrom water
sales during the years 1928, 1929, 1930 and 1931 were less than
the bare operating expenses ond upkeep of the ditceh system, in
consequence of which the stockholder~comsumer must absord the loss
through assessments creating en excessive and prohibitive cost for
the water used by such stockholder-consumer.

A public hearing in this metter wes held before Zxeminer
Satterwhite at Placerville.

This utility has been before ithis Commission in a number
of prior proceedings involving rates, service conditions and other

metters, in each of waich the Commission heas made extensive and

detalled investigations. In Declision No. 15092, declled December 2,
1927, and Decision No. 23896, decided July 21, 1931, the history,




Tlnancial, operating and other conditions of this systenm were

Tully set out and discussed in detail up to and including the

vear 1930. At the hearing of this application the evidence sube

nitted in the above two prior metters was admitted as & part of
the record of the instant proceedinge.

Tae evidence shows that during the yeer 1931 there
were thirty-cine consumers served by this system, comprising
domestic, irrigation and camercial users. The amount of water
sold was 2,385 miner's inch deys. The total maintenance and op~
erating expenses and taxes were $2,546 and the revenue £773.

The operating deficit for the year 1931, without considering an-
nual depreciation and interest on +the value of the system, waes
$1,773. The Commission's investigations and annual reports of
¥his utility show that from the year 1913 to 1931, inclusive,
with the excepiion of the years 1923 and 1924, for whickh no data
were avellable, and the year 1917 showing e profit orf $270, there
hes been an operating deficit for each year. The accumulated
deficit to the end of the year 1931 aggregates {49,944 and for
the four years last past from 1928 to 1931, inclusive, amounis

to $11,093. This is showz in detail in the following tabulation
which also shows the fluctuations iz the annuval volume of irriga-

tion water deliveries.
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As was steted in the Commission's Decision No. 19C92,

was later withdrawn &35 a result of negotiations with certain of

the consumers and other perties who, rather than see the system

ané water rights abandomed, ccquired all of the capitael stock for

tke nominal swm of ten thousend dollars.

of storage facilities and adverse clima<tic and

tions heve resulted in o continuous suceession

¢limaxed in 1931 when the serious drought left

no water to deliver after the forepert of June

realized gross reveanue of $773.

Siznce this

tize,

lack

firancizl c¢ondi-

f anrual losses,

the compeany with

with a total

These operating losses have been

This petition

mede up by assessments against the stockholders, many of whom are
consumers who now state they can no longer stend the unegual bur-

éden. This situation was dlscussed as follows in the former De-




¢ision No. 19092:

mkxxxseveral of the consumers are not stock-
holders in the company and, as the revenues &0 not
and cannot under presezt conditions egual operating
and maintenance ckharges, the stoc¢kholders are faced
with the burden of making up the deficit through
stock assessaents which the nonstockholders escape.
The net result of this situation is that a part of
the consumers are not only peying for their own ir-
rigation service but are peying also a very large
portion of the water costs of the other water users.”™

The rates in effect on this systexm at the present tinme
wore established by the Commission in its Decision No. 19092 and
are as follows:

RATZ SCEXDULE

Domestic Flat Rate Service:

For each residence, store, etCem——cemeceu-- -~21.50 per month
Sprinkling or irrigation of lawms,

shrubbery, gardecs, etc., up to and

including 2500 square feet, per month <03 per 100 sg.rft.
In excess of 2300 sguare feet, per month---« L0l per 100 sg.ft.

Irrication Service (Measured Rate):

Continuous flow per miner's inch day
(24 hours)==—=-
Cunulative flow per minerts inck dey--emem-- -
Additional water not oxdered in advance,
and furnished after seasonel applicetions
have been satisfied, where water is avail-
able, per nminer's inch day--=mwevancoccea- —
(One miner’s inch eguals a flow of onee-
fortieth of a cubic foot per second.)

For Industrial Purposes (Flat Rate):

Califoraie Door Company £75.00 per nonth
Caldor Railroad Company=—=em-meacmmwmccmcemeae 25,00 per month
For hotel at Diamond Springs 5.00 per month

oo

Applicant asks the Commission to authorize the following




Tor Domestlioc Flat Rate Service:

For each residernce, store, €4Ce===——mmw —————— 3 month
Sprinkling or irrigation of lawns,

shrubbery, gerdens, etc., up to and

including 2500 square feet, per month 100 sc.fv.
In excess of 2300 sguare feet, per month 100 sqg.ft.

