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Decisl' on No. __ ,_ . .,;;.')...;\.;.," ...;;:' '_ . ..;., .. __ ,-_(' .... 'J.'" 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CAtIFOF.NIA. 

In the Matter or the Application ot ) 
~ BROS., ) 

a co-partne~l"sh1p t to sell and ) 
Z1mmerman Bl"os. Tre..nstel" and Storage } 
co.) a california co=poration, to ) 
purchase and acqu1l"e an automob1le } 
treight line between los Angeles and ) 
Long Beach and a warehouse incidental ) 
thereto, and to issue and sell secur- » 
1 ties. 

Application No. 18152 

~esse Bach Porter, tor applicants. 

BY TE:E: COMMISSION: 

OPINION 

III tb.1s proceeding the :Railroa! c:ommission. 19 iak~d ~8 
enter its order authorlzlng ~erman Bros. to tran~~cr tho Gort~~o~~e 

or publi0 oonvenienoe and neQe~31ty and other proper~, to .~oh re~o~-

onoe is made hereatter, to Zimmerman Bros. Transfer and Storage Co., 
and to permit said. Zimmerme.n Bt-os. Transter and Storage co. to issue 

~25,OOO.OO par value or its oom:on capital Gtoek and to assume the 

:payment or- 1Jldebted:less ot' Z1m!::l.erman Bros. 
Zimmerman Bros. is a eo-partnership consisting o~ L. H. 

Zimmerman and Al. bert F. Z1l':m1erman) and 1 s engaged. in the o:pera t ion o-r 

an automc,bile freight line tor the transporta t10n ot t'reight between 

Los Angeles, calitornia, and Long Beach, Calitorn1a, and intermediate 
po~t8. The partnership acquired the line under the permission 

granted by the Railroad COmmission in DeCision No. 15366, dated 

Se~tember 3, 1925, in A~~11cat1on No. 1155l. 
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By that decision the Commission authorized Rice ~ans
portat1on Conpany to sell its operat1ve r1ght between Los Angeles 

and Long Beach and intermed1ate pOints to Z1mmerman Bros. It appears 

trom the decis10n t~at the operat1ve r1ght 1n question was acquired 

by G. R. Cleveland by purchase trom the R1ce Auto De11very, Which 

concern had established the r1ght by reason or operat1on pr10r to 

May 1, 1917. '!!he ColilCl1ss1on a:pproved the transter to Cleveland in 

1t~ Decision No. 8243, dated October 15, 1920, in Application No. 6120. 

By Dec1s1on No. 9188, dated June 30, 1921, 1n Application No. 6759, 

the COmmiss1on approved the sale and t::ansrer ot the r1ght by Cleveland 

to Rice Trans:portation company, Inc. 

In addition to transferring the operat1ve r1ght, 

ZimmeI"XlJAJ'l Bros. propose to transter to Zimmerman Bros. Transrer and 

Storage Co. the tolloWing real property: 

Lots 24, 25, 26 ot Block 20 ot the re-survey 
and correcting plat ot Long Beach Barbor Tract, as 
:per map recorded 1n Book 10, Page 142, ot maps 1n 
the ott1ce ot the Coun~ Recorder ot tos Angeles 
county, together with all bu1ldings and improve-
ments on such property. 
Zimmerman Bros. tu:-ther propose to transter to the cor-

poration allot their truck equ1pment,mater1als and supplies and cur-

rent assets. The corporation in turn a~ts permission to issue in 

p~ent of the atoresa~d ~roDert1es, $25,000.00 par value or its 
common cap1 tal stock and to aSS'I.lXlle the indebtedness o't Z1%Ilm.erman Bros. 

Bed the consolidation been co~ummated as ot March 3l, 1932 and the 

authori~ gr~ted in App11cation No. 18124 exerc1sed, ~erman Bros. 

Transter and Storage Co. would, as ot that date, have had assets and 

liabi11t1es as follows: 
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CUrrent •••••••••••••••••••••••••••••• $20,403.38 
Real estate •••••••••••••••••••••••••• 25,Ol5.75 
Buildings •••••••••••••••••••••••••••• 17,453.00 
~cks ~d trailers-depreciated cost. l7,500.00 
M1scellaneous equipment.............. 660.00 
Orr1ce e~u1pm~t..................... 623.50 

Total Assets •••••• i§1)65S.63 

I.IABII.IT I:ES 

Current •••••••••••••••••••••••••••••• $14,949.49 
Accrued interest on tunded debt...... l84.35 
Funded debt •••••••••••••••••••••••••• 42,995.24 
Street bonds......................... l,308.86 
ca~1tal •••••••••••••••••••••••••••••• 22,219.69 

Total Liabil1ties.$§l,655.63 

It is o~ record that the tinane1al condition ot 

Ztmmerman Bros. has 1~roved since March 31, 1932, and that its cur-

rent assets are greater and its liabilities less than they were as o~ 

that d.ate. In view or this and other test1lnony, it appears that 8Jl 

1ss~e or $25,000.00 ot stock by the corporation is not unreasonable. 

