Decision No.

BEFORE TEE RAIIROAD COLMISSION OF TEE STATE OF CALIFORNIA
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In the matter of the application of
LOLETA WATER COMPANY for an order
fixing the monthly rates to dbe
charged for water without meters
and for a rate with meters, for
water furnished to consumers at
Loleta, California.

Application No. 17987.
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Mehon and Mahon, by J.P. Mahon,
for Applicant.

BY THS COLBISSION:

Clarence F. Bertsch and Eenry Perrott as joint managers
of the Loleta Water Company, a copartnership owned by Frank H.
Bertsch and Sersh J. Derrott and engeged iz the business of sup-
Plying and distriduting water for domestic use in end in the
vicinity of the Town of Lolete, Humboldt County, California, have
made epplication to the Reilroad Commission as entitled above for
the establishment of z schedule of rates. Applicant states that
consumers are now charged in eccordance with the Order of the
Reilroad Commission dated May 18, 1920, by which no meter rates
were fixed and thet it now desires %0 install meters on a large
numder of the services.

4 public hearing in this mattexr was held before Examiner
Jobnson at Loleta.

The principal supply of water for this system is obdbteined




from springs located in hilly pasture land about one and a quartex
miles east of the Town of Loleta. The area owned at the source of
supply is l.23 acres on whick is also located a 50,000-gzallon con-
crete storage reservolr. The water Iis transmitted to the town by
gravity through a 3-inch pipe lire. A well source was added in
1931 to supply a group of twenty-four consumers residing in the
highest zone served. By Decision No. 24231 dated November 16, 1931,
however, this well was declared iradequate and the developmeni of
other waters waes recommended. Irospecting for the site of & new
well has now been completed and 1t is expected that the well will
be under construction very shortlye.

The new managers asswed control of the system on Decem-
ber 1, 1931, as a result of the said Decision No. 2423l. Under
thelr operations the drainage area surrounding the source of sup-
Ply has been cleaned up; tile dreins have been placed in the chan-
nels leading fron the springs; the reservoir has been cleaned;
some S00 feet of 3-inch pipe have been replaced in the transmission
main and work is progressing on the development of the new well.
The probable cost of this new well, exclusive of power service, is
estimated by Clarence Zertsch to be approximately three hundred
dollars ($300).

No aypraisal of the physical properties was introduced dy
appilcant. DZDowever, there was submitted an appraisement of the
plant as of March 22, 1932, by C.F. Xau, one of the Commission's
engineers, in which the total estinmmted original cost of the prop-
erties was given as $13,724 and the depreciation annuity $240, com=-
puted by the five per cent sinking fund method. TFrom an inspection

of the company's books, the Commission's engineer also reported the

total operating expense for the year ehding December 31, 1931, to




be $£463, exclusive of depreciation, and the revenue for the cox-
responding period to be 31,570. Operations during that period
indicate a net return of 6.3 per cent on the investment in fixed
operating capital. PRased on the operating records of the five-
year period from 1927 to 1931, inclusive, and with due considera-
tion to increased pumping ¢ost that will be occesioned by the use
of the new well, 1t is estimated that the probable future annual
maintenance and operation costs for the system will very closely
approximate £880, 1ncluding depreciation.

No increase 1s asked in rates, for either flat or for
measured service, the sole scope of this request being for the
establishment of a reasonably equivalent measured rate. There is
one possible exception, however, and that is as to the present
flat rate charge to the grammar school, consisting of two build-
ings and housing at present an averege of eighty-nine pupils. The
present flat rate charge is four cents per pupil. It appears that
there is no necessity for a change in this flat rate dbasis for,
should there be any dissatisfaction with it, the rate can be elim-
inated by the installation of a meter and a charge made in accord=-
ance with the actual quanitity of water used. Inesmuch as the sys=-
tem has not heretofore bdeen metered and insufficient data were
avallable to detexmine the future water use, the meter rate fixed
herein is bYelieved to be fair to both the utility and consumers
and compares favorably with ﬁhe‘meter rates now employed in other
communities operating similarly and under the same general condi-
tions. It appears that, if the existing flat rate sckedule is
properly applied to the uses as shown by applicant's survey, no
change will be'required therein. To obviate further nisunderstand-

ing between the consumers and the utility over the existing flat




rate charge of tweniy-five cents per nonth for automobiles and
private garages, these items will be eliminated. It is & SO~

called ™auisance rate” and no longer necessary on this system.
Should the elimination thereof reveal any substential hardship
through the loss of revenue Irom any large user of water under
these particular items, it may be teken care of through the

justallation of neterse.