FTor Irrigation Service (Measured Rate):

Continuous flow, per miner's inch dey
(24 hOUTS jmem—mavacccacrnccncn e~ e ————————
Cunulative flow, X minexr's inch day
Additionel water not ordered in advance,
and furnished after seesonal applications
have been satisfied, where water is avaell-
able, per mizner's inch day--~wvmene~- rmmwmm———
(One miner's inch equals a flow of one-
fortieth of a cubic foct per second.)

Application for irxigation service shall be filed
in the office of the company on or defore April 20th of
each year the service is required, together with a de-
posit amounting to ome-third (1/3) of the total seasonal
blll for the amount of water applied for. Balance of
the payments shell be made in eguel installments, due
a?d piszle on July 25%h and September 25th of each year
of service.

For Industrial Purvoses (Flat Pate):

Caldor Railroad COMpaRy--=me—=wm-—emeaean- ~—===%25.00 per month

oQo

Protest against the rates asked for by applicent was

made &%t the hearing by three irrigation users, who stated in general

that the necessity for an inerease in rates was conceded but that
the irrigetlion rate applied for was 100 high. There is no doudbt but
that the rate requested by applicant for irrigetion service is very
high. Nevertheless, the record also shows thet this rate will not
produce sufficient reveaue in a year of normal water yield to meet
the necessary maintenance and operating costs, exclusive of depreci-
ation, of such an average year. There appears 0 be nothing that

.may be done in this connection other than 10 authorize the rate re-




quested which at eall events chould result in a more equiteble dis-
tribution of the cost of water on the system between the stockholders
consumer and the nonstocxholder-consumer. The Commission again de-
sires to suggest that the consuners give further and more sorious
thoueght to the matter of forming and orgexrizing & mutual or other
cooperative organization looking toward the ultimate acquisition

end operatiorn of these properties.

Diamond Ridge Water Coupany, & corpoxation furnishing
water for domestic, commercial and irrigation uses in and adbout
the towns of Diamond Springs and E1l Dorado, in ZE1 Dorado County,
baving made application fox an increase in rates, & public hear-
ing having beer held ‘hereon, the matter having been submitted
ané the Commission being now fully advised in the prenises,

It ic hereby found es & fact that the rates now charged
by Diamond Ridge Water Coxpeny for water delivered %o consumers,
in so fer as they differ from the retes herein established, are
unjust and unressonable metes and 4that the retes herein esteblished
are just and reasonable rates for the service rendered, and

Basing the Order upon the foregolng finding of Zfact and

upon the furtier statemenis of fect contained in the Opinion whieck

precedes this Order,

IT IS EZREEY ORDERED that Dieamond Ridge Weter Company,
a corporation, be and it is hereby authorized to Ifile with this
Commission, withir thirty (30) daye from the date of this Order,
the following schedule of rates to be charged for all domcstice,
commercial and industriel weter delivered to conzumers subsequent

to the 2nd dey of Mey , 1932, and for cgriculiturel




irrigation service to be charged for the season of 1932 and there-

after until further order of the Commission.

RATE SCHEDULE

Donestie Flat Rate Service:

For each residence, store, etce.~ -==$2.50 per month
Sprirkling or irrigation of leswas,

shrubbery, gardens, etc., up to and

including 2500 square feet, per monih «05 per 100 sqe.lt.
In excess of 2300 square feei, per monthwe-—=- .02 per 100 sg.ft.

Trrigation Service (Measured Rate):

Continuocus flow per miner's inch day
(24 hours)=- -
cumulative flow per miner's inch day

Additionel water not ordered in advance,
and furnished after seascnal applications
have been satisfied, where water is avail-
able, per niner's inck day- -
{Cne miner's inch equals a flow of one-

fortieth of a cubic foot per second.)

Application for irrigetion service sholl be
filed in the office of the company oxn OF
Yefore April 20th of eack year the service
is reguired, together with & deposlt amount-
ing to one~third (1/3) of the total seasonal
bill for +the zmount of water appliel IoX.
Balence of payments shall be made in equel
installments, due cnd peyedle oz July 25th
and September 25th of eack year of service.

For Industrial Purposes (Flat Rate):

Caldor Railroad Company= ———————————— £25.00 per menth

I7T IS HTRERY FURTHER ORDERED that Diemond Ridge Vater
Company, & corporation, te end 1t 1z hereby directed to Tile with

this Commissiorn, within thirty (30) days from the date of this




Order, Tules and regulations covering the application for irrige-
tior water to be furnished irrigetors and %o be filled out by then
when ordering water, sald rules and regulations to be in conformlty
with those attached to the application herein.
For all other purposes, the effective date of this Or-
der shall be twensy (20) days from and after the datve nereof.
Deted at San Francisco, Californias, wails M__ day

o “7%?;/ . 1932,

I'i




