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Decision No.

ORZ TEZ RAIIROAD COMMISSION OF WHL STATE OF C

In the Hatter of the Investigation or
the Commiscsion's owmn motion into the
rates, charges, contracts, rules, regula-
tions, classifications, operations, prac-
tices, services, or any of thex, of the
weter system owned end operated oy

S.J. Claeys under the Tictitious fim
name end style of Rodeo Water Company
for the sele and distridbution of water

in and in the vicinity of Roleo, County
of Contra Costa, State of Celifornie.

No. 3190.

e s P S I e e S

S.J. Claeys, in propria personc.

T.D. Lewis, In behallf of consumers.
BY THE CCMNISSION:
02INIQOX

This proceeding was instituted by the Commission on

1ts om motion wrimarily for the purpose of making en investiga-

tion and determinetion of the reasonzblenescs of the npreseat
schedule of metered rates of the Rodeo Tater Company, an unine-
corporated public utility whick is owned =nd operated by
S.J. Claeys and which suprlies water for domestic purposes to
the inhabitants of the tomr of Rodeo in Coxntre Costa County.

L public heering iz this matter was held before
Zxeminer Satterwhite at Rodeo.

The metered rates at present in effect for Rodeo Water
Compeny were autiorized by the Commission in 1ts Decision

No. 17509 issued Qctober 21, 1926, in Case No. 2203, entitled




Rodeo Improvenen®t Clud vs. Rodeo ¥Water Company. 3Said proceeding
was a c¢omplalint brought by the conswmers sgeinst this utility
upon the grounds that 1ts then exlsting source of water supply
obtained from wells wes of undesirable cuality snd unsuitable

for domestic uses, having e highly unpalatable mineral con-

tent, possessing e disagreeable breckish taste and upon use for
cooking purposes depositirng a reavy colored sediment. The request
vas made for an oxder of the Commission requiring the utility to
abandon this well and substitute therefor a new supply of water
wkhich c¢ould be obtained by »urchase Irom the Hercules Tater Cone
pary, a pudblic utility, at its regular metered rates. As evie-
denced by said Decislon To. 17509, this new source of supply was
obtained and the necessary delivery facilities installed by

Rodeo Tater Company at an actusl cost of $9,003.24; the estimated
original cos%v of the properties 1t was necessaxy %o abandon when
the Hercules water was cubstituted was found to be approximately
$9,900 efter allowing for salvege value. The schedule of metered
raves as authorized in sald decision was computed and designed to
vield sufficient gross annuel revenuwe to allow this utility to
anortize over a period of about five years the asbove sum of 3,900
after returning *he necesserily increased operating expenses in-
cluding depreciation and a falir interest return on its investment
in ueed and useful properties. TFollowing is a tabwlation compiled

from the semi-annual reports of this utility as filed with the

Commission giving the results of 1ts operatiorns for the past six

years under the present ratesc and sihowing the net revenue which
was available each yeax t0 meet the interest return on the in-
vectment and, in addition, maxe the necessary contridutions to

the above mentioned amortization fund authorized by the Cormission.




RODEQ WATTR COMPANY

Statement of the exnual resulis of its operatlions
for the past six years 1926 to 1931, inclusive,
being the period that the present metered rates
have beez in effect.

-
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-
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Ttems 1926 1927 1928 1929 1930 1931

Total Operating Revenue $ 6,101.21 $ 7,063.41 $ 9,315.05 & 9,769.35 $ 9,709.25 $11,34L.64

Maintenance & Operation 4,114.84 5,997.37 5,786.58 5,732,27 5,976.19 6,721.55
Depreciation Anmuity,
% sinking fund 415,00 - -433.00 480,00 496400 533.00 557.00

Total Operating
Expense $ 4,520.84 § 6,430.37 & 5,246.58 § 6,228.27 § 6,509.19 £ 7,278,555

Net Operating
Revenue $1,571.37 8 633,04 3,068.47 3,541.08 3,200,006 4,063,09

Rate Base as of 1926
plus Additions and
Bettorments installed $24,133.00 $24,747.00 £26,058.00 $27,789.00 $29,559.00 $31,157.00

Additions and Better-
mants to capitel in-
stalled during year 614,00 1,311,000 1,731.,00 1,770.,00 1,598.00 5,328,00

7% Allowance Intex-

est Return on Rate

Base $ 2,889.00 $ 1,732,00 $ 1,824.00 § 1,945.00 $ 2,089.00 § 2,181.00
Surplus Revenue after

allowing 7% Interest

Return =118.00 «=1,099.00 +1,244.00 +1,596,00 +1,131.00 +1,882,00
Acouwmlated Surplus

Arailable for
Amortization’ Fund =118.,00 «1,217.00 +27.00 +1,623,00 +2,754.00 +4,836,00

A8 1ndicated in the above tabulation, the wiility has
accunmulated during this 6-year perliod Trom its ret operating
revenues, after zllowing for interest return on 1ts investment,
e total of 54,636 availedble Zor tze asbove mentiorned amortization
fund. Tﬁerefore, the utility has now been fully reimbursed for

the value of the properties 1t was directed to abandon and 1t
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- appears that on adJustment of the present metered xrates should
now he mede.
A report compiled frox a recent rileld investigation of
this utility and an inspeciion and deteiled anelysis of the op-
reting methods aend pracvices and of the book records of the ex-
perditures was subnitted at the hearing by H-A; Yoble, one of
the Commission's hydraulic cnaineers. The detailed appraissl
included in this repoxrt shows & total of $33,795 for the estimated
historical cost of the precent used and useful propertics as of
Januvery L, 1932, and $576 for the depreciation annuity camputed
by the six per cent sinking Zfund nethod. The Commissionts enw
gineer subnitted an estimete of $7,000 for the anrual meintenznce
and operation expenses for the future bused on present operating
nethods and conditions and allowing for tae rendéring of proper
and adequate gexrvice to the consumers. NoO appraisal was iztro-
duced by applicant and the renort and appralsal by the Commigse
sionts engineer was accepted both by the representative of the

consumers and aprplicant. Aralyesis of the evidence submitted in

this proceeding indicates that the following are reasonable and

proper anrual charges to allow for the operation of this system

f0or the immediate future.

Annval Charges

Maintenance end Operation EXPenseS===m=em-=—== 6,700
Depreciatlion Apnuitly—=r—e—wmcmcwcccennn e an—— 576

Total Operating INpenseteemmunmcmmnm———=d 7,376

Interest Return oz & R2t0 2850 Of-mmmcew—e—=mei33,795

Ls showr in the above table, the gross revenues obtained Irom the
rates at present in effect totalled $LlL,342 in 1931, which would

be equivalent to a return of 1l.9 per cexnt on the rate dbase of
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333,795. The rate schedule set out in +he accompanying Order
has been computed from a cstudy and analysis of tke 1931 tabu-
lated metered watiter use taking into conslderation the probatle
growth of the system in the near future and is designed to pro-
duce the above total annual ciharges including & feir and reason=-

eble interest return urder normal operating conditionse
SRD;

The Commission heving instituted an investigaetion on
its own motion into the reasorableness of the rates_in effect
and charged by S.J. Claeys operating uxnder the fictitious fimm
name and style of Rocdeo Water Company, a public hearing having
been held thereon, the matter aaving been submitted and the
Commission being now fully irnformed in the premises,

Z%t i hereby fouzd as a fact that ucder nresexzt op-

erating methods and conditions the retes now cherged by s aid

S.J. Claeys for water delivered to his consumers in +the town of

Rodeo in the Cowmnty of Contra Coste are unjust snd unreascnable
iz 50 far as they differ from the rates herein established and
vhat the rates herein estebliched are just-and reasoneble xates
t0 be charged for the sexvice rendered, and

Bosizng this Order upon the foregoing findings of fact
and uwpon the further statenents of fact contained in the Opinion
which precedes this Oxder,

IT IS EEREZY ORDZERED that S.J. Cleeys, operating a pub-
lic utility weter system under the Licetitious Tirm neme and style
of Rodeo Weter Company, be and ze is hereby directed to file with

this Commission, within twezty (20) days from the date of tails




Order, t he following schedule o rates, sald rates To0 becone elfec

and to be charged for all service rendered on and alfter the 4@,5

day of July, 1932.
Yetered Rate Schedule

Wonthly Winimum Pavments for metered service:

Tor 3/4 and 5/8-inch meterseeww- RO — A4
For l=-inch meterswe=- mw——— S50
For l3=inch meters— e —————— ——— 5.50
For 2-inch meters-m-- ——— - 7.00

Monthly Cuantity Rates:

Tor 400 cubic feet or less-wemmuc—- - $Le75
From 400 to 1,600 cubic feet, per 100 cubic Lo tmmmm=m 35

From 1,800 %o 3,000 cubie reet, per 100 cuble fegtmmwmem= .28
All over 3,000 cubic feet, pexr 100 cuble feetmmme—w .22

Yunicinal Tse

water used for public buildings, schools and
irrigation of narks and grounds %o be cherged
for a2t the regular nmetered rates.

For all use of water Irom fire hydrants £or sewer
flushing purposes by Rodeo Sanltary District:

Pecr 100 cubic feet ner montlhe—emccmmae- -
Minimur monthly payment

For all othexr purposes the effective date of this Order
shall e twenty (20) days from and after the date hereof.
Dated at San Francisco, Celifornia, this A é%{ dey of
s , 1932,
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