Decision No.

I THE RAILRQAD CCMAISSICN OF THE STATZ COF C.ALIFORNIA

In the Katter of the Application of
EOUNT, EHATCE TRANSPORTATION COLPANY
and THEZ RIVER LINES (The Califorania
Transportation Company, Sacramento
Navigation Company, axd Fay Trans-
portation Company) for an order
authorizing a lease, with option to
purchase, of the properties, fraa-
chises and operating rights of Eunt,
Hatech Transportetion company to lhe
River Lines.
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llecuienen, OLney, Iannon & Greene (7

allan P. Mattkew and John ©O. lLioran
Tor apdlicantis.

BY THE COMMISSION:

OPINION

In tkis application the Reilroad Cormission is asked
+o make an order (a) authorizing the lease, with an option to purchase,
of the transportation properities, Iranchises and operating rights of
Hunt, Heteh Treasporsation Compeny to The River Lines, and (b) author-
izing the purchase and sale of saild properties, franchisec and oper-
ating rights in the event The River Lines exercices said option.

It appears that The River Lines is the nanme wnder which
The Colifornia Transportation Company, Secramento Navigation compary
and Nahum Foy aznd Korvin Fay, co-pertaers Colng businesc under the
fipm name and style of Fay Transporitetion Compazy, are conducting an
urified operation for the transportation of Ireigat, echiefly, by vezsel

between San Francisco azd noirnts on the Sacramento and San Joaguin

l "




Rivers. Such uwnified operatiorn is beling performed under authority

granted by the Conmission by Decision No. 24420, dated Januwary 25,
Hunt, Havch

organized under the laws

operation of vessels for the transportation of freight gercrally bve-

tween voirts on the San Francisco, Sez Pablo and Suisun Bays and

points on the Sacramento and Sex Joaculn Rivers and their tridbutaries,

as showa by its tariffs of rates and charges oz file with the Cormis-
sion. The company owas and operates three motorszips, the m"Oakland®
with a net registered tormage of 113, the “Surprise™ with a net regis-
tered tomnage of 64, and the “Suisun City™ with a net registered
tonnage of 73. It reports its assets and liabilities as of Maxeh 31,
1932, as follows:

ASSETS

Boats............................wlls,égg.gl 5 61 488.37
Lesc depreciationicevecccceanee 93,975.94 © ’ .
Turniture and fixtureS.cccecccess 3,074 48

Less depreciatioBesencccacennes  2,224.89 849.535
Organization eXDenseS. ecevsesssnsccncacannsse 206.85
ACCOUNTS TECELTAD)Ceiatencssenssnnnnccssannane 0,004.17
EURT ZRTCH & COeveecroscnsacecsrsssnassnncosees 96,514.05
Miscellaneous itenS.ee-a. cecessccsssssss £86.05
DELiClteeeecncacccssscncsscannsssnnasscsnsense__ 2,678.50

Tot&l :Lssets...'.......'...{2106!687'52

LIA2ILITIES

capit&l S'toc}:c..----o-o--------.------.-o-...--$103,000.00
ACcounts PAYEbLLCeeccecesccancconsnccrrncnsesas 3,687.52

Toval Liabilities.. ...§1063687.52

During the last two years the company's operations have
not been successful, judging from its Lfinanclal Treports Jiled with the
Commission, & loss of $7C9.82 being reported in 1830 and a loss of

$6,908.39 irn 1931.

It is reported that Zunt, Zateh Trangporvation Company




desires 1o retire from the dbusiness s a common carrier of freight by
vessel and that therefore it has extered into a lease and option sgree-
ment dated May 2, 1932, with the parties comprising The River Lines,
by the terms of which 1t will lezse the three vezsels, tozether with
all franchises, permits, operating rights or other concessioms or
grants, good-will, and all ovaer nroperties used or useful in its
isting trancportation duzinesz, to The River Lines Tor a peried of
one year at & monvhly rental of $500.CC, subject to the right of The
River Lines to terminate the lease upon talriy deys notice.

