
Decision No. ,) .':. :...; :~ ~.~ 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the A~pl1cat1on or ) 
J. A. CI.A:BK, ) 

an ind1V1dual doing business under the ) 
t1nl. name and style ot :r. A. CI..A.RK ) 
DRA.YING COMPANY, to sell, and :r. A. ) 
CI.ABK DRAYING COMPANY, LTD., a ) 
california corporation, to ~urchase, ) 
a trucking or tre1ght line operated ) 
between Los Angeles proper and ) 
Los Angeles Barbor District, and a ) 
warehouse business conducted in ) 

Application No. 18157 

san Franoisco and Los Angeles, ) 
Calitornia. ) 

Henry ~Ckhott, 1r. tor applicants. 

BI THE COMMISSION: 

OPINION 

In this application the Railroad COmmission is asked to 

~te an order authorizing 1. A. Clark to transfer to 1. A. Clark 

Dray-ing Comp~, Ltd. certain operative rights and equipment and 

authorizing 1. A. Clark Draying Co~pany, Ltd. to issue 1,000 shares or 
its common capital stock ot the aggregate par value or $lOO~OOO.OO. 

It appears that 1. A. Clark, do1ng business under the t1rm 

name and style of :t. A.. Clark Dray1ng Co:mpaJ:lY' , is engaged in the opera­

tion or an auto truck freight line between Los ~les and the Los ~le8 

Barbor District, in the storage and warehousing bU3iness in Los Angeles 

and san franCisco and in the dray-1ng businesS at those points. It seems 

that Mr. Clark has concluded that his business can be conducted more 

advantageously under a corporate organ1zation and therefore he has 
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caused the organization, on or about 1anuar,r 29, 1931, or~. A. Clark 

Draying Comp~, Ltd. tor the purpose or acquiring and thereatter oper­

ating his present business. 

The a~p11eation ~hows that it is the intention o~ Mr. Clark 

to transfer to the corporation the drayage, warehouse and transporta-

aooounts reoe~vab~e. a~xty-eeven truoka, tra1~er3 and auto~t gcrage 

equi~ment, leases and the oerti~1oate o~ public convenionoe and neoe&-

slty granted him by Decision No. 18150, dated March 51, 192?, ~er­
~tt~ng the operation 0: an automo~1le ~uck line tor tne transportation 

ot rreight between Los Ange~es, W1j~~ngton and san Pedro and 1nter.medi-

ate po1nts. 

In a statement ~i1ed with the Co~sion, Mr. Clark seta 

forth the value or the assets to be transterred as follows: 

Cash in banks •••••••••••••••••••• $ 3,96S.~ 
FUrniture and fixtures........... 1,166.82 
~ueks, trailers end autos ••••••• 145,807.55 
Garage eq~1~~ent.................. 700.25 
Accounts receivable.............. 28&505.12 

Total •••••••••• $lSO,145.38 

The assets in the statement are said to represent cOst ~1gures less 

de~reciation on the physical items to date. 

In consideration for the transfer ot the properties, J. A. 

Clark Dray1ng COmpany, Ltd. proposes to issue $100,000.00 ot its co~on 

capital stock and to assume the payment of indebtedness 1n an amount 

not exceeding $7,967.92. 

The Commission is or the opinion that this a~~11eat1on should 

be granted. It desires, however, to plaee the purchaser upon notice 

that operative rights do not constitute a class of property which should 

be oapitalized or used as an element ot value in determining reasonable 
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rates. Aside trom their purely permissive aspect, the.r extend to the 

holder a full or partial ~onopoly ot a class ot business over a par­

ticular route. ~1s monopoly teature may be changed or destroyed at 

~~ time by the state, which is not in any respect limited to the number 

ot rights which rNJ:Y be g1 ven. 

ORDER 

Application haVing been made to the Railroad Commission 

tor an order au~or1z1ns the transter or properties and the issue o~ 

$100,000.00 ot stoek and the Railroad Commission being ot the opinion 

that this is not a matter in which a public hearing is necessary, that 

the application should be granted, as herein provided, and that the 

money, property or labor to be procured or paid tor through the issue 

ot stock is reasonably required tor the purpose spec1t1ed herein, which 

purpose is not, in whole or in part, reasonably chargeabl e to opera t1.ng 

expense or to income, theretore, 

IT IS :a:EREBY OBDERED, that :I. A. Clark, doing business 

under the t1rm name and style ot ~. A.. Clark Dray1ng Com:pa.ny J be, s:z.d 

he hereby is, authorized to sell and transter to :I. A. Clark Draying 

Com~any, Ltd. the properties and business reterred to in the preceding 

opinion, including the certificate '0: public convenience and necessity 

granted him by Decision No. 18150, dated March 31, 1927, per~tt1ng 

the operation of an automobile truck line tor the transportation ot 
treight between Los Angeles, Wi~ngton and san Pedro and inte.r.mediate 

points. 

IT IS HEREBY FORTHER ORDER:El> 7 tha t 1. A. Clark Dray1ng 

CompaDY, Ltd. be, and it hereby is, authorized to issue, on or betore 
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December 31, 1932, $100,000.00 or its common capital stock in part p«Yment 

tor the properties and business ot J. A. Clark. 

The authority herein granted is subject to the rollowing coXt-

dit1on.s: 

l. J. A. Clark and :r. A. Clark Draying Comp8JlY, Ltd. slleJ.l join 

in common supplement to the tarifr now on tile w1th the Railroad Commission 

in the name or J. A.. Clerk Drayillg Company, app11cant :r. A. Clark on the 

one hand withdrawing and applicant J. A.. Clerk Dray-ing ColIIpeJlY' , Ltd. Oxt the 

other hand adopting and establishing as its own such tari!! and all ef­

fective supplements thereto. 

2. ~e rights and privileges herein authorized to be transterred 

may not be discontinued, sold, leased nor assi§ned here~~~r ~.;; vn; 
written eon~ent or tho Ra~oad CO~Gsion to such action has ~1rst been 

secured. 
3. No veh1.cle may be operated by J. A. Clark DI'e.ytng Com:pan:y, 

I.t-d. urJ.es& suoh vehicle is owned b7 .said eom;>a.cy ~ or 1:s .le4804 'by 1 t under 

a contract or agreement on a basis satisfactory to the Railroad COmmission. 

4. J. A. Cl.ark Dray1ng Company, Ltd. shall keep such reoord or 

the stock herein authorized to be issued as will enable it to tile, within 

thirty days thereafter, a ve=1t1ed report as required by the Railroad COm­

mission9 s General Order No. 24, which order, 1nsotar as appl1cable, is 

made a part of this order. 

5. The author1t,r herein granted will become ettective upon the 

date hereot. 

DATED at san Francisco, C8.1itorn1a, this ;:.d day ot ;une, 1932. 

~~~ , 7 Commissioners. 
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