Application having been made to the Railroad Commission
as entitled above, a public hearing having beer held thereon, the
matter having been subnitted and the Commission being noew fully
advised in the premises,

It is Lereby found as & fact that the present rate sched-
ule of Lolete Water Compeny, im so far as it differs fron the
schedule of rates herein esteblished, is unfair and unreasonable

and that the rates herein esteblished are just and reasonable

rates to be charged for the service rendered, and

Basing its Order on the foregoing finding of fect and
on the further statements of fact cortained in the Qpinion which
precedes this Qrder,

IT IS EEREEZY ORDERTD thet the Loleta Water Company eand
Claerence F. Bertsch and Eenry Perrott, its manegers, be znd they
are heredby authorized to file with the Railrocad Commissicn, within
thirty (30) days from the date of this Order, and therecafwer charge
the rollowing rates for water delivered to counsumers in and in the

vicinlty of the Town of Lolets, Bumboldt County.




FLAT RATES

For residence of not more than five rooms

occupied by single family--—meecmcccccmama—ceo- ——————— -=$%1.00
For each 2dditional TOOM~- e e ()
Zrivate bathiuds, eaChrwmcmwcamccaacaas —————————— e «10
Private tollets, eachmr—mn== emm———— ——— 15
For hotels and lodging houses, ir addition to the

fTemily rate, for each room with a water tepe-—sccmcacee .20
For each room without a water tap EXe
For restaurant or dining room in comnection therewith--- 2.00
For small stores-ecemmc—a —————————————————— 1.00
For lerge stores or warehouseSwemmaceccean —— 1.50
For rooms on second and third stories occupied as

offices, for each room with water tap- m————— 25
For barber shops, with onme chair and one bathtub—mmrm=m——= 1,50
For each additional chaire-—-- -———————————— ——————— m——— 42O
For each additional bathtud it T 1)
For urinels, bathtubs, tollets, either public or in

hotels or berber shops or SChOOlS~—emmecerecceccmc——- ——— .25
For drug stores—a=- mmemeen= 1,00
For sode fountains in addition %o drug store ratem—=m=a= 1.50
For blacksmith shopSewmaw—e ——————— - «50
For photograph galleries —mmmmemnen—— 2,00
Tor bakeriesw-—- - - 1.00
For butcher shops—- - - 1.00
For irrigetion of lawns, garderns and shrubs for

1,000 square feet, charge durirg summer ROnthS~=—=- e L10
For public halls and lodge rooms - _ mmeee 1,00
For private stables for one horse or cow including

water for washing vehicleSe=muwmweaa - «25
For each edditioral cow or horse - cmmcmmm= 05
For schools per pupll based upon an average attendance-- .04

VETER RATES

Meters maey be installed either at the option
of the utility or the consumer. If requested
by consumer, deposit must be made by such conw
sumer upon application as follows:

5/8 % 3/4=inch meter——e—m—en ————$15.00
3/4=ireh meter=- ~mme—= 25,00
l-inch meter—w-—cameamme= - 35.

Above deposit to be refunéded % the consumer
by way of credit on monthly water bills to
the extent of twenty (20) per cent thereof,
until entire deposit is refunded.

Monthly Minimum Charges:

For 5/8=inch metere—emceecaac~cea- ——————— ———e——5],50

For 3/4-inch meter - - 2.00
For l=~inch meter—ee=- - - 3.00




Bach of the foregoing "Monthly Minimum Ckharges®
will entitle the comsumer %o the guantiity of
water which that monthly minimum charge will
purchase at the following ™Monthly Quantity
Rates."”

Monthly Quantity Retes:

0 to 600 cubic feet, per 100 cublc feetlm—wmuw
Next 1,200 cubic feet, per 100 cublc feet
Next 2,200 cubic feet, per 100 cubic feet
Over 4,000 cubic feet, per 100 cublic feet

oo

Dated at San Francisco, Californie, this ,73"‘/ day

e, , 1932.
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