
BE]'ORE Tm: RULROAD COr.oo:SSION OF THE STATE OF CAI.IFORNIA. 

In the matter or the A~plioation o~ ) 
PACIFIC GRE:'mO'Ot"D LINES, INC., 2. oor- ) 
porat1on, to sell and B. ? McCONNAE! ) 
to ~urohase oertain oper2.t1ve rights ) 
ror the trnns~ortation or passengers, ) 
baggage and express between Elk River ) 
Junction and Falk, Eureka and. Fresll- ) 
water Camp; a point on the Redwood ) 
Highway north or Arcata and Burnt Ranch ) 
via Blue Lake and «illow Creek; Blue ) 
Lake and Korbel; Crannell ~ction and ) 
Crannell and Orick and Orleans, end ot ) 
the purchaser tor a oertiticate or ) 
publiC convenience and necessity ) 
between Sootia and Trinidad on said ) 
RedWOOd Highway. ) 

Applioation No. 17991 

H. C. Lucas, tor Paoific Greyhound Lines, rne., 
and B. P. MeConne.b.a. 

Nelson and Ricks, by Mr. RiCks, ror B.:2. McConnaha. 

BY TEE COMMISSION: 

OPINION --.,------
Paoifie Greyhound L1nes, Ino., has made application 

to sell and traIl ster to B. P. McCo:c.naha. certain or its operative 

rights as granted by Decision No. 23244, and B. P. MeConnaha has 

joined in the ap~lication as purchaser, and, in addition, has 

sought a certificate ot publi0 convenience and necessity tor an 

operative right for the transportation of passengers, baggage and 

express between Scotia and Trinidad. serving all inter.med1ate 

POints. 

A public hearing herein was condueted by Examiner 
.Johnson at Eureka April 8, 1932, at which time the matter was 

duly subm1tted tor decision. 

The operating rights sought to be tr8llster:.-ed are as 

follows: 
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1. Betwee~ Orick end Orleans via the main highway 
through We1tehpec. 

2. Between Crannell JunctiQn and Crannell Via the 
main h1ghway. 

3. Between the intersection or the main State high-
way (Redwood. Highway) and the All1ence-Willoy 
Creek road about one-quarter mile east or Alliance 
and Burnt 'Ranch Via the main traveled highway 
through Blue take and Willow Creek. 

4. Between Blue take and Korbel via the main highway. 

5. Between Eureka and Freshwater Camp Via the main 
highway through RYan's Slough, Freshwater Corners 
and Gart1eld. 

6. Between Elk River JUnction and Falk via the ma1n 
highway. 

All of the above r1ghts are port10ns of the conso11dated 

operat1on of ?ac1tic Greyhound Lines, Inc. and by this a~plication 

1 t 1s sought to transfer them to McConmtlla tor a nominal considera-

tion or $1.00, applicant alleging that they are local lines reed-

ing the main. line opera ti on via Redwood Highway, through Eureka, 

Crescent C1 ty and Grants Pass to Portland and san FranCisco t and 

that their operat1on can better be conducted by a local o~rator. 

Exh1b1t ~B", attached to the application, d1scloses that 

the patronage has deoreased during the year 1931 on the line from 

Eureka to Korbel trom. 24.2~ per bus mile in 1anue.ry to g~O, in Dec-

ember; on the line from. Eureka to Scotia tram 19~2~ to 9.4,; from 

Eureka to Tr1n1dad from 19.6¢ to 6.9~; but on the line from Eureka 

to Freshwa. ter has increased trom e.2~ to 20.7" per bus mile, end 

Eureka to Falk trom 12.9~ to 14.1~; the ~tne Eureka to Burnt Ranch 

has ma1ntained during the year revenue t:ro::t 19.9t per bus mile to 

l7.1¢ per bus mile, with an average ot appror~mately 18.5¢~ As a whole, 

however, the s1% lines sought to be transterred to McConnaha have 

earned ap'prox~tely about 16~ per bus mile as against the general 



cost tor the class ot vehicles and serVice given ot 25¢ per bus 

mile. 

T~e testimony at the hearing disclosed that patrons ot 

the services and leading representatives ot the communities served 

believed the trans~er to MeConnaha will insure better operation 

and service to the l'ubli l: tor the reason that McConnaha is en 

e~rienced operator and one ot the stage pioneers who developed 

and maintained tor :m.e.ny' yea.rs the stage 'business between Ellreka and 

pOints in HUmboldt County and that, coupled with his proposed 

operation between Scotia and Trinidad, all could be brought into 

e. system usetul to all the communi ties and proti table in its o:per-

ation. No protest was made and waivers or rights under Section 

50: ot the Public Utilities Act were tiled by Northwestern Pacitic 

Railroad company and Pacific Greyhound Lines, Ino., the only other 

carriers in the tield. 

