Decision No. DATRRN .

BEFORE TEZ RAILRCAD COMMISSIN OF THE STATE O CALIFORNIA

In the Matter of the Application of
PACTTIC GREYHOTND LINES, INC., &
corporation, to sell and EARL C. COOK
¥0 purchase certain operative rights
for the transportation of passengers,
baggage aand express between Greonfield
Corners and Teaft; Teft and Maricoda;
Tart and Lost Hills via IMe Xittrick
and Bekersfield ani Reward via Button-
willow, and of the purchaser for a
cortificate of public convenience and
necessity between Bekersfield and
Greenfield Corners.

Application
No. 18050,
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BY THE COMMISSION:

Pacific Greghouwnd Lines, Inc¢. has made applicmtion to
sell eand transfer certain opere.ting rights granted to it by
Decision No, 23244, on Application No. 16989, and a&lso by
Decision No. 23320, on Applicatiorn No. 17111, to Earl C. Cook
which rights are for the operation of automoblle stages
for the tre.nsportation' of passengers, baggege md express between
the following points:

By Declsion No. 23244:

a~ Between Greenfield Cormers sad Taft via the
main highwey through Panema, 0ld River, Westerzn
Water Cod and Ford City. _

b= Between Ia:tt and Mericopa via the main highway.

¢= Between Taft and Dost Hills via the mefn highway
through Fellows, Shale, Mc¢ Xittrick and Reward.

By Decision No. 23320:

4= 'Between Bakersfield and Reward and intermediate
points, via Rosedale, Rio Brevo, Bowerbank, Buttonwillow
azd Me Kittricke.




The consideration, as stated in the agreement between the
parties, marked Exhibit "A™, attached to the application, is
nominel, being only for the sum of $1.00 and includes no equipment.
According to Exhidblt "B", attached to the application, applicant
Cook intends to operste three S-cylinder l2-passenger dus type
vehicles and to malntein the sciedules cad rates now in farce e d
effect upon the Pacific Greyhourd Lines, Inc. operations.

In addition, applicant Cook segks a certificate of punllic
convenience and necessity for the transportation of passengers,
baggage and express between Bakersfield aad Greonfield Comers
and asxks that this right de consolidated with all the other
rigets, thus meking & urifled local operation hetween Bakermfield
and points fixed in the other rights. All the routes are now
being.oper&ted over except the one between Lost Hills and Reward
which 1s under suspension dus % lack of patronage.

Lppliceant Pacific Greyhound Lines, Inc. alleges that it is
treasferring the operations to applicdnt Cook because they are
exclusively local operations and 4o not produce revenue sufficlent’

to warrant their contiazuvance and that losses sustalned are & burden

upos TR T¢TAlnder 0f the system.  Ewkibit MM, adtached o the

application, shows reveaues varying Irom <094 cents t0 1352 cents

per mile which may be compered with the nominal cé:t of operation
of aptroximately 25 cents per wiles

It is applicant’s delief that Mr. Cook having for many
Jears opefaxed the lines which are sought to bYe transferred and
being thoroughly conversant with all the communities served,
mey be able by locel schedules 3o and from Bakgrsriéld, connecting
with applicant Greyhound's system at Greenflield Corners eand
Bakersfield, to bring the operation %o & profitadle dasis.

The rights sought %0 de transferred all represent active

rights estadblished meny years ago and for a lorg time profitable.
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Applicant Cook wes one of the early and ¢continuous operators until
the rights were sold to the Greyhound system. They revresent

a cornnection by two routes between Bakersfield and the West Side 01l
Flelds which in times of activity reguire nume rous schedulss. At
present the patronage is Insufficleat to Justify more thaa three
schedules on any service and on most of the schedules there 1s

no Sunday service.

The other carriers in this field are Sunset Rallway and
the Southern Pacific Company, eachk of whom has withdrewn objection
to the granting of the application and waived its rights under
Sectlon S0z of the Public Utilities Act. Pacifi ¢ Greyhound Lines,
Ince also wailves its rights under this sectione.

Paragraph 8 of this agreement provides, amomg other things,
that the rights transferred "shall not be sold or leased dy the
party of the first part either in whole or in part without giving
the party of the second pert the right to purchase or lease upon
terms similar to those of the proposed sale or lease, or upon terms
agreed upon by the parties hereto.”™ Other movisions require the
purchaser to occupy the terminals 6r seller, furnish conmecting
schedules, Jjolnt rates, etc. We think it is unnecessary to do
more in passing upon this contract than to put the purchaser
and seller upon notice that while provisions of the coatract may
be an odligation between the narties themselves, the Commission
will not recognize such features as having any effect in
modifying or affecting the Jurisdlction of the Commission to
approve any future conveyance or to regulate the rates, service,
schedules, termincls and/or finances of the operationss

We believe this is & matter in which a public hearing is
not necessary and that the applicatiocn shomld de granted.

