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Decis10n No. 

BEFORE T"'rlE RAILRO,,\D CO~SSION OF TEE STATE OF CALIFORNIA 

"'000-

In the Matter ot the App11cation ot 
MARY COSTA to sell and RICCARDO TUNZI 
to purchase ~ automobile freight line 
operated between San Francisco and 
King C1ty, Calitornia. 

BY TEE COMMISSION: 

OPINION 

Decision 18591 (App11cation 13611, August 8, 192?), 

as modif1ed by Decision 18811 (September 14, 1927), granted a 

certificate to operate certain truck service to Riccardo Tunzi 

and Louis Costa, copartners, doing business under the fictitious 

name ot Salinas Valley Freight Line. This certificate was 

granted in lieu ot operative rights theretofore authorized by 

Decis10n 15723 in Application 10504. 

Yram the present application it appears that louis 

Costa, on Septemb6r 28, 1931, executed a bill ot sale (Exhibit 

"A" to Application), purporting to convey an undivided one­

halt interest in the above truck line to Mary Costa, his wife. 

On the same date louis Costa, Mary Costa, and Riccardo Tunz1 

s1gned an app11cat1on requesting that the CommiSSion authorize 

the transfer (EXhibit "E") It is alleged that through 1n-

advertence this applicat10n was never t1led, but that trom 

September 28, 1931 to February 20, 1932, Mary Costa and 

Riccardo Tunz1 operated the business as partners. On October 

14, 1931 Louis Costa died 1ntestate. By written agreement 

dated Feb~uary 10, 1932 (Exhibit "C") Mary Coste agreed to 
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transfer her interest in the bnsiness' to Riccardo Tunzi 

tor the sum or $4,530. One thousand dollars of this amount 

was to be paid in cash, $1,000 within ninety days !rom February 

20, 1932 (to be evidenced by a six per cent promissory note), 

and the balance ot :~2,530 by a promissory note provi~ng tor 
paymont ot $100 on It.arch 1 and Ap~il 1, 1932, and $200 on 

the first day o! each month thereafter until the full amount 

was pail!. Exhibit ~D~ is a bill o! sale dated February 20, 

1932, whereby Mary Costa purported to transfer an undivided 

one-halt intere~t 1n the bus1ness to Riccardo Tunzi. Exhibit 
(1 ) 

~" is a mortgage upon certain trucks executed by Tunzi to 
Mary Coste. as securj,ty tor the payment or the notes reterred 

to ,above. The ec;,ui.pI:lent or Salinas Valley Freight Line as 

set forth in Exhibit: "]''' consists or five trucks, the original 

cost ot which is stated to be $15,100, two trailers, a type-

'Wl"i tel', adding machine, and ge.~ P'Wllp. 

Tne application requests that an order be ~ade 

authoriZlng the transters set forth above. 

ORDER 

Being 0-: t:b.e opinion that this is; a matter 1n wh1ch 

a public hear1ng is not necessary, and good cause appealing, 

(1) Exhibits "E~ e.ne '7" were submitted subsequent to the 
f111ng or the application, and have been attached to the 
original thereof. 



IT IS EEREBY ORDERE:D that Mary Costa is hereby 

authorized ,to transfer any right, title, or interest which she 

may have in the Salinas Valley Freight Line and in the operative 

rights granted by Decis10ns 18591 and 18811 to Riccardo Tunz1, 

subject to the following conditions: 

1. The consideration to be paid tor the property here­
in authorized to be transferred shall never be urged 
betore this Commission or any other rate fixing body as 
a measure ot value ot sa1d property tor rate tixing, 
or any purpose other than the transfer herein authorized. 

2. Applicant Mary Costa and Riccardo Tunzi shall im-
med1~tely unite With applicant Riccardo Tunzi in common 
supplement to the taritts on t1le with the Commission 
covering service given under cert1ticate herein author1zed 
to be trans~erred, applicants Costa and Tunz1 on the one 
hand wi thdraw1ng, end applicant Riccardo Tunzi on the 
other hand accepting and esteblishing such taritts and all 
ettect1ve supplements thereto. 

3. Applicants Costa and Tunzi shall 1=med1ately withdraw 
time schedules tiled in their names with the Railroad 
Commission, and applicant Riccardo Tunzi shall 1mmediate~ 
tile, in duplicate, in his own n~e time schedules covering 
service hereto tore given by applicants Costa and TanZi, 
which ttme schedules shall be identical with the time 
schedules now on tile with the Railroad Cocm1ssion in tbe 
name ot applicants Costa and Tunzi, or t~e schedule~ 
satistactory to the Railroad Commission. 

4. x.ne rights and priv1legeo herein authorized may not be 
sold, leased, transferred nor aSSigned, nor service there­
under discontinued, unless the wr1tten consent of the 
Railroad Commission to such sale, lease, transfer, assign­
ment or d1scontlnuance has tirst been secured. 

5. No vehicle may be operated by app11cant Riccardo Tunz1 
unless such vehicle is owned by said applicant or is leased 
by htm under a contract or agreement on a basis satisfactory 
to the Railroad Commission. 

IT IS HEREBY !'OR'I'm:R ORDEF.ED that Riecardo Tunz1 i8 

hereby authorized to execute a mortgage in substantially the same 

toxm as Exhibit "Eft to the application herein, and to 1ssue a 

note in the principal amount o'! not more than $2,530, payable 

as indicated in the acove opinion, 1n part payment tor the 

rights and properties to be tran$terred~ subject to the tOllow­

ing conditions: 
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1. the author1ty herein granted to execute a 
mortgage is tor the purpose ot ttis proceeding only 
and 18 granted only insotar as this Comm1ssion has 
jurisdiotion under the terms ot the Auto Stage and 
'l'rUck Transportation Act. end is not intended as 
an approval or sa1d mort8age as to such other legal 
requirements to which 1t may be subject. 

2. R1ccardo Tunzi shall keep such record ot the 
issue or the note herein author1zed as W1.l1 enable 
him to :rile a report as required by the Railroad 
Commiss1on's General Order No. 24. 

R1ccardo Tunz1 1s hereby placed upon not1ce that 

"operative rights" do not constitute a class ot property which 

Should be cap1talized or used as an element ot value in deter-

mining reasonable rates. AS1de trom their purely permissive 

aspect, they extend to the holder a tull or partial monopoly 

ot a class or business over a particular ~oute. This monopoly 

feature may be changed or destroyed at any time by the state 

which is not in any respect limited to the number or rights 

Which may be g1ven. 

The authority herein granted shall not become etfective 

unt1l Riccardo TUnz1 has paid the minimum tee prescribed by 

Section 6 of the Auto Stage and Truck Transportation Act, which 

fee is $25.00. 

Dated. at San FranCiSCO, California, this 6 K day 

of ..i2..u, .. ",/ j , 1932. 
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