The test~ony also supported the request ot McConnaha 

tor a certificate tor an operation by him between Scotia and 

Trinidad tor local purposes, it being the purpose ot Paciti0 Grey-

hound tines, Inc., to conduct only through service between the 
routes . 

points. McConnaha otters to adopt the present rates/and schedules 

as are now in ettect by Pacific Greyhound Lines, Ino. 

The transfer is to be made under a contraot tiled with 

the application and marked Exh1b1t ~A", wh1ch prov1des tor the 

transter ot the operating rights, also provides tor the sale to 

MeConnaha or seven vehicles ot which two are 20-passenger coaches, 

one is a seven-passenger sedan and tour are ll-passenger sedans, 

tor which McConnaha 1s to pay $3039.40. The veh1cles have been 

used in the service and are regarded as still suffic1ently serv1oe-

able. 
Paragraph 9 ot this agreement provides, ~ong other 
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things, that the rights transterred "shall not be sold or leased 

by the party or the tirst part (McConnaha) e1ther in whole or in 

part without g1v1ng the party or the seco~d part (Pacitic Grey-

hound tines, Inc.) the right to purchase or lease upon terms 

s1milar to those ot the proposed sale or lease, or upon terms 

agreed upon by the parties hereto." Other provisions require the 

purchaser to occupy the terminals ot seller, tur.nis~ connecting 

schedules, j01nt rates, etc. We think it is unnecessary to do 

more 1n passing upon th1s oontract than to put the purchaser and 

seller upon notioe that ~hi1e prov1s1on~ or the contract may be 

an ob11gation between the parties themselves, the Commission will 
. 

not recognize such features as having any etteot in modity1ng 

or affecting the jurisdiction ot the Commission to approve any 

future conveyanoe or to regulate the rates, service, schedules, 

te~1nals and/or tinances or the operations. 

Applio~t MoConnaha asks that the operating rights 

transterred to him and the cert1ricate sought here1n be consolidated 

~to one operation subject to the restrictions already imposed by 

Deoision No. 23244. By such consolidation a local system in and 

about Eureka will be established under the admin1stration ot an 

operator who is thoroughly conversant with the entire area and 

who has 1n the past prov1ded satistactory service to the publio. 

We see no objection to the consolidation as proposed. 

B. ? McConnaha is hereby placed upon notiee that 

"operat1ve rights" do not constitute a class or property which 

should be capitalized or U3ed as an element ot value in determin-

1ng reasonable rates. Aside trom their purely permissive aspect, 

they extend to the holder a tull or partial monopoly o~ a class 

or bus1ness over a particular route. This monopoly feature may 



be changed or destroyed at any time ~Y the state which is not in 

any respect l1m1ted to the number or rights which may be given. 

Pac1t1c Greyhound Lines, Inc., seller, and B. P. 

McConnaha, purchaser, having made applice.tion to sell and transter 

a oertain portion ot the operative rights granted Pacitic Grey-

hound Lines, Inc., by Decision No. 23244, a public hearing haV1ng 

been held, the matter having been duly submitted, and now being 

ready tor deCision, 

IT IS HEREBY ORDERED that the transfer, subjeot to the 

prOvisions ot a contract between the parties marked Exhibit "A" 

and attaohed to the application, be and the s~e hereby is approved, 

subject to the tollowing conditions: 

1. The oon~1derat10n to be paid ror the property herein 
authorized to be transterred shall never be urged before 
this Commission or any other rate fixing bOdy as a' 
meas'tll'e of value of sa1d property tor rate fixing, or 
any purpose other than the transter herein authorized. 

2. Applicant Pacific Greyhound Lines, Inc. shall ~ediately 
un1 te wi th 8.pp11 ce.:o. t B. P. MeConne.he. in common supplement 
to the tariffs on file with the COmmission covering serVice 
g1 ven under ce:tifica~~e herein authorized to be trans-
ferred, applicant Pacitic Greyhound Lines, Inc. on the 
one hand withdrawing, and applicant B. P. McConnaha on 
the other hand accepting and establiShing such taritfs 
and all ertective supple~ents thereto. 

3. Applicant Pac1tic Greyhound L1nes, Inc. shall immediately 
withdraw t~e schedules tiled in its name With the Ra1l-
road Commiss10n and applicant B. ? McConnaha shall 
tmmediately rile, in du~licate, 1:0. his own name ttme 
sohedules cover1ng service heretotore given by applicant 
Pacific Greyhound. tines, Inc. which t1m.e schedules shall 
be 1dentical w1th the time schedules now on ~11e w.tth the 
Ra1lroad Cotlmiss1on in the name ot app11cell t Pac1ttc 

, Greyhound tines, Inc. or time schedulessat1sfactory to 
the Railroad Commission. 