The Co:rcm:1.ssion is ot the opinion that this application 

should b.~ granted. It desires, however, to place the purchaser upon 

notice that operative rights do n'ot constitute e. class ot property to 

be capitalized or used as an element or value in determ1n1ng reason-

able rates. Aside rrom their :purely permissive aspect they extend to 

the holder a full or partial monopo!y or a class or business over a 

particular route. This monopoly feature may be ehanged or destroyed 

a~ any time by the state, which is not in any respect limited to the 

nu:m:ber of rights whioh -may be g1 yell. 

oaDER 

Application haVing been made tor permission to transter 

properties end issue stock, as indicated in the toregoing opinion, a 

3. 



public hearing having ceen held betore Exemi n er Fankhauser and the 

CO:m:miss1on being or the opinion that the m.oney, property' or la'bor 

to be procured or paid tor through the issue ot the $25,000.00 or 
stock herein autho~ized is rea$onably required tor the ~ur~oses 

herein specit1 ed, which p'Qrposes ere not, in whole or in part, 

reasonably chargeable to operating ex:penses or to incom.e, there::'ore, 
I'X IS EXBEBY OBDERED) that Zi mmerme.n Bros., a co-

partn.ership consisting ot: I.. :a:. Z1l:rmel'lCall end Al.bert F. Z1:mmerman, 

be, and they hereby are, authorized to sell and transfer to Zimmerman 

:arOSe Transfer and storage Co. the properties described in this e.~ ... 

plication, including the certificate or public convenience and neces-
z1~ which they acquired under the authority granted by Decis10n 

No. 15366, dated Sept~er 3, 1925, in Application No. 11651. 

IT IS EZREBY FURTE:E:R ORDERED, tha t Z1mm.erman Bros. 

Transter and Storage Co. be, a~d it hereby is, aut~orized to issue, 

on or before September 1, 1932, ~25,OOO.OO par value or its oommon 

O8.p1 tal stock and to aSSi\llt.e the indebtedness or Z1xI:a:l.erman Bros., all. 

tor the purpose or acquiring the :prop erties which Z1lnmerman Bros. are 

herein authorized to transfer to ~ercan Bros. Transter and Storage 

Co. 
The author 1 ty herein granted is subject to the tollow-

1ng conditions: 
l. ZiJ::lmerI:l,e. Bros. and Z1lmnerma:c. Bros. Transter 

and storage Co. shall jo~ in common sup:ple~ent to the 

tariff now on tile w1th the Eailroad CO~ssion 1n the ~e 

ot ~erman Bros., ap~11eant ~erman Bros. on the one 

hand w1th~aw1ng and ap;p11ce.nt Zimmerman )3:005. Transter and 

Storage Co. on the other hand adopting and establishing as 
its own such tariff and all ettective $upple~ents thereto. 
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2. The rights ~nd priVileges herein authorized 

to be transterred ~y not be discont1nued, ~old, leased nor 

assigned hereafter, unless the wr1tten consent or t~e Rail-
road Co~s$ion to such action has first been secured. 

3. No vehicle may 'be operated by Z1Jmuer:man :eros. 
Transter and Sto=age Co. unless such vehicle is owned by 

said comp~ or is leased by it under a contract or agree-
me~t on a basis satistactory to the Ra1lroad Commission. 

4. Z1Imnerman Bros. T:-ansrer and Storage Co. shall 

keep such record ot the stock herein authorized to be issued 

as will e:aa ble 1 t to tile w1tll1n 12l1rt.y C 30) days therearter 

a verit1ed report, as required by the Railroad Co~s1onts 

General Order No. 24, which order, 1nsorar as applicable, is 

made e. part ot this ore.er. 
5. The author 1 ty herein granted Will become ettect1 'Ve 

upon the date hereot. 
DATED at San FranCisco, California, this 

L#:~ , l 
Commissioners. 