The agreement also grants the option to The River Lines
te purchase the leased »roperties for the sum of $635,000.00, of whickh
$45,000.00 shall be paid in cash and the balanece through the convey-
ance of certain real pronerty krown as the Fay Island Ranch and com-
prising about 97.38 acres of farm lands in San Joacuin County valued
at $20,000.00. It iz vrovided, however, that in lieu of the convey-
ance of the real projexrty The River Lines may pay Hunt, Hatch Trans-
portation Company the sum of $15,000.00 in cash. Iz such eveat the
arounts theretofore paild as rentel shall be credived on the purchase
nrice and the purchaser, in vayment of the option price nayeble in
cash, being the sum of $45,000.00, may make morthly payments of not
lesz than $666.67 on the balaace, such monthly payments 1o lnclude
interest 2t six percent oz the unpaid amount.

The record shows there are no points now served by

bomvany
Hunt, Hatch Transportation/*hau are not served at tihc preseat time by
The River Liznecs. It appears VO desire o2 The River Lines not

£0 zuch $0 acquire tae onerative righvs of Eunt, Hateh Traxsportation

0 acguire the thrce vessels of that company. The

testimony shows that The River Lines has need of additioral floating
equipment and that saould it not acquire the vecsels of Huot, Hateh

Traasportcetion Compazy, it would be compelled Yo purchasze or coustruct
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other boats 1o meet the requirements of its senvice.

it 1s stated that as a result of this transaction there will
be no curteilment but rether enm increase in vhe service offered the
public. It therefore appears to us that the application should be
approved. It might be pointed out that the agreenent providing ss
it does for monthly payments, under certain conditioms, which will
extend over & period of one year, is, in our opinion, a form orf an
evidence of indebtedness coming within the meaning of Section 52(b)
of the Public Utilities ict. Its execution should be euthoriczed
by the Coxmission end the fee prescribed by Seetion $7 of the Act,
paid.

4dpplication having been mede to the Railroad Conmission
for en order authorizing Hunt, Hatch Transportation Compery <o lease
and sell propertles %o The River Lines, a public hearing having been
held before Zxeminer Fanlkheusexr, and the Railroed Commission being
of the opinionr that the application should be granted, as herein
provided,

IT7 IS HEREBY ORDERZID, that Eunt, Hetch Transportetion Com-
pany bde, and it heredy is, suthorized to lease, with =n option to
purchase, all of 1%s transportation properties, franchises and oper-
ating rights to The River Lines, and, on or before June 30, 1933,

o sell said properties, franchises and operating rights to The River
Lines in the event said The River Lines exercises sald option, said
lesse and sale to be in accordence with the terms end conditions of

the lease and option sgreement of iey 2, 1932, filed in this proceed-

ing 2s Zxhibit No. 1, which lease end option sgreement said epplicants
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are heredby autborized to execute and enter 1nto.

T7 IS EXRERY FUATEER CRDZRED, that Zunt, Hatch Transportation
Company be, and it is herebdy, authorized %o suspend until June 30,
1933, unless otherwise authorized by the Commission, the operations
of vessels for the transportation ¢ freight gemerally between points
on the San Frencisco, San Pablo end Suisun Bays and points on the
Sacramento end San Joaguin Rivers and their tridutaries, as shown Oy
1ts tariff of rates and charges on file with the Commission.

The authority herein granted is subject to the following
conditions:~-

1. Hunt, Hateh Transportation Company forthwith shall file
supplements to its effective teriffs and schedules suspending their
operation until June 30, 1933 and said supplements shell remain in

ffect until June 30, 1933 unless otherwise ordered by the Commission.
2. The authority hercin granted will decome effective when EHunt,
Eateh Transportation Company or The River Lines, has paid the fee
prescrided by Section S7 of the Public Ttilities Act, waich fee is
Forty-rive($45.00) Dollars.
DAT=D et San Frameisco, Celifornia, this _7 341? day of

Mey, 1932. Q¥4L1*44¢4
f./c_a-w_ @u}-&owu
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Comnissioners.




