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Declslon XNo.

BEFORE THE RATLROAD COMMISSION OF TEL STATE OF CALIFORNIA

In the Matter of <he Application of
ORD ICE COMRANY,

a corporetion, FIRST NATIONAL TRUST
AND SAVINGS BANK OF SANTa BaRBaRA,
a natiomal banking association, and
XISSION ICE COMPANY, & corporation,
tor an order authorizing the trans-
fers herein set forth.

Application No. 18Q79

In the Matter of the Application of
PURITAN ICZ COMRANY
for an order auvthorizing it to assume Application Wo. 18090
1iebility as endorser of an obligation
of another corporation.

Reginald L. Veughen, for applicants in
Application No. 1807¢.

Lavrence L. Lerrabee, for Puritan Ice Company.

BY THE COMMTSSION:

OPINION

In 4pplication No. 1807¢ the Railroad Commission is asked
to enter its order authorizing Oré Ice Company to sell all of 1ts
properties to the First Natiomal Trust ard Savings Benk of Semte
Barbara, avthorizing seid bank to sell the said properties to Mission
Tce Company and authorizing liission Ice Company w issue notes, cxe-
cute a deed of trust and lease the pudblic utility properties thus

acouired, %o Puritar Ice Company and abandon the cold storage ware-

house operations heretofore conducted and now being conducted by

Ord Ice Companye.
In Application No. 18090 Puriten Ice Company aske der-

mission to endorse the note hereinafter referred to.




At the bearing had before Examiner Femkhauser in these
matters on Moy 6%k, counsel for applicants stipulated that the
matters might be consolidated for the purpose of bhearing and de-
cision.

It is of record that Ord Ice Company is indebted to the
First Nationael Trust and Savings Benk of Saxte Barbara for the
amount of 563,924.81, which 1néebtedness is represented by vromis-
sory notes seccured by a deed of trust on vhe real property of Ord
Ice Compeny end by & chattel mortgage on the persomal property of
seid Ord Ice Company. Ord Ice Company is unable to pey this in-
¢ebtedness. The First National Trust and Savings Bank of Senta
Barbara has agreed to cauncel the indebtedness and to waive all

rights to & deficiency juagment or recourse against the stockholders.

of Ord Ice Company, if Ged 8 Cﬁﬂﬁﬁﬂy 7|1} Vgemsier o the dank all

0f ivs cssets, both real and personal, of whatsoever kind or char-—
acter and wheresosver situated. The bank in *turn intends to sell

and trencfer these properties to Mission Ice Company for $40,000.00.
The $40,000.00 is 0 be vaysble as Tfollows:~ If the transfer of the

properties 1s comploeted by May 1, 1932, Mission Ice Company agrees
to pay on the purchase price the sum of $5,000.00 on said ley 1,
1932; $5,000.00 on November 1, 1932; $5,000.00 om liey 1, 1933;
35,000.00 on November 1, 1933; $5,000.00 on Mey 1, 1934; end the
belance of $15,000.00 on Wovember 1, 1934; cll delerred payments to
bear interest at the rate of six percent rer annum. If the trans-
fer of the properties to Mission Ice Company is completed after
May L, 1932, but on ox before August 30, 1932, the May 1, 1832 vay=~
rent of $5,000.00 Lis to be made a2t the time the properties are
transferred.

The payment of the indebtedness will be secured by & deed
of trust which will be a liern on the real property acquired by Mis-

sion Ice Companye.




Mission Ice Company is a corporation having an authorized
stock issue of $100,000.00, divided into 1,000 shares of the per
value of $100.00 each. At this time there ere 18 sharec of stock
of this company outstanding. The company was orgamized for the
primary purpose of distributing in Sarta Barbara and vicinity, ice
manufactured by the Ord Ice Company, Sente Barbara Ice Company and
Puritan Ice Company. At the time of its organizatiom, six sheres
of its stock were issued to eack of the three ice companies. Here-
tofore Puritan Ice Company hes acquired the six shares of stock
originally issued to Santa Barbara Ice Company. Through the
instent transaction it will, upon the vayment of the $40,000.00 to
the bank, acquire the six shares of stock originally issued to the
Ord Ice Company. ,

It is of record that while the estimated present value of
the properties of Oxd Ice Company is in excess of $40,000.00, the
bank would be unable to accept the company's note in vayment for
the properties which it intends %o sell to Mission Ice Company
unless the same 1c endorsed by Puritan Ice Company, or some one
else.

ir. T. P. Dalzell, secretary and treasurer of Puritsan Ice
Company and also en officer of Iission Ice Compeny, testified that
in his opinion the earnings of Mission Ice Company will be sufficient
TO enable that company to pay.the $40,0G0.00 indebtedness and that
ne actual liability will be essumed by Puritan Ice Compvany by en-

dorsing the notes to which-reference is made herein. XEe further

testified that Puriten Ice Company will benerit materially through

the acquiszition of the Ord Ice Company properties by Mission Ice
compeny. It will eneble Purliter Ice Compeny, among other things,

to utilize its excess plant copacity. Ze stated that upon the




payment of the $40,000.00, Puritan Ice Company will become the owner
of all of the outstanding stock of Mission Ice Company.