Earl C. Cook is heredy placed upon notice that "operative

rights™ do not constitute & class of property which should be
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capitalized or used as an element of value ir determining
reasonable rates. Aside from their purely permissive aspect, they
extend to the holder a full or partial monopoly of & class of
husiness over a particuler route. Thic nonopoly feature Ay be
changed oxr destroyed at any time by the state which is not in any
respect limited to the number of rights which may de given.

Paclific Greyhound Lines, Inc., seller, am Earl C. Cook,
purchaser, having wade application to sell and tramnsfer a certain
portion of the operative rights granted Paciflec Greyhound Lines, Ince
»y Deoision Noe. 23244, on Application No. 16989, and Decision
No. 23320, on Application No. 171ll, as set forth An the preceding
opinion,

IT IS EEREBY ORDERED that the application be, acd the sane
is heredy granted, subject to the following oconditions:

l- The consideration to be paid for the yroperty
herein authorized to be transferred shall never de
urged defore this Commission or any other rate fixing
body as & neasure of value of saild property for xate
fixing, or eny purpose other than the transfer herein
authorized.

2- Applioent Pacific Greyhound Lines, Inc. skall
immed iately unite with applicant Eaxrl C. Coox in
common supplement to the teriffs on file with the
Coumission covering service given under certificete
herein authorized to be transferred, appllicant Pacific
Greyhound Lines, Inc. on the one hand withdrawing,

and applicant Zarl C. Coock on the other hand accepving
and establishing such teriffs and all effective
supplements thereto.

3~ Applicant Pacific Groyhound Lines, Inc. shall
immediately withdraw time schedules filed in its nme
with the Railroad Commission and applicant Earl C. Cook
shall immediately file, in duplicate, in his owr naze
time schedules covering service heretofore given by
applicent Pecific Greybound Lines, Inc. which time
schedules shall be identical with the time schkedules now
on Tile with theRailroad Commission in the name of
Paciric Grevhound Lines, Inc., or time schedules satis-~
factory to the Rallroad Commizsion.




Earl C. Cook having made application for a certificate
of public convenlence and necesslty to operate automobile stage
service for the trensportation of pessengers, baggege and express
between Bakersfield and Greenfileld Corners and intermediate points
over and along the following route:

Via state highwaey between termini
acd to comsolidate such right with the rights to be acquired
from Pacific Greyhound Lines,; Inc.

THE RATLROAD COMMISSION OF TEE STATE (F CALIFORNIA EEREBY
DECLARES that pﬁblic'convenience and necessity requi::é sorvice
between Bakersfield and Greenflield Corners as set forth in the
application, and

IT IS EEREBY ORDERED that a certificate of public convenience
and necessity therefor be aad the same hereby is granted to
Zarl C. Cook, subject to the following conditions:

l= Applicant shall file his written acceptan'ce or
the certificate herein granted within a period of

rot to exceed fifteen (15) days from date hereof.

2=~ Applicant shall file, in dzplicate, and meke
effective within a period of not to exceed thirty .30)
days from the date hereof, on not less than ten days'.
notice to the Commission and the pudlic 2 tariff or

tariffs constructed 1n accordance with the requirements
of the Commissionts General Orders. ‘

3~ Applicent shall rile, in daplicate, and make
effective within a period of not to exceed thirty (30)
days from date hereof, on not less than five (5) days!
notice to the Commission and the public, time schedules,
according to form provided in General Order No. 83,
covering the service herein axthorized, in a form satis~
fecvory to the Reilroad Commission.

4= The rights and privileges hereln amxthorized may not de
discontinued, so0ld, leased, transferred nor assigned
unless the writter consent of the Railroad Coumissi on to
such discontinuance, sale, lease, transfer or assignment
has first beer secured.

S= No vehicle may be operated by applicxnt herein unless
such vehicle is owned by sald applicant or is leased by
bim under & contract or agreement on a basis satisfactory
t0 the Railroad Commission.




IT IS ZEREBY XRTHER ORDZRED that the certificate herein
granted be and the same heredby is consolideted with all the
Tights herelin amthorized to be trensferred from Pacific Greyhound
Lines, Inc. for passenger, beggase and express service into one
unified system, to Zarl C. Cook, subject to tle Tollowing
restrictions: '

1= Between Taft and Maricopa, or points intermedf ate
thereto, no passengers nor baggage will be transported,
and no express shall be trensported excernt newspgpers,
bread azd bakery products and express of Railway
Zxpress Agency, Inc., and milk and creem and empty
containers of such commodities when being trensp orted
to or from a rall junetion point in conmection with
rall transportatlon thereof.

2= DBetween Teft and Fellows, or points intermediate
thereto, no passengers mor daggage shall be transported
locelly, and no express shall be transported locally
except newspep ers, dread and bakery products and express
of Railway EXpress Agency, Inc., and milk end cream and
empty conteiners of such commodities when being trans-
ported to or from a rail junction point in comnection
with reil transportetion thereof.

S- The operative rights and route detween Rewerd Junction
end Lost Eills are suspended, but such service shall be
reinstated when traffic demands so require, or on
supplementel order of the Commission made herein.

Dated at San Franeisco, California, this 93"&/ day of

‘%’\(L-.. 1932. )
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