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BEFORE THE RATLROAD CONLIISSICN OF THE STATE OF CALIFORNTA

In the Matter of the Application of )
LOS ANGELES RAILWAY CORPORATION ) Applicetion No. 18100
for authority to rezew ceriain notes.)

Gibson, Dunn & Crutcher and Woodward X. Teylor,
for applicant.

BY TEE COIRALSSICN:

OPINION AND ORDER

Los Anzeles Reailwey Corporation has applied to the Rail-
road Commission for sn order aprroving the rencwals of certain notes
now outstanding and esuthorizing it wupon the expiration of the due
dates to renew the noves.

The notes iz guestion are as follows:

Lvate of lssue Date Due 2avee Arount

Feb. 16, 1932 May 16, 1632 Security-First Natiozmal Bark § 100,000
Fed. 12, 1832 Jan.l2, 1933 Executors of Estate of Henxy

“. Huntington, Deceased 400,000
Nov. 27, 1931 Oct.27, 1932 Do 400,000
Aug. 1, 1931 Aug. 2, 1931 Redondo Improvement Co. 100,000
Dec. 1, 1931 Nov. 1, 1932 Euntingtorn Land & Improvement Co. 500,000
Dec. 1, 1931 Nov. 1, 1932 Do 500,000
Dec. 1, 1931 Nov. X, 1932 Do 270,000
Dee. X, 193L Nov. 1, 1932 Do 233,000

$2,503,000

It appears that the indebitedmess represented by each of
the feregoing notes was incurred in the f£irst instance some years age

in conmection with the acoulsition of property and ecuipment, the




retirement of bonds axnd the payment of other corporate expenses. The
original notes werc renewed upon maturity, the latest renewals taking
place upen the détes of issue indicated in the preceding tabulatidn.

The reanewals of the notes were 2ot authorized by the Com-
aission, altaough it iz clear that such authorization should have been
- obtaincd. It appears to us, however, that applicant'*s failure to ob-
tain permission from the Commission for the renewal ol the notes was
shrough inadvertence and with no inteat to evade the provisions of the
Public Ttilities Act. "hen the xatter of the necessity of securing
approval of the Commission was brought to the company's attention, it
filed this present application.

Ve do no%t believe that we can make an oxder approving ta
rezewnl of the now outstanding notes for the rezsonr that, in our
opinion, suck notes are void, and we cannot make an order appTroving
a void act. Te will make an order authorizing the company +0 issue
new notes axd to rerew the same upoz maturity from tilme to time for
a total period of five years from the date hereofl.

I+ is the opinion of the Commission that this application
is not a mstter in which & public hearing is necessary,’ that the:
money, pronerty or labor procured or paid for through the issue of the
notes is roasonadly required by applicant, and that the application
should be granted, as herein provided, therefore,

IT IS XEREEY ORDERED, that Los Azngeles Railway Corporation

be, and it is tereby, acuthorlized to lssue promissory notes in the ag~

gregate_principal'amount of not exceeding $2,503,000.00, such notes

%0 dbear intereét et not exceeding six npercent per annum, to de payable
on or before five yvears arfter the date thereol, and to be issued for
the purpose of paying or refunding the $2,503,000.00 of indebiedzess
represenved b??groresaid notes which applicant issued or eadorsed

without permission from the Commission, provided thet 1 saild Los

2.




axgeles Railway Corporation isccues a note or notes under the author-

ty herein granted for a term o lecs than five years, it may in
payment of such note or notes issue from time to time a renewal note
or notes, none of wihich renewal rote or notes, nowever, may mature
later than five years after the effective date of this order.

IT IS HEREBY FURTEER ORDERXED, that Los Angeles Rallway
Corporation shall keep such recerd of the issue of the notes herein
authorized as will exadle 1t %0 file within thirsy (30) days there-
after a verified report, as required by the Railrosd Comuission's
Generel Order No. 24, waich order, insofar as applicable, is made a
part of this order.

IT IS EEREBY FURTEER CRDERED, that the authorlity herein
granted will become effective when applicant has paid the fee pre-
seribed by Section 57 of +the Public Utilities Act, which fee is Oue
Thousand Seven Hundred and Fifty-ome and 50/100 ($1,751.50) Dollers.

/<
DATED at Sar Francisco, Californilas, this Z/ day
of May, 1932.
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