
Decision No. 

BEFORE T.l:i£' E..b.II.ROAD CO!a.n:SSION OF ~ STATE at C.AI.IFO~"IA 

I~ the Matter or the ~~plicet1on o~ ) 
SN:SIBJ:.E-TAVER..1'i!ETTI COM!?.A1rr, ) 

a corporation, tor permit to execute ) 
promissory note secured by dee~ ot ) 
trust on certain real estate and ror ) 
permit to sell and convey real estate.) 

Application No. 18093 

~ ~ COMMISSION: 

OPINION 

Sne1ble-Tavernett1 Company has ,applied to the Railroad 

Commission tor permission to execute a deed o~ trust and note ~ 

the ~r1ne1pa~ ~ount or ¢lO~OOO.OO payab~e in monthly 1nstallments 

ot ~250.00 with interest at the rate or seven percent per annum, 

and also tor permission to sell and convey real property. 

It appears that Sneible-Tavernett1 Company is a corpo

ration organized during November, 1914, under the laws or the State 

ot: California. It is engaged primarily in the general retail 

merchandise business in the unincorporated town o~ Gonzales, Monterey 

County. By DeCision No. 24097, dcted Octooer 5, 1931, it was 

granted a pre11m1~ary certificate or public convenience and necessity 

to operate a water syst~ tor the purpose or supplying water tor 

domestic and other purposes in and about sa1d town. 

in its water systen is reported at $l7,358.15. 

Its investment 

The application shows that the eocpany heretofore has 

executed two deeds or trust covering nonut1l1ty property, one secur-
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ing the pay.ment of a one year seven percent note tor $28,000.00 

dated Deee~er 29, 1926 a~d the other securing the pay,aent of a 

one year seven percent. note for $22,000.00 dated November 22,1929. 

This indebtedness, it is repor~ed, was incurred tor tho purpose or 

purchasing ranch properties and erecting a store building. 

The corporation now reports that it is necessary to re-

finance in part its outstanding indebtedness. Therefore, it has 
county 

made arrangements with Monterey/Trust and Savings Bank to execute 

a deed of trust on certain properties, including its public ut1l1ty 

water system, and to issue a $10,000.00 note payable in monthly 

installments ot $250.00, with 1nterest at the rate or seven percent 

per ~nnum. A copy or the proposed deed at trust is filed with 

the app11cation and appears to us to be in satiSfactory to~ 

COmi:lg to the request ot the compa.ny to sell and convey real 

property, it appears that it is its desire to dispose or 1ts real 

property from t~e to t~e as ~y be deemed neces~ and proper by 

its Board ot Directors. Such real property, it is set forth, is 

not a part or portion of the real or personal property useful or nec

essary in the per~ormanee or applicant'S duties or service to the 

public. Applicant may without an order from the COmmission. sell, 

lease or otherwise dispose or, any properties not necessary or use

tul in the performance and operation ot its pub11c utility water 

bus1ness(Sect1on 50 or Public Utilities Act). It therefore appears 

unnecessary tor us to pass on the companyYs request to sell such 

properties. 

o R D Z R 

Sneible-Tavernett1 Company ~v1ng applied to the Railroad 
", 

CommiSSion tor permission to execute a deed or trast and note and to 

sell real properties, the COmmission being ot the opinion that this 
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is not a matter in which a po.b11c hearing is necessary, and that 

the money, prope~ty or labor to be procured or paid tor through 

the issue or the note is reasonably required tor the purpose speci

tied herein, which purpose is not in whole or in part reasonably 

chargeable to operating expense or to income, 

IT, IS HEREBY ORDERED, that Sne1ble-Tavernett1 Company be, 

and it hereby is, author1zed to execute a deed ot trust substantially 

in the same form as that tiled with the application herein, and to 

issue its promissory note 1n the p~1nc1pal amount o~ $10,000.00, 

payable in ~onthly installments ot $250.00, with interest at the 

rate or seven percent per ann~ tor the purpose or paying or re~d

ing in part outstanding indebtedness, prov1ded:-

1. Tba t the author 1 ty herein granted to execute e. deecl or 

trust is tor the purpolse .or this proceeding Onl:r, 

and is oranted only insotar as this Commission has 

jurisdiction under the teDnS ot the Publie Utili

ties Act, and is not intended as an approval or said 

deed ot trust as to sueh other legal requirements 

to which it may be subject. 

2. That appli~t keep such record or the issue ot the note 

herein autho=ized as will enable it to rUe within 

tbirty(30) days therearter a verified report, as re

qu1red by the Railroad COmmission's General Order 

No. 24. 

3. That the authority here1n granted will beeame etreet1ve 

by Seet10n 57 or the Pub~1c Ut1~1t1e~ Act. wh1eh 

~ee 1$ Twenty-~1ve ($25.00) Dollars. 
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IT IS HEREBY FURTEER ORDERED, the. t the request 0'1: 

Sne1ble-Tavernett1 Campan~ to sell and convey :real property, not 

used or usetul in the pe:rtormance or applicant's public utility 

duties, be, and it hereby is, dismissed without prejudice. 

DATED at San Francisco, California, this _ ... l_-Y_t,..~.:.l __ 
day or _)y.., ......... ~ __ , 1932. 
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