Decision No. 24N
DEITORE THE RAILROAD COMAISSION OF THE STATE OF CALIFOENIA

In the Matter of the Application of

SOUTHHERN COUNTIES CAS COMRANY OF

CALALIFORNIA, for authority to lssue

ard sell one millionr dollars Application No. 18160
($1,000,000) per value of its comzon

capital stock.

Le Roy M. Edwards, for =pplicant.

BY THE COMMISSION:

P INICN

thig application Southern Counties Cas Company of
California applies to the Rellroad Coxmission for permission to
issue and sell et nar 1,000,000 of its common capilal stock.
The epplicetion shows that Southern Countles Gas Compeny

of California haes en cushorized capital sitock of $25,000,000.

divided into 250,000 sheres of the per value of $100. each. It

appears that as of March 31, 1932, epplicent hed outstending

$5,000,000. of common stock and $2,4% percent cumu-

lative preferred stoék. In addisd X 2 512,000,000, of

first mortgage Lfour cnd oxe halfl 1968, no notes

peyeble ard $867,9%%.41 of current accounte payadle. Its volsl
ssets end liabilities as of the above date are reported in

Bxhibit A=2 =g followms:i=-




LS S8SITS

Cevitel assets: .
Intangible velues ...........................11,026,638.15
ungib*e p*one*ty-Ope“ative.........¢25 211,146.11
B Non-operative..ceenee llO £612.92
25,321,766.03
Vixcd cunital uwnder construction 13,182.32
Totel fixed capitel seescace-. 26,361, 986450
Stocks snd securities owmed..... 11,803.00
Cu“rent assets:
ash in banks cnd on hand ...eceeses 352,956.81

nmm 10018 vevveniveivsesienne L2000

iccounts receivable-iffiliated Co. 434,398.13
Acecounts ond notes recelivaeble......-- BLY , 527 LAD

Meveriels snd Shgplles YR 561,%000&4
Gos in StLOTAPE cuivececcesassacases e 96,039.07

Deferred charees:
Unamortized ciscount and expense..... L,663,540.33
Property cbhendoned 7%, 152 69
Taluetion expense-Unamortized. oo 41 711.42

Rents end irsurance paid in advance.. 17,852.16
Clearing accounits~

Accounting items held in suspense 43,562.80 1,839,819.40
Total escets.. crecens eos B30,301,730.80

2,088,521.90

¥
L

Capitel stock:
b"'/a P’ere“red.....l..ll....t......‘....l...'...l' V2499 200 OO
Common cesesesacecrsseseannacsssssanssons .o 5,000,000.00
Collections on sales of preferred sU0CKic.avve.. 690.00

TUNded GeDTi.cevessncacnsvonsassssssosscscnsssacsans 42,000,000.00

Current liabilities:

Accounts oayable-nfr*liated compan-
183 R &7 08(.08
Accounus D2 yable—hiscellaneous. 251 547.99
Taxes accruod ceves 569 997.84
nterest aceruUed ...eeeseee 295 000.00
Rent paeid in advance,cte... 3,700.50 867,933.41
Consumers denosits:
Meter dCPOSITE .eveerercenrratcnanes 96,164.21
Consumers ecdvaneces for construction _1,241,734.08 1,337,898.29

Reserves:
DeDProciation ceevvennscancnsesscnas 4,466,800.07
IO U ANICC e seveassacssasassanansnse 173,460.46
PenSlonS. s evescccccesecensotanssone 108,246.10 4,748,506.63

SUTBIUC. ceasssonsasnecnssccssssosssscssncccaanscs 3,847,502.47

Total liadilitiesS..ceveccean.. ©£30,301,730.80

The company alleges and reports in exhibits filed in this

proceeding that up to Marech 31, 1932 it made expenditures in con-

ctructing and accuiring properties, irncluding current assevs, in the

total amount of £6,555,995.03, against which it has issued no stock

D




or bonds. This zmount, it appearc upon anclysis, was finenced through
the use of earnings offscet by the compeny’s reserves and surplus. In
cddition, the company reports that it %, »roceeding with the instella-
tion of its »nipe line o vsggfgkuagi31ego Coneolidatcd Gas and Electric
Company, under the authority sranted by the Commission iz its decision
No. 24698, entered on april 18, 1832 in Lpplications No. 18C43 and
18031l.

Reference to the former adplications indicztes thet apnlicant
planned upon constructing at an estimated cost of $1,700,000.00, o gas
line having an outside diameter of 12-3/4 inches cnd with a deily
normal working capacity of 24,000,000 cubic feet of natural gas and
extending approximately 80 miles from the EZunitington Beach oil arnd
gas field in Orange County to a point near the northerly end of Rose
Canyon eastward of the town of La Jolla in San Dicgo County. The
company reported ot that time that 1t would finance the cost tempora-
rily through funés on hand or from borrowed money and thereafter per-
manently througk the sclie of either common stock or dbonds.

The company zow asks permission to issue ivs common stock
to reimburse its tressury for the expenditures made onrior to March 31,
1932 and to =ssist Lt iz defraying the cost of extending its ges line
To supply gas to San Diego Consolidated Ges arnd ZElectric Company.

it renorts that Pacific Lighting Corporation, which omec all of its

common Stock dow outsvanding, is willing to acguire the additional

$1,000,000.00 et »ar, peying cash therefor.
QRDER

Southern Coxnties Gas Company of Californis having applied
to the Reilroad Commission for permission %o issue $1,000,000.00 of
cormon capital svock, the Railroed Commiscsion beizng of the opinionm
that this is 20t = matter ir which s pudblic heering is necessary,and
that the money, »roverty or lebor to be procured or paid for throughk
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the issue of $1,000,000.00 of common stock is reasonsbly recuired for
the purposes specified nerein, which purposes are not in whole or in
vart reasonably chargeadble to operating expenses or to income,
IT IS EEREZY ORDERED, that Southern Counties Gas Company of
California be, and it hereby iz, autkorized to issue and sell for
cash 2% par on or before December 31, 1932, £1,000,000.00 of its common
capitcl stock for the purpose of :eimbu:singlits treasury because of
carnings heretofore expended for fixed capital purposes and to flnance
in part the cosv o the ges lizme now being consitructed for the purpose
of delivering gas to San Diego Consolideted Gas and Electric Compeny.
Tkhe guthority herein granted is subject to trke following con-
ditions:=~
1. Applicant shall keep such record of the issue, szle and
delivery of the ztock herein authorized znd of the dis-
position of the proceeds as will eneshle it %o file on or
before the 25th day of ecach month a verified report, as
required by the Reilroad Cormission's General Order No.
24, which order insofar as pplicabie, iz made a part of

+his order.

2. The authority herein granted will become effective twenty

(20) deys after the date hereof.

DATED at San Francisco, California, this dey of June,
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