Docisolion No.

VR —p o . . :
BZF0RE TES RAILRCAD COMUISSION CF THE STATE OF CLLIFORNIA

Iz the latter of the Application of
VIDAL TATER COLMPANY
Tor (a) a certificete of public con-
venicnee and necessity, (b) permission spplicavion Wo. 17944
Y0 iosue stock and (¢) tie Lfixing of
raves.

¥liott W. Sperling, Zor applicant.

BY THEE COIZISSION:

NIQoN

In shis proceeding the Raillroad Commiszion ls asked 0
enter 1tz order decluring that pudlic conveniecnce and necessity re-
culre the construction, operatlox 2ol maintenznce of a pudblie utility
water system by the Vidal Vater Corpony, a corpyoration, 0 supply
water to the inhabitants of Treet No. 2458 in the Towmsite of Videl,
Sun Bernmardino County; o authorize cald corporsiion 1 1,000
shares of its no per wvalue corxon stock; aand %o establlish rates
wnich seid corporavion may charge for service rendered by

& public hearing was hcld in thisz matier before Zxamizner
Rennely at Vidal.

Tidal Water Company is a corporation organlzed on or
ghout December 1931, under and by virtue of the laws oL the Svave

of Califorria. has an authorized sitock issue of 1,000 shares with-

out rominal © Talue.

of rcecord %hat appllceant desires to erxgagse in the
nusiness of dictriduting waiter Lor domestic, commerelal and industirial

uses %0 the inhadbitants of Tract No. 2458 iz the Towmsite of Vidal,




Sax Berzzrdino County. This dtowa i3 loceted on the main lize %o
Phoenix of the Santa Fe Railroed withla four miles of The Colorado
River arnd apnroximately five nmiles from the nroposed acqueduct of the

trict of 3Soutiern Californiz. Tae troet con-

by the Metropolitan Vidal Corporation, Lid. This corporation is now

cagaged in selillng Vhe lovs which have am average size of 50 It. x

200 £+. It appears thc ceilling this land, the corporatiorn has

end 1s reserviag s 5 to water under sald lands and has assigned

ne=third of = i z TyLC . Shaw. Said Tyler E. Shaw and the

corporation have agreed to assiga 2ll of seid water rights to appli-

cant Vidal Water Company iz consideration of the iscuance to them of
he snares of stock of cald compeany. TUnder this arrangement,

»

would e issued to Tylier B. Shaw and 6567 shares to
an Vidal Corporation, Lid. Iz view of the fact that
tesvinmony chows that weter can be obtalneld anywhere In the vicinity of
Tract No. 2458 in inexhaustidle gua it i evident that the
rights which are tTo be troansferred o applicant have litvle or no
value. %e will nov recognize suck righvts =235 having any velue for the
purpose of issuing stock.
Trere zas beern filed ip this procecding a covy of Ordinance

No. 355 of the Boerd of Supervisors of Sen Bernaxdizo County, under

which ondirance csald Board of Supervisors grants to Zerl P. Van Denburgh,

his sueceesscrs or assigns, the right, privilege ard Iranchise to ley
and construct, and To thereafter operate, mazintain, repair and to re-
place, a systen of conduits and pipelines, poles and wires, together
with suck fixtures or appurtenances &z the granvee, or his successors
or assigns, may deem necessary or convenient Iin coanection therewlih

-~
in, uwader, along ox across all public streets, highwaeys arnd/or alleys




of sald districy, for the nurpose of trazsnm
elecetricity and
district Lo
cphoze service *to
¢t, for a term of Tilty
years from and alte — the ordinance. The district
Tor which seid righ ; and fraachiszse is granted 1s sistuated i
vhe Cownty ol Sarn Zernzaxdino, State of Callifornia, and descrided as
follows:
Tract No. 2458 in tre Cournty of Sar Beranardino,
btave of Cu*.;o“n_a, as per map recorded in Eook 04,
vages 94 to 99 both in cluvivc T mans, records of
said county.
d that the right, privilege and Iranchise
ant 2r gal cdéinance 1o Zarl P. Varn Deadbursgh will be zssigned to
applicanty VTidal Water Company. Thile sald ordizznce grants a Iranchise
to comstruct, &=« : : o electric, gas, water and Vtclephone
properties, L2 ' als proceeding only acgks for o certificate o
exercise the right, »rivilege arnd franchise granted by said ordinance
insofar as they relate to coastruction, maintenance aad operation
ol & public utility waver system. It is alleged that thisz franchise hacs
a value of $20,000.00. However, it was stinwlated by applicant that

only the cetual cost incurred ia obtaining such franchise, right and

privilege would be claimed for rate fixing murposes. Section 52 of tae

Dublic Ttilities Act provides thav -

"The Commission saall have o power to authorize
the canitelization of the right to be a corno*atiou, or
10 auvthorize the capitalization of any Iranchice ox
permlt whatsoever or the right Yo owz, operate or enjoy
any such franchise or permit, in excess of the amount
(exclusive of any tex or aanuel charge) actuslly paild
to the state or o a political subdivision thereof acs
the consideravion for the grant oX such Iraanchise,
vermit or right.m”

Iz view of thiz language of the staiute, we feel thav the Commission




has no authority to recognize the alleged $20,000.00 franchise Talue
as & basis for the iscue of stock.

At the preseat time iU appears that approximately 125
persons recide in the Town of Vidal. Water 1s now obtained Lfrom The
avchison, Topekea and Santa Te Railwey Company under an agreement be-
tweern that company and the letropolitar Vidal Corporation, Ltd. Under

his agreement the reilway company is required to deliver to the cor-
poretion swrplus water only. The raliway company may terminave the

agrecment on thirty days® notice. ZEecause of this situation, it is

planned o transler vo applicant water bearing land and nave epplicant

inzstall a well and pumping equipment to provide itsell with an in-

dependent supply of weter for the cormunity. The costv of thls well

and pumping ecuilpment iz estimated o vary from 33,000.CC to $10,000.0C.

The property has not yet been tranclferred, nor has any expernditure been

incurred on account of the well or pumping equipment. The Xetropolitan

Tidal Corporation, Lid. is buying weter from the raillway compary at &

rate of 75 cents per 1,000 galioznz, with a meximum of 2,50C gallozs

water per day. Lears price being poid to the railway

compary Ls excessive cs compared to the cost of producing water in-

dependently and such price will not be considered as an elemeat of

cost in determining the rates herein established which are dbaced

largely upon rates charged by ovther utilities operating under similer
condivions. There is no data available eltiaer as to the cost of

water or a2s o0 the quantity of water that will de used by consumers

upon which a scheduvle of rates can be dased. There ic nothing, hov-
ever, indicating any abnormal condition that would inerease the cost

of develoning or producing wetcer in Vhls territory as compared To

thet of other utilivties operaving wader similar condisions. IU ap-
cars t0 us that the ravtes fixed by the following order shouwld produce

sufllclent revenue to cover all of the reasonadle, nccessary and




proper charges against the systen wiea it is completely installed
and the Uract is fully setilced.
aApplicantts netitl

S

tract epproximately one mile of pivelines. Tze cost ol these plpe-

vogether Witk engineering expenses and organizetion expensec,

reported at £7,500.00. The j : o be transfexrred to

-

e vy

apnlicant without consideration. additionel pipelinec hecome
necessary, applicant Hroposes o borrow money Ifrom the etronolitan
Vidal Corporation, Litd. %o pay for the same. It is esvimated that
to fully nipe the ftract, an addivional expenditure of about
$l0,000.00 will have vo be lneurred. As svated, the amount necessary
to inctall o well and pumping ecuipment is estimeted from $5,000.C0
to $10,000.00, while about $3,000.00 chould ve exnended for a stand
pipe and an additiomal $3,000.00 would represent the value of %the
land which 1s to be transferred 10 applicant. The record contzins
no definite informetion as to when tkhese additiozal expenditure
will e lacurrzed. atlentlion is called vo them only for the purpose
or indicating the probable invesinent of this'utilityts ecnterprise
waen 1%t 1s finelly completed.

We nave coasidered the tesivimony submitted in support
of *this application and are of the opinlon that public convenience
and nececssity require vhe consctruction, maintenance and operation of
2 public utility water sycstenm in Tracet Ko. 2458 1in the Towmsive of

Vidzl, Sern Berrarxdiro Counvy. 2ut 2 ieve that applicant

should ©¢ permiveed to issue 1,000 shares of stoclk in exchange

the rizhts to which reference is made in




proper to authorize applicant 0 issue some clock against the proper-
ties waich it will own. Yhae order herein will authorize applicant ¢
igsue 300 sharec of its 2o par value coumon capital stock in paynment
for the properties wii i cequire from the lMetropolitan Videl
Corporation, Ltd., and/or from oticr assignors. s ctock may be
delivered ia payment for suek » soued and zolé
at pot lecs than $25.00 per sazre, ~ 3q therelrom
delivered in paymeat for the propertvics. Aas appllce s Witz
vhe coxstructiorn and instellation of additional

if 1%t oceomes nececsary, filc ew appliicatiozn

icsue. stock, or other sec iec T for the properties

Tidal Weler Compory, o corporation, having applied to the
rtificate of Hublic convenience and rneces-