It is not the intentionm of applicants that Mission Ice Com—-

pany engage in o pubdblic utility business. ' The reguest is therefore

made that Mission Ice Compeany, after sccuiring the proverties of Ord
Ice Company, be pexmitted to lease the cold storage warchouse proper-
ties of Ord Ice Company t¢ Puriten Ice Company, which 1s now engaged
in operating a public utility warebouse at Atascadero. The c¢old
storage building of Ord Ice Company contains 2,340 square feet of
floor space and is reported &s having & value of $4,680.00. The

nonutlility properties will be also leased to Purivan Ice Company.
CRDER

The Railroad Commission beving been asked to enter its orxder,
as indlcated iz the foregoing ooinion, the Commission having consid-
ered the record and testimoay submitted st the hearimg had on these
epplications, and being of the opinion that such applications should

be granted, subject to the provisions of this order, that the money,
property or labor to be procured or paid for by the issue of $35,000.
of notes by Mission Ice Compeny, is reasouably recuired by that
vompany for the purpose herein stated, and that the expenditures foo
sueh purpose are not in whole or in part ressonably chargesdle to
operating expenses or to income, therefore,

IT IS EEREBY ORDERED as follows:

l. O and efter the elfective date hereof and prior to Sep-
tember 1, 1932, Ord Ice Company may sell and trensfer all of its
properties 1o First Nationmal Trust and Savings Benk of Santa Bar-
bera, which in turn may sell =2nd transfer scid properties to Mise-
sion Ice Company, seid sales cand trancfers to be made pursuant to

the terms and conditions of the agreements filed in Application

b




No. 18079 as Exhibits "B"™ and "C".

2. ifter the effective date hereof and prior to September 1,
1932, Wission Ice Coxmpary may issue, in part payment for the sfore-
said properties, notes in the aggregate amount of not exceeding
$35,000.00, and may concurrently with the acquisition of said pro-
perties, or prior to September 1, 1932, lease the public utility
properties, which sre now being operated by Ord Ic¢e Company, o
Puritan Ice Company.

Se Upon the executlion of the aforesaid lease and during
the life of such lease, Liission Ice Company may abandonr the opera=
tiox of the public utility properties now operated by Ord Ice Compvany
and which properties it will acquire under the suthority herein
granted.

4. Duriten Ice Compeny may alter the effective date hereof
and prior to Septembder 1, 1932, endorse the notes which Mission Ice
Company is hereinm authorized to issue in part payment for the pro-
perties which Nission Ice Company will acquire under the agreement
filed in 4pplication No. 18079 az Zxhibit "C", which agreement First
Netional Trust and 3avings Bank of Santa Bardara end Mission Ice
Company are hereby authorized +o execute.

S« Mission Ice Company mey after the effective date hereof and
prior to September 1, 1932, execute a deed of trust, substentislly
in the same form a3 the deed of trust filed in Application No. 18079
as Exhibit "DT, provided thet the suthority herein granted to exe-
cute 2 deed of trust is for the purpose of this proceeding only,
and is granted only insofar as this Commission has jurisdiction
under the terms of the public utilities aet end is not intended as

en epproval of seid deed of trust es to suck other legal requiremarts

to which said deed of trust may be subjlecte
| S
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6. The authority herein granted will become effective when
Mission Ice Compeny has paid the lee prescribded by Section 37 of the
Public Utilities ict, which fee is Thirty-five($35.00) Dollers.

7. within thirsy(30) days after the acquisition of the
aforesaid properties by Nisslon Ice Company, said Mission Ice Company
shall file with the Railroad Commiszion(l) a certified copy of the
deed or agreement under which it acquires and holds title to the
properties referred to in this order, (2) a certified copy of the
lecase under which ilission Ice Compeny leases its public utility pro-
perties to Puritan Ice Compeny end (3) a certified copy of the note,
or notes, which Mission Ice Company will issue in part payment Tor the
aforesald properties; and a certified copy of the deed of trust exe-
cuted by Missfion Ice Company to secure the peyment of the aforesaid
note or notes. o

DATED at San Frarncisco, Califoranias, this /é day of
Mey, 1932,
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Coaxzissioners.