4. The rights and pri vile!ges herein authorized may not be 
sold, leased, transterred ~or aSSigned, nor serv1ce 
thereunder discontinued, unless the wr1tten eonsent o~ 
the Railroad Commission to such sale, lease, transter, 
assignment or discontinuance has first been secured. 
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5. No vehicle may be operated by applicant B. P. McConnaha 
unl@S9 gUaft '~~tal~ ts cwnad t1 Sa!! a~~ti~~t Ot is 
leased by him under a oontraot or agreement on a basiS 
~~t~~~~o~or~ to the Ra~~road Co~==1on. 

B. P. MoConnaha having made app~1eat1on ror a eertir1e~te 

or :r;>u'b11e convenienoe and neoessi ty to e.ste.b11sh end :ma1nta1n 

automobile stage service tor the transportation ot passengers, 

baggage and express between Scotia and Trinidad, serVing all 
intermediate points, including Forttma, Loleta, Elk River J'unct1on, 

Eureka, Arcata, Crannell J'tmct1on and Crannell, public hearing 

having been held, the matter haVing been ~ul1 submitted and noy 

being ~eady tor deCision, 

TEE RA.ILROAD COW£rSSION OF TEZ STATE OF CALn'OB.."JIA 

HEREBY DECI..AP.ES tha't public convenience and neeessi ty l-equ1re the 

establishment ot se:::,v1ce as above set torth tor the transportation 

ot passengers, baggn,ge and eX:cc:'ess over and along the tollowing 

route: 

Via Redwood state Highway between termini, 
and 

IT IS HEREBY FURTHER ORDERED that a certiticate of 

~ub11c convenience and necessity theretor be and the S~e hereby 

is granted B. P. MeConnaha, suoject to the following oonditions: 

1. Applicant shall tile his written acceptance ot the 
certifieate herein granted w1th1n a period ot not 
to exceed titteen (15) ,days trom date hereof. 

2. Applicant shall ~ile, in duplicate, and make effective 
wi thin a period ot not to exceed thirty C 30) days trom 
the date hereot, on not less than ten days' notice to 
the Commiss10n and the pub11c a taritf or tariffs con-
strueted in accordance with the requirements ot the 
COmmiss1on's General Orders. 

3. Ap~11cant shall tile, in dup11cate~ and make etfect1ve 
w1th1n a period of not to exoeed thirty (50) days from 
the date hereof, o~ not less than five (5) days' not1oe 
to the Commission and the public, time schedules, accord-
ing to torm provided in General Order No. 83, eovering 
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the service herein authorized, in a torm satisfactory to 
the Railroad COmmission. 

4. The rights and pr1vileges herein authorized may not 
be disoontinued, sold, leased, transferred nor ass1gned 
unless the written consent or the Railroad Commission to 
such discontinuance, sale, lease, transter or assignment 
has tir=t been secured. 

5. No vehicle may be operated by applicant herein unless 
such vehicle is owned by said applicant o~ 1s leased by 
him under a contract or agreement on a basis satisfactory 
to the Railroad COmmission. 

IT IS HEREBY FURTHER ORDERED that the certiticate herein 

granted be and the same hereby is consolidated with all the 

rights herein transferred trom Pacitic Greyhound lines, Inc., tor 

passenger, baggage and express service into one unitied ~stem 
and oertit1oate theretor is hereby granted to B. P. UCConnaha. 

subject to the tollowing conditions: 

1. In the transportation o~ express, su~ject to the 
exceptions here1natter noted, nO single package may be 
acce~ted tor tr~sportation that exceeds one hundred 
pounds in weight, and all e:Qress is to be transported 
on passenger vehicles only, subject to the tolloWing 
exception: . 

(c.) The l1m1 tat10n as to packe.ge weight, and 
vehicle or transportation shall not apply over the 
following routes: 

1. Orick-orleans. 
2. Eureka-Burnt Ranch. 
3. Eureka-Gart1eld-Freshwater C~p. 

(b) The limitation as to package weight and 
vehicle ot transportation shall not apply to ship-
ments transported tor or through the agency ot 
Re.11wey Express Agency, Inc., and milk and creem 
and empty cont~iners or snch commodities when being 
transported to or tro~ a rail junetion pOint in 
connection with rail transportation thereof. 

2. On branch line operation between Eureka and North Fork 
Ca:c.p, and betwee::. ]:ureke. and Freshwater Camp, earrier 
may o~re.te, in addition to its regular published 
sched~les, such additional schedules on call or 
demand, as may, trom ti~e to ttme, be required to meet 
traffic de~ds when s1x or more passengers are to be 
accommodated. 
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3. On reconstruction or relocation of h1ghways not 
attect1ng 1nter.cediate pOints named in the tariffs 
of the company, carrier may tollow such recon-
structed or relocated highweys, provided the Com-
mission is first advised in writing Of said highway 
change, said notice to be accompanied by a sketch or 
map showing highways involved. 

Dated at San FranCisco, California, this .2 3-«1 day 
or May, 1932. 

k--~~. 
tit.;! ~" 