%o coznsiruct, meintair and operate o water sysicm at Tidal,

San Berzardino County, for perxissiorn %o establiskh rates for such

L] .

service, and %o iszgsue 1,00C sharcz of siock, a pudlic hearizng haviag

been held thereon, and the Commission having considered the evideace

submitted and being of +the oninion that this application shoulid be
nerein yrovided, that the money, property or lavor to be

procured or paid for throuzk the iscuc of the 300 sheres

-

reasonably required Jor tae purposec aerein cpecifl

recaconably ci
ircenme, , i application, insofer as i
£ 700 chares of stock, shouwld be dexnied wthout »rejudice,
vherefore,

T RAILROAD CQLIIISEICN O

G.




DECLARES, that publiec converience and necessity require and will re-

quire the construction, mainterance zaad operavion by Vidal Tater Con-
peny, a corporation, of a nublic utility water system for disitriduting
water for domestic and other purposes to the residents of Tract
No. 2458, Saz Zerzarcino County, and the exercise of the right, prive
1lege and franchise granted by Ordinance No. 355 of the Board of
Supervicors of San Berzardino County oz Jenusry 13, 1932, insofar as
they relate to the operation of the sald water sysiexn.

IT IS EERISY ORDZRFD, that Vidal Tater Company de, and
1t 1c hereby, suthorized to file witk this Commission, within twenty
(20) days from the date of this order, the following schedule of rases
to be charced for all service rendered to ilts consumers in Tract

No. 2458, San Beraardizo County, subsegqueat 1o the elfective dave of

Minimum lopthly Charges

5/8 x 3/4=inch meter..ieecenacantiansa P75
S/é-iB.Ch Ine'ber...........-....... 2.00
;-inCh Ineter..-.-....-..--...-. 2-50
l‘E"inCh meter..--..---.----o-o.- 3.00
2-inch Mmeter.ceceereccanaceansse5.00

S-inch meteriececcecennnacsesaal2.00

é-inCh me'te.'.’.".-...-.-..-.-......30-00

Bach of the foregoing "uinimum Xomilkly Charges™
will entitle the consumer to the cuantity of
water walch that minimum monthly charge will pur-
chase at the following Milontaly Quantity Rates.*

lonthaly Quantity Rates

cubiec Teet, 200 eudbic feed....30.95
cublc feewv, : 100 cubie feet.... .30
cubic feet, ner 100 cubic feet.... .20
cuble feet, : 100 cubic feet.... 15

-000-~

HIREDY TTRTHER ORDERED, that Vidsl Water Compary,

& corporation, be, and it is hereby, directed to file with the Railrocad

Commission, within tairty (30) days Irom tre date of this order, rules

7




and regulations governing the Alstridution of water o its consumers,
sald rules and regulavions to become effective unon their accentance

for £iling by this Commission. .

L
HERIEY TURTEZR CRDZRZD, that Vidal VWater Company
be, aad it is heredy, authorized to issue and sell, alter the elflective
date hereol and prior to Septexmber 1, 1932, at nmot less then $25.00
per zaare, 300 chares
the proceeds realized
poy Tor the water distrivuting systenm ¢ ; s referred Yo in

this application, irncluding the right, privilege end franchise granted

by Oxdinance No. 355 of the Doard of Sﬁpezvisors of San Bernariino
couwnty, and to nay organization ezpeé%eggér.ndt exececeding $500.00.
IT IS ZEREBY TURTESR CRDZRZID, that this appliication,
nsofar a3 it involvec the issuc of 70C shares of ctock, be, and the
same is hereby, aenied witzout nrejudice
T IS HEEREEY FURTELR
Compary shall keep such record of
herein authorized and of the dispocition of procecds as will

enable 1% to file, on or delfore the 25%h day of eack month, a verifiied

report, as required by the Hailroad Commission's General Crder To. 24,

insofar as applicadle, ic made a part of this order.

IT IS IZFRIBY FURTHEER CRDERID, <hat the auvthority herclin
granted will become effective twenty (20) days alter the date hereof,

T IS ITREDY WURTESX CRDIRED, that within thirty (30)
daye afier the issue of any of *the stvocl herein authorized, Vidal

Vater Company szall file with the Railroad Comission o certifiled

¢copy of the deed or othacer instrumernt under waich it acquired and




holdes title to the afcresaild proverties and a general description
of szid properties.
7/
DATED a% Sap Franecisco, Celifornie, this I~  day

of My, 1932.

Z W

%/4%
YEL,..

//

Commissioners